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Shipway Urged 
In St. Lawrence 


By Mr. Hoover 


Suggested Bond Issue Guar- 
anteed by Both Govern- 
ments for Cost of Con- 
struction. 


Needs of West Cited 
In Support of Plan 


Sale of Power, Business Men 
Are Told, Would Offset 
Large Part of Expen- 
ditures. 


Herbert Hoover, Secretary of Com- 
merce, in his first public address on the 
subject since the completion of the St. 
Lawrence Waterways reports, proposed 
on March 12 the establishment of a joint 
governmental body, which would issue 
bonds guaranteed jointly by the Govern- 
ments of the United States and Canada, 
for the construction of the shipway from 
the Great Lakes to the sea. Mr. Hoover 
spoke before the New Haven (Conn.) 
Chamber of Commerce. In the course of 
his address he discussed the chief argu- 
ments, pro and con, which have been 
presented in connection with the pro- 
posed shipway and power development, 
which he declared was “the greatest engi- 
neering project in modern history.” 

The full: text of the Secretary’s ad- 
dress, as made public at the Department 
of Commerce in Washington, follows: 


I propose to address you upon a great 
and urgent undertaking which confronts 
the people of the North American Conti- 
nent; that is, the construction of the 
shipway ftom the Great Lakes to the 
sea—a project larger in its undertaking 
and potentialities than the Panama 
Canal. 


I have had the honor to serve during 
the past three years as Chairman of the 
President’s Commission upon the St. 
Lawrence Waterway. In _ cooperation 
with the Canadian authorities we have 
undertaken an exhaustive investigation 
of the economic and engineering prob- 
lems. Our American Commission has 
recommended that its construction be 
undertaken. It would remove a great 
barrier to world transportation. It is 
urgent to the prosperity of the vast Mid- 
west. It will conribute to relief of many 
of its postwar difficulties. It will contrib- 
ute a wealth of hydroelectric power. It 
is a task worthy of the strength and pur- 
pose of the two sister nations who have 
in two centuries already overcome count- 
less obstacles in implanting the most 
hopeful civilization of history. 

Over two centuries ago the French 
voyagers first discovered this great 
water route from tidewater at Montreal 
through the St. Lawrence to Lake On- 
tario and from thence through Erie, 
Huron and Superior into the very heart 
of the continent. In this journey on this 
water highway halfway across the ¢onti- 
nent they discovered three formidable 
barriers to free and open navigation. 

The first of these was the dangerous 
repids of the St. Lawrence -where they 
must ascend over 200 feet to the level 
of Lake Ontario; the s cond—Niagara 
Falls, where they must climb over 300 
feet to the level of Lake Erie; and the 
third—the rapids of the Saulte Saint 
Marie where they must ascend again 
about 20 feet from Lake Huron to the 
level of Lake Superior. Along this route, 
exploration, emigration and civilization 


[Continued on Page 7, Column 1.] 


Report Authorizes 
Bond Procurement 


I. C. C. Approves Application 
of Missouri Pacific 
Railroad. 


The Interstate Commerce Commission 
on March 12 made public the text of its 
report and order in Finance Docket No. 
6109, authorizing the Missouri Pacific 
Railroad to procure authentication and 
delivery of $96,126,000 of first and re- 
funding mortgage 5 per cent gold bonds, 
and to sell $95,000,000 of the bonds at 
9744 and pledge the balance as collateral 
security for short term notes. 


A supplemental report was also is- 
sued in Finance Docket No. 5704, amend- 
ing it to authorize the authentication 
and delivery of $11,219,000 of first and 
refunding mortgage 5 per cent bonds, to 
be pledged as security for notes, in lieu 
of the authorization of $20,345,000 in 
the order of October 23, 1926. 

The full text of the reports by Divi- 
sion 4, both dated March 5, follows: 


The Missouri Pacific Railroad Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the interstate commerce act to pro- 
cure the authentication and delivery of 
$119,410,600 of first and refunding mort- 
gage 5 per cent gold bonds, series F, to 
sell $95,000,000 threeof and to pledge 
and .repledge from time to time all or 


[Continued on Page 8, Column 1.1 
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Compounds Studied 


For Sealing Punctures 


Bureau of Standards Tells of 
Materials Used and of Ap- 


plication. 


The Bureau of Standards, 
of Commerce, 


Department 
has just made public the 
results of a survey of puncture-sealing 
compounds for pneumatic tires. The 
study does not recommend nor does it 
deprecate the idea of puncture-sealing 
compounds or any of the commercial 
products which it examined, but con- 
cludes the report with this statement: 

“It may be significant that in spite 
of the large number of compounds which 
have been produced in the past 30 years, 
none has come into very general use.” 

There have been 65 patents granted 
for compounds to be placed in inner 
tubes to render them self-sealing when 
punctured, the report states, adding that 
the typical compound contains a finely 


[Continued on Page 3, Column 1.] 


Ratification of Liquor Treaty 
With France Exchanged 


Ratifications of a treaty for the pre- 
vention of liquor smuggling between the 
United States and France were ex- 
changed March 12 by Joseph C. Grew, 
Acting Secretary of State, and Count de 
Sartiges, French Anarge d’ Affaires. 
The treaty was signed June 30, 1924. 

The full text of the announcement by 
the Department of State follows: 

Ratifications were exchanged today at 
the Department by the Acting Secretary 
of State, Mr. Joseph C. Grew, and the 
French Charge d’Affaires, Count de Sar- 
tiges, of the Treaty between the United 
States and France, signed on June 30, 
1924, by Secretary of State Charles 
Evans Hughes and the French Ambas- 
sador, Jules J. Jusserand, to aid in the 
prevention of smuggling of alcoholic 
liquors into the United States. 





Tentative Date 
Given to Discuss 
Naval Armament 


Notes to Britain and Japan 
Suggest Opening of 
Conversations On 
June 1. 


Formal notes were sent the British 
and Japanese Ambassadors March 11 ex- 
pressing the pleasure of the United 
States at the willingness of their govern- 
ments to participate in a three-power 
naval conference. Announcement of this 
step was made March 12 by the De- 
partment of State. The notes suggested 
June 1 as an advantageous date on which 
to open the conference. 

The notes, which were identical in 
wording, expressed regret that France 
and Italy should have formally refused 
President Coolidge’s invitation to partici- 
pate and a hope that they may be rep- 
resented “at least in some informal 
manner at the conversations contem- 
plated.” 

Conversations Are Held. 

The formal exchange of notes fol- 
lowed informal conversations between 
Joseph C. Grew, Acting Secretary of 
State, and Ambassadors Howard, and 
Matsudaira, in which it was arranged 
informally that the three-power confer- 
ence should be held. 

The text of the notes.to Great Britain 
and Japan follow in full: 

Excellency: With reference 
memorandum handed by the 
Ambassador to His Majesty’s Secretary 
of State for Foreign Affairs (to the Im- 
perial Japanese Minister for Foreign Af- 
fairs), February 10, 1927, regarding the 
possibility of the initiation of negotia- 
tions at Geneva concerning the limitation 


to the 


[Continued on Page 2, Col. 4] 





March 14, 1927 


Advertising News 


Court of Appeals, Second Circuit, 
enjoins suit against alleged bankrupt 
who claimed to be the owner of a-novel 
Christmas selling advertising plan for 
department stores. 





Page 13, Col. 2 


Aeronautics 


Army plane in Panama transports 
dying woman to home. 
Page 5, Col. 4 


Agriculture 


deed is reported decreased 
seeds by retail dealers. 
Page 4, Col. 5 
Statistics on stocks of potatoes re- 
maining on farms March 1. 
Page 4, Col. 1 
Cholera serum urged for hogs pur- 
chased in restocking herds. 
Page 4, Col. 1 
Weekly feed market review. 
Page 4, Col. 7 


Appropriations 
Appropriations of 69th Congress 
total $8,665,063 ,066.62. 


for 


Page 1, Col. 7 
Automotive Industry 


Bureau of Standards reports on study 
of compounds for sealing tire punc- 
tures. ’ 
Page 1, Col. 2 

Affirmation given to rejection of cer- 
tain patent claims for motor lamp. 

Page 12, Col. 1 


Banking 
<< 


Treasury Department allots 
296,000 of certificates. 


$484,- 





Page 1, Col. 4 
Federal Reserve Board debits to in- 
dividual accounts weekly statement. 
Page 9, Col. 6 
Daily statement and analysis chart 
of the United States Treasury. 
Page 9, Col. 4 
Merger is proposed of two of oldest 
banks in Australia. 
Page 9, Col. 7 
Foreign Exchange rates. 
Page 9, Col. 4 





” 


See “Railroads. 


Bankruptcy 


Court of Appeals, Second Circuit, 
enjoins suit against alleged bankrupt 
who claimed to be the owner of a novel 
Christmas selling advertising plan for 
department stores. 

Page 13, Col. 2 


Books-Publications 


| Publications issued by the United 
| States Government. 

Page 5, Col. 6 
New books received at the Library 
| of Congress. 

| 

| 

| 


« Page 5, Col. 5 
Census Data 


Cost. per capita of governing Oregon 
rose in 1926 over 1925. 


Page 9, Col. 5 ; 


| gregated $1,225,083,500, 





| of 40 per 


American | 





Allotments Made 
Of Treasury Issues 


Two Series of Short-Term Cer- 
tificates Total $484,- 
296,000. 


Subscriptions to the two issues of 
certificates of indebtedness, offered by 
the Department of the Treasury, in its 
regular quarterly fiscal program, ag- 
Secretary Mel- 
lon has announced. The books were 
closed on the issues March 9. 

The Treasuary had called for 
$150,000,000 on certificates maturing in 
tix months and for about $300,000,000 
on certificates maturing in one year. 
Total subscriptions alloted, the Secretary 
announced, were $484,296,000. 


Details of the allotment are shown in 


| the Secretary’s announcement which fol- 
| lows in full text: 


Secretary Mellon today announced that 


[Continued on Page 9, Column 1.) 


Increase Asked in Duty 
On Maraschino Cherries 


President Coolidge was urged on 
March 12 by Senator Shortridge (Rep.), 
of California, to increase by a minimum 
cent the ad valorem duty, 
under the flexible provisions of the 
Tariff Act, on importations of Maras- 
chino cherries from Italy into the United 
States. 

Senator Shortridge stated orally after 
his conference with the President at the 
White House that cherry growers in the 
States of California, Oregon and Wash- 
ington are unable to compete with 
Italian growers because of the lower 
costs of production in the latter country. 
The present duty on imports of cherries 
from Italy is 2 cents per pound. Because 
of the inability of American growers to 
sucessfully compete with Italian growers, 
the American industry, the Senator 
stated, would be ruined unless protec- 
tion were afforded. 


about 








FE avorable Action 


On Boulder Dam 


Declared Certain 


| 
| Advocates Predict Passage of 


Bill Next 
Following Conference 
With President. 


in Congress 


Predictions that legislation for the de- 
velopment of the Boulder Dam project 


will be enacted at the next session of 
Congress were made on March 12 by 
Representative Smith (Rep.), of Twin 
Falls, Idaho, and Senator Shortridge 
(Rep.), of California after they had ~con- 
ferred with President Coolidge at the 
White House. 

Mr. Smith, who is Chairman of the 
House Committee of Irrigation and Recla- 
mation, said orally: 


“A recent poll of the House member- 
ship on the subject has convinced the 
friends of the legislation that at least 
three-fourths of the membership are in 
favor of the project. I think the Senate 
also is favorable to the proposal. I do 
not-have any doubt but what the bill will 
be reported early in the forthcoming ses- 
sion of Congress and passed.” 

Development of Boulder dam, Mr. 
Smith stated “is a great American proj- 
ect which demands aggressive and 
favorable action at the earliest possible 
moment. This is a project which com- 
mands the imagination of our. great 
country and President Coolidge and 
every member of his Cabinet are en- 
thusiastically in favor of it. 

“Boulder dam will be the greatest 
project of its kind in the history of the 
world. It will save lives and property 
heretofore threatened by floods. It will 
create an artificial lake 120 miles long 


[Continued on Page 3, Column 6.] 


Summary of All News Contained in Today's s Issue 


Indexed by Grouie and Classifications. 


Child Welfare 


Reduction reported in cases of blind- 
ness caused by infection at time ‘of 
birth. 

Page 2, Col. 4 

Children’s Bureau survey of welfare 
work in 18 States. 


Coal 


Weekly coal production review. 
Page 9, Col. 6 


Commerce-T rade 


Heavy shipments of Australian wheat 
and Argentine exports have weakening 
influence on trade. 


9° 


Page 2, Col. 6 


Page 4, Col. 4 
Weekly Liverpool and Hamburg ap- 
ple market review. 
Page 4, Col. 2 
Weekly review of world trade oppor- 
tunities. 
Page 7, Col. 5 
Cuba revises import regulations. 
Page 7, Col. 7 


Copper 


Navy Department purchases 2,470,- 
000 pounds of copper. 
Page 5, Col. 7 


Corporations 


Supreme Court of the United States 
asked to determine the appointment of 
receivers for corporation in foreign 
states. 


Cotton 


Weekly cotton movement statistics 
with accompanying chart. 
Page 4, Col. 


Court Decisions 


See special Index and Law Digest on 
Page 12. 


Customs 


Court of Customs Appeals upholds 
extra duty on newsprint imprzperly 
marked. Page 6, Col. 6 

Customs Court lowers duty on real 
chrystal and onyz beads. 

Page 6, Col. 7 

Customs Court holds pins of base 
metal dutiable at 35 per cent. 

Page 6, Col. 7 

Customs Court decides metal fire ex- 
tinguishers dutiable at 40 per cent. 

Page 6, Col. 7 

Customs Court holds cushion tops 
| and scarfs dutiable at 45 per cent. ° 
Page 6, Col. 6 


District of Columbia 
Court of Appeals, District of Co- 


| lumbia, sustains traffic regulations in 
Washington. 





Page 13, Col. 3 


6 





Page 13, Col. 7 
Education 


Secretary of National Forest Reser- 
vation Commission, describes the: work 
of that agency of the government. 

Page 14, Col. 3 

Continuation of summary of Mexican 
secondary school regulations. 

Page 5, Col. 2 


Virginia high schools featuring 


French courses. 


Foodstuffs 


Storage holdings of apples and but- 
ter less than in March, 1926. 
Page 4, Col. 2 
Weekly butter market review. 
Page 4, Col. 3 


Foreign Affairs 


Page 5, Col. 7 


Republic of Haiti announces that 
Senator King, of Utah, will not be al- 
lowed to land on the island during his 
present tour in the West Indies. 

Page 1, Col. 6 


Continuation of transcript of Senate 
Committee session at which detailed in- 
formation was furnished on Mexican 
and Nicaraguan relations. 

Page 2, Col. 1 


Forestry 


| 

Secretary of National Forest Reser- 

vation Commission, describes the work 
of that agency of the government. 

Page 14, Col. 3 

{ 


Gov't Personnel 


Foreign service changes by the De- 
partment of State. 
9 


Page 2, Col. 5 
Daily engagements of the President 
at the Executive Offices. 
Page 3, Col. 6 
Daily decisions of the General Ac 
counting Office. 
Page 14, Col. 6 
Staff of 
State. 


changes by Department 


Col. 
9 2 . 
Gov't Topical Survey 

Secretary of National Forest Reser- 
vation Commission, describes the work 


of that agency of the government. 
Page 14, Col. 3 


Inland Waterways 


Secretary Hoover advocates United 
States-Canadian Commission to 
St. 


Page 2, 5 


issue 
bonds for Lawrence-Great Lakes 
waterway. 


Page 1, Col. 1 
Insurance 


Monthly statistics of deaths in motor 
accidents in 78 cities. 
Page 2, Col. 7 | 
Chicago claims lowest infant mortal- { 
ity rate of five largest cities of country. 
Page 2, Col. 4 


International Law 


American notes to Britain and 
Japan suggest June 1 as date for open- 
ing of naval conference. 

Page 1, Col. 8 

Ratification of Franco - American 
treaty to prevent liquor smuggling ex- } 
changed. 


Labor 


Three miners awarded medals and 
diplomas for courageous acts. 
Page 3, Col. 5 


Page 1, Col. 2 


Manufacturers 


Chart illustrative of bookings 
architectural terra cotta. 
Page 7, Col. 5 


Mines and Minerais 


Rules are announced for blasting 
hanging ore in chutes or raise§. 
Page 3, Col. 4 


Municipal Gov't 


Chicago claims lowest infant mortal- 
ity rate of five largest cities of country. 
Page 2, Col. 4 


National Defense 


Postponement of completion dates of 
two. aircraft carriers is announced by 
Navy Department. 


of 


| 
| 
Page 1, Col. 6 | 


Congressional appropriations to be 
sought to develop naval aviation 
projects. 

Page 5, Col. 1 

Court of Appeals, First Circuit, holds 
Navy Department liable for damages 
for water casks supplied to life boats. 

Page 13, Col. 5 

War Department not to participate 
in international horse show. 

Page 5, Col. 7 

Army plane in Panama transports 
dying woman to home. 

Page 5, Col. 4 

Orders issued to the personnel of the 
War Department. 


Oil 


Page 5, Col. 3 


Senator Borah declines to name oil 
man he recently said wanted to “Cuban- 
ize’ Mexico. 


Page 2, Col. 5 
Packers 


vo 
Monthly review of storage holdings 
of meats, lard, poultry and eggs. 
Page 4, Col. 2 
' 


Patents 


Decision reversed rejecting patent 
claims on water tube boiler improve- 
ment, 


¢ 


Page 12, Col. 7 
Affirmation given to rejection of cer- 
tain patent claims for motor lamp. { 
Page 12, Col. 1 
Patent. suits filed in the 
courts of the United States. 
Page 12, Col. 5 
Examiners reversed in claims for pat- 
ent on pneumatic hammer. 
Page 12, Col. 1 
Full text of law amending appeal pro- 
cedure in patent case. 
Page 12, Col. 
Claims ruled ypon for patent on leh 
chairs. 


various 


Page 12, Col. 4 
See special Index arid Law Digest on 
Page 12. 


Postal Service 


Comptroller General rules Post Office 
Department without authority to re- 
lease liability for loss of savings certifi- 
cates. 

Page 14, Col. 1 


For Additional Classifications of the News Summary, See Page 3. 








Republic of H aiti i Bars 
Senator King of Utah 


Will Not Allow Him to Enter 
Island in His Present West 
Indies Tour. 


The Republic of Haiti has 
that Senator William H. 
Utah, 


King, 


Indies. 
Department of State by 
Minister, Hannibal Price, 
public a cablegram from the 
of Foreign Affairs of 


the 
who 


King’s exclusion and the 
such action. 


Stating that Senator King 


[Continued on Page 3, Column 4.] 


Completion Dates Delayed 
For Aircraft Carriers 


Postponement of the completion dates 
of the aircraft carriers “Lexington” and 
“Saratoga,” now under construction at 
Quincy, Mass., and Camden, N. J., has 
just been announced by the Department 
of the Navy. They are now expected 
to be ready November 1 and October 1 
of this year, respectively, says the state- 
ment, the full of which follows: 

The date of completion of the new 
aircraft carriers “Lexington” and “Sara- 
toga” have again been postponed. The 
Department now lists the probable date 
of completion of the “Lexington,” build- 
ing at Quincy, Mass., as November 1, 
1927. The “Saratoga,” building at Cam- 
den, N. J., is now listed for completion 
on October 1, 1927. On March 1 the 
“Lexington” was estimated to be 90.4 per 
cent completed and the “Saratoga” 94.8 
per cent complted. 


Pittsburgh-Cleveland air mail route 
to be started on April 21. 
Page 14, Col. 3 
Money order forms reported last are 
recovered. 
Page 14, Col. 6 
Thirteen acting postmasters named. 
Page 14, Col. 2 
Mail messenger service changes. 
Page 14, Col. 7 


Prohibition 

Ratification -of Franco - American 
treaty to prevent liquor smuggling ex- 
changed. 





Page 1, Col. 2 
Supreme Court of the United States 


; to pass on Kansas statute confiscating 


vehicles used in liquor traffic. 
Page 13, Col. 6 
District Court, Lousianna, refuses re- 


; sentence of probationer caught in raid 


upon illicit still. 
Page 13, Col. 1 


Public Health 


Reduction reported in cases of blind- 
ness caused by infection at time of 
birth. 

Page 2, Col. 4 

Chicago claims lowest infant mortal- 
ity rate of five largest cities of country. 

Page 2, Col. 4 

Decrease noted in influenza epidemic. 


Page 2, Col. 5 
Public Lands 


Unreserved lands in New Mexico to 
oe opened for entry April 1. 
Page 4, Col. 6 
Four tracts of land in Nevada to be 
opened for entry. 
Page 4, Col. 5 
Three tracts of land in Utah to be 
opened to entry. 


Publishers 

Court of Customs Appeals upholds 
extra duty on newsprint improperly 
marked. 


Page 4, Col. 1 


Page 6, Col. 6 
Railroads 


Supreme Court of the United States 
asked to determine jurisdiction of state 
courts over railroads. 

Pagel2, Col. 4 

Missouri Pacific Railroad authorized 
to procure and authenticate $96,126,000 
of mortgage bonds. 

Page 1, Col. 1 

Supreme Court of the United States 
asked by railroad to enjoin collection 
of taxes in Nebraska. 

, Page 13, Col. 3 

Board of Tax Appeals rules Federal 
compensation paid during Government 
control was income. 

Page 6, Col. 1 

Chart illustrative of percentage 
thanges in Railroad revenue and ex- 
penses. 

Page 8, Col. 2 
‘ er of rate decisions by the I, 
Page 8, Col. 1 

[Continued on Page 3.] 





will not be allowed to visit that 
island on his present trip to the West 
This notice was conveyed to the 
Haitian 

made 
Minister 
Haiti requesting 
| that announcement be made of Senator 
reasons for 


had ex- 
pressed his intention of going to Haiti, 
the message to Minister Price said that 
the Haitian government had notified the 
Senator- “that it considers him as unde- 


announced | 
! 
Democrat, | 





| annual appropriations. 


| pass 


| Congress Votes 
In Two Sessions 


$8,665,063,066 


Tabulations of Appropria- 


tions Issued by Senator 
Warren, Representatives 
Madden and Byrns. 


Permanent Items 


Take $1,406,461,333 


Five-Year Aviation Program Re- 
flected for First Time, Mr. 
Madden Says, in Analy- 
sis of Money Bills. 


The Sixty-ninth Congress, which ex- 
pired on March 4, last, appropriated $8,- 
665,063,066.62, according to figures con- 
tained in written statements made publie 
on March 13 by Representatives Madden 
(Rep.), of Chicago, Ill., Chairman of the 
House Committee on Appropriation,; 
Byrns (Dem.), of Nashville, Tenn., rank- 
ing Democratic member of that Commit- 
tee, and by Senator Warren (Rep.), of 
Wyoming, chairman of the Senate Com- 
mittee on Appropriations. This grand 
total for the entire Congress is made up 
of $4,453.861,796.21 appropriated at the 
first session, the long session of Con- 
gress, and $4,211,201,270.41 at the second 
session. 

The statements deal particularly with 
the second session. The total of appro- 
priations for that session is stated 
Chairman Madden to be $7,563,021.20 less 
than the total of all estimates submitted 
to Congress for appropriations, and a de- 
crease of $242,660,525.80, under the total 
of appropriations at the first session. 
Mr. Madden, however, says that the com- 
putation statement is somewhat compli- 
cated by the failure of the Senate to 
two supplemental appropriation 
bills, the second deficiency appropriation 
bill, making “an estimated likely total of 
appropriations that failed of Congres- 
sional approval of $130,000,000.” This, 
he said, would have increased the ses- 
sion’s total to ~approximately $4,541,- 
000,000. 

Appropriations Classified. 

Of the appropriations of the second 
session, $2,608,527,602.47 was in regular 
annual acts, $185,612,234.01 in deficiency 
act, $10,600,000 in miscellaneous acts, 
and $1,406,461,333.93 in total permanent 
The total of $4,- 
211.201,270.41 as stated for the second 


' session is classified according to fiscal 
| years to which the items of the session’s 


appropriations apply, as follows: Fiscal 
year 1928, $4,014,988,936.40; 1927, $195,- 
299,188.33; 1926 and prior years, $913,- 


| 145.68, 


The appropriations in the second sés- 


| sion, visualized by groups in Mr. Mad- 
| den’s statement, include the following: 


| Public 


debt interest, $775,000,000; 
sinking fund and other public debt re- 


| tirement funds, $563,629,560.93; Vet- 





erans’ Bureau, including insurance, 


| compensation, hospitalization, adjusted 


compensation, and hospital construction, 
$473,400,000; postal service, $755,336,000; 


| ay $320,158,957; military activities,. 
| War Department (Army), 


$282,118,- 


[Continued on Page 9, Column 1.] 


| Low Prices Maintain 
|Trade Volume Abroad 


| Advance in Exports and Im- 


ports Prices Less Than in 
Domestic Market. 


The export trade of the United States 
has been able to maintain its volume by 
quoting prices abroad much lower than 
the prices of commodities at home, ac- 
cording to the quantitative indexes of 
the Department of Commerce for 1926 
made public on March 18, covering the 
export and import movement. 


The Department’s study has disclosed 
that both exports and imports show “de- 
cidedly less advance over pre-war levels 
than the general domestic wholesale 
price index. The export prices were 33 
per cent higher in 1926 than in 1913 and 
the import prices 39 per cent higher. 
The domestic price index stood 51 per 
cent above 1913. 

The indexes of the Department for 
1926 show that the bulk, although not 
the value, of the foreign trade of the 
United States that year was higher than 
in preceding periods. The full text of 
the statement of E. D. Durand, chief of 
the Statistical Research Division of the 
Department, follows: 

The year 1926 topped all records both 
in the export and in the import trade of 
the United States when measured in 
terms of quantities as distinguished from 
values, eliminating the effect of price 
fluctuations. 

The Bureau of Foreign and Domestic 
Commerce calculates each year quantity 
and price indexes for exports and im- 
ports. The percentage of change in the 
quantity of each of the several indi- 
vidual articles is computed, and these 
percentages are combined into a weighted 
average taking account of the relative 


[Continued on Page 5, Column 7.1 7 





(INDEX 10) 


Consular 


Service 


Committee of Senate 


Is Told of Conditions 


Chief of Latin American Divi- 
sion Presents Facts Regard- 
ing Marine Oécupation. 


The publication of the transcript 
of the testimony before the Commit- 
tee on Foreign Relations of the Sen- 
ate, regarding relations of the 
United States with Nicaragua and 
Mexico was begun in the issue of 
March 12. The Committee had wn- 
der consideration a resolution pro- 
osing a study of the situation in 
those countrics by the Committee 
during the interim between the ad- 
journment of the 69th and the con- 
vening of the 70th Congress. 
Stokeley W. Morgan, chief of the 
Latin American Division in the De- 
partment of State, was the first wit- 
mess to appear before the Committee. 
His testimony was begun in the last 
issue and is continued as follows 
The Chairman: I think the eounaiittes 
would be glad to have you state your 
views of the situation, Mr. Morgan, and 
the facts which you might feel free to 
give the committee, as bearing upon this 
particular resolution. 

Mr. Morgan: Senator, 


lution? 
The Chairman: 
have them later, of course, but what I 


would like to have you do—and I sup- | 


pose that is the view of the committee— 
would be to state such facts as you think 
would have a bearing on the wisdom or 


unwisdom of our agreeing to this resolu- | 

Mr. Morgan: The Secretary instructed | 
me to come here and answer all questions | 
the committee might care to put *o me, | 


but I did not understand that I was to 


express opinions on behalf of the Secre- | 
I would be rather reluctant to | 


tary. 
make any statement of that nature. 


Senator Reed, of Missouri: The Chair- | 


man did not ask you to state any opin- 
ions. 


to a conclusion as to the wisdom or un- 
wisdom of the Senate adopting this reso- 
lution. 

Senator McLean:' What do you know 
about the situation in Nicaragua? 

Mr. Morgan: 
Nicaragua? 

Senator McLean: Yes. 

Senator Edge: As the chief of 
Latin-American Division? 

Senator Lenroot: Suppose you take the 
Nicaraguan situation, and give us the 


facts from the beginning of the con- ! 
~ troversy 


right down to the present. 
Would not that be agreeable? 
Senator Reed, of Missouri: As near as 


I can make out, there are about nine | 


questions before the witness now. 


Mr. Morgan: I am very glad to answer | 
but I am not exactly sure | 
as the ques- | 


| i American and foreign lives | : s 2 : 
| tection of | servative forces in the territory. 


any questions, 
what the committee wants, 
tion is framed. 


The Chairman: I will go ahead for a | 
moment, and I want any member of the | 


committee to feel free to ask questions 
as we go along. What is the present 
situation in Nicaragua with reference to 
our Marines, how many are there, and 
what are they doing? 

Military Personnel in 


Nicaragua Totals 2,900 : 
Mr. Morgan: We have at the present 
time about 2,900 men in Nicaragua, that 
is, officers, blue-jackets and marines, 
established at the various points which 
have been declared neutral zones. Re- 
cently they have declared neutral zones 
in the important towns along the rail- 
way, from Corinto to Managua. They 
are there under instructions from the 
Navy Department, with the agreement 


of the State Department, for the protec- | 


tion of American and foreign lives and 
porperty. 

The Chairman: To what extent are 
¢tney now covering Nicaragua? Can you 
give us the location of the neutral 
zones? 

Mr. Morgan: Yes, sir. there is a 
neutral zone at Bluefields, on the Atlan- 
tic coast. 

Senator, of Montana: Of what area? 

Mr. Morgan: The official neutral zone 
ta}es in the town of Bluefields, and is 
outlined in an agreement of October 
26th last, which fixes the bounds of the 
neutral zone. That was, I believe, laid 
before the committee by the Secretary 
last month. Let me say that in general 
it includes the town and the immedi- 
ate territory outside of it; that is, for a 
thousand yards or so, not 
that. 

Senator Swanson: The force of 2,900 
men that you have now includes the 
men landed in Nicaragua, and does not 
include the sailors who are retained on 
the ships? 

Mr. Morgan: No; 
men on the ships. That is our 
férce. I get that figure in this way, by 
taking the names of the ships that are 
there, and the complements of officers 
and men on those ships. They are not 
all landed. The men actually landed I 
think are in the neighborhood of 1,600. 

Senator Swanson: Then you have 
1,600 men landed in Nicaragua? 

Mr. Morgan: Yes, sir; roughly 1,600. 

Senator Lenroot: Can you give us the 
points where those men are located, and 
the numbe~ at each point? 


Location of Marines 


that includes the 


_ | Given to Committee 


isa 
+ 


Mr. Morgan: The men are located at 
Bluefields, Rio Grande, Rama, Prinza- 


» polka and Puerto Calbezas on the At- 


& 
Ld 
* 
* 
* 
, 


lantic coast. I cannot give you the ex- 
act numbers of men at each of the neu- 
tral zones, but they are comparatively 
small numbers, say a hundred men or so. 
Then on the Pacifie side, of course, ships 


Wikre stationed at Corinto, and there is a 


| 
| curately, 
| a thousand Americans. 





I would then | 
be giving my personal views on the reso- | 


We might desire to | 


He asked you to state what facts | 
you have in your mind which would lead | 


The general situation in | 


the | 


| were established without 

| ment being made between the factions. 

Who estab- | 
| the settlement. 


more than | 

| in that respect has been approved by 
but has never | 
been approved bythe Sacase insurgents? | 


| the Diaz 


total | 


| his communication 
guarantee protection of American and | 
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force at Chinandega, another at Leon, 
and another at Managua. Roughly, 
those forces are about 350 men at 
Chinandega, about 450 men at Leon, and 
about 150 men at Managua. 

Senator McLean: What are the Ameri- 
can interests at those places, how many 
Americans live there, and what is the 
nature of their interests? 

Mr. Morgan: The population changes. 
It is rather’ a floating population. Of 
course, as you know, on the Atlantic side 
the chief industry in which Americans 


| are interested is the lumbering industry, 


the cutting end shipping of mahogany, 
and the number of Americans there 
varies with the season. We tried to 
find out the exact number of Ameri- 
cans in that territory, and at the present 
time it is impossible to ascertain ac- 
but I think that it is around 


Describes Establishment 
Of Neutral Zones 

‘The Chairman: Have you the full 
correspondence between this Govern- 
ment and our representative in Nica- 


| ragua from the beginning of this mat- 


ter? 

Mr. Morgan: 
ment, yes, sir. 

The Chairman: 

Mr. Morgan: No, sir; I have 
brought any papers with me today. 

The Chairman: I do not know how 
the Committee feels, but I would like 
to have that correspondence, x 3 is 
agreeable to the State Department. 

Mr. Morgan: I understand sir. 

The Chairman: 


tee is entitled to it. 
Senator Walsh of Montana: He was 


telling us about the neutral zones. 
The Chairman: Yes. 


In the State 


not 


Senator Lenroot: The Bluefields Zone | 


was made by agreement with both fac- 


tions? 
Mr. 
was made 
tions last September. 
Senator Reed of Missouri: 
you mean by “ both factions?” 
Mr. Morgan: I mean the 


Morgan: The Bluefields Zone 


What do 


General Chamorro, who was in control 


of the Government, and a faction rep- | then instructed to protect American life 


and Latimer then, using | 


resenting the revolutionists. 
Senator Reed of Missouri: 
Mr. Morgan: No, sir. They made an 
agreement between themselves, 
Admiral Latimer acting as mediator. 
Senator Reed of Missouri: That there 
would be no fighting in that zone? 
Mr. Morgan: 
fighting in that zone. 


Senator Reed of Missouri: Is 


| true now of all these zones? 


Mr. Morgan: No, sir; that is not true 
of the other zones. The other zones 
any agree- 


Senator Reed of Missour’: 
lished them? ; 

Mr. Morgan: Admiral 
established them, under the orders 
which gave him discretion to do so if 
he thought it necessary, 


and property. 

Senator Reed of Missouri: TI want to 
get this clear in my mind, if the Chair- 
man will pardon me. 
out interference by our Government, the 
two contending factions established a 


zone in which they agreed there should 


no fighting? ; 
Mr. Morgan. Yes, sir. 
Senator Reed of Missouri: As to all 
the other neutral zones which have been 
named, Admiral Latimer simply declared 
that in those particular territories there 
should be no fighting? 

Mr. Morgan: Yes, sir. 

Senator McLean: Why did he do that? 

Mr. Morgan: For the protection of 
American lives and property at those 
points. ; ; 

Senator Reed of Missouri: Has Ad- 
miral Latimer’s action in establishing 


be 


these neutral zones been acquiesced in | 


by the authorities in Nicaragua of either 
faction? 

Mr. Morgan: It has been acquiesced 
in and approved of by the Diaz Gov- 
ernment. In fact, the action was taken 
following a communication from Presi- 
dent Diaz, in which he said that he could 
not guarantee, himself, this protection 
to American and foreign lives and prop- 
erty. The zone at Bluefields which was 
established by agreement preceded that 
suggestion from President Diaz. 

Senator Reed of Missouri: But as to 
the zones which Latimer established, and 
established on his own motion— 

Mr. Morgan: Following the request 
of the President of Nicaragua. 

Senator Reed of Missouri: His action 


Government, 


Mr. Morgan: That is correct. 
Senator Johnson: These zones were 
established at the instance of Diaz? 


Authority of Admiral 
Latimer Is Unlimited 

Mr. Morgan: Yes, sir. 
that 


Diaz said in 
he could not 


foreign lives and property, and requested 
the United States to undertake that re- 
sponsibility. He also said that any meas- 


ures which the United States Govern- | 
fit to take to that end would 
The meas- | 
fit. to take | 
were the establishment of these neutral ' 


ment saw 
meet with his full approval. 
ures the Government saw 


"zones. 

Senator Johnson: So that 
zone Diaz might indicate as desiring 
as a neutral zone, wherein fighting 
should cease by virtue of the presence 
of the United States Marines, was desig- 
nated? 

Mr. Morgan: Of course, 
designate any zones at all. 

Senator Johnson: Particular territory? 

Mr. Morgan: The zone was drawn sub- 


whatever 


he did not 





| that. 
Depart- 


You haven’t it here? | 


| merely say to Latimer, “I am unable to 
protect, 


I think the Commit- | 


by agreement with both fac- | that 


faction | 


which at that time was representing | methods. 


Was our | and property, 


| Gevernment a party to that agreement? 


with | 


That there would be no | Zones Located Where 


that | 


Latimer | 


for the pro- | : 
| Sacasa_ territory. 


At Bluefields, with- | 


| wherever 


can 
| danger. 


Complete Intervention 
Not Now Contemplated 


Mr. Morgan States  Sacasa 
Forces Are Not Permitted to 
Use Neutral Railroad. 


sequently. He simply put it on the 
broad grounds I have suggested. 

Senator Swanson: What authority is 
given to Latimer down there to create 
zones; unlimited authority? 

Mr. Morgan: Unlimited, for the pro- 
tection of American lives and property. 

Senator Swanson: He does not report 
back to the Department at all? 


Mr. Morgan: He keeps the Department 


fully informed. 
Senator Swanson: As to his actions? 
Mr. Morgan: As to his actions contem- 
plated and already accomplished. 
Senator Reed of Missouri: I am in- 
terested in clearing up the question Sen- 


| ator Johnson just asked, to get back to | 
Did Diaz request Latimer to es- 


tablish particular zones? 

Mr. Morgan: No, sir. 

Senator Reed of Missouri: Or did he 
or guarantee protection of, 
American life and property. 
fit to establish zones 
self, then I will approve them ? 

Mr. Morgan: 
anything like that. 
municate with Admiral Latimer at all. 


suitable to your- 


9” 


He only made the one communication, | 
| which was to the State Department. 
What was 


Senator Reed of Missouri: 
that? 

Mr. Morgan: 
guarantee the protection of 


Saying that he could not 
American 


| and foreign lives and property, and re- | 
| questing the United States Government | 
to assume that responsibility, and saying | 
that the United | 
States Government took would be satis- | 


any measures 


factory to him. He did not mention neu- 
tral zones; he did not mention any 


Senator Reed of Missouri: After that, 
and in pursuance of that, Latimer was 


his own discretion, established certain 


| zones? 


Mr. Morgan: That is correct. 


The Chairman: I want to get a little | 


more fully the extent of these zones, and 
the strategic points of these zones. 


American Interests Are 
Mr. Morgan: These zones are located 
at the shipping ports on the Atlantic 


| coast, where the American interests are 


located. The extent of the zone is with- 
in rifle shot of the settlement; roughly, 
about 2,000 yards in a semicircle around 


The Chairman: That is all in what is 
known as the Sacasa territory? 

Mr. Morgan: On the Atlantic coast, ex- 
cept Bluefields. It is known as the 
There are no Con- 
Sacasa 
himself is located at Puerto Cabezas. 

Senator Swanson: Who was the person 
against whom you wanted to protect 
American property? Who is trying to 
destroy American property? 

Mr. Morgan: There is always danger 
to American property when revolution- 
ary activities are going on, whether it is 
directed immediately against an Amer- 
ican citizen or his property, or whether 
he just comes into the fighting area. 

Senator Swanson: Was the main pur- 
pose to protect American property 
against Sacasa? 

Mr. Morgan: Against the revolution, 
which ever faction it might be. Of 
course, Sacasa was the one man who had 
troops in that immediate vicinity at that 


pose that he might be attacked by troops 
of the Government, or that his troops 
might get out of hand. 


when you have an army such as the 


armies which exist in Central America, | 
quartered in a settlement where there | 


| Danger of Infection Reported | 


are American citizens, there 
danger from those troops. 
have no discipline. 


is always 


is the danger. Also there is the danger 
from actual fighting—from actual firing. 

The Chairman: Mr. 
derstand your statement, 
danger arises from the fact that fight- 


ing is going on or may go on in that im- | 


mediate vicinity. 

Mr. Morgan: That is right. 

The Chairman: 
be obviated by stopping the fighting? 

Mr. Morgan: That is right. 

The Chairman: That results, does it 
not, in establishing a neutral zone 
there is likelihood of any 
fighting ? 

Mr. Morgan: 
life 


Where there is Ameri- 
and American property in 


The Chairman: Then the fact is that 


in order to protect American life there, | 
it is necessary to stop the revolution, is | 


it not? 

Mr. Morgan: So far as those points 
are concerned where there is American 
life and property. It does not neces- 
sarily stop the revolution, but prevents 
them from fighting in that territory. 

The Chairman: That territory 
which the Americans are located is the 
territory over which Sacasa is claiming 
jurisdiction ? 

Mr. Morgan: That is true. 

The Chairman: So, if there is any 
fighting to go on, it will go on in the 
territory where the Americans are lo- 


; cated? 


Mr. Morgan: There is plenty of ter- 
ritory left for them to fight on. 
The Chairman: Exactly, but Sacasa 


[Continued on Page 10. Column 1.) 





| death 


If you see | 


| could 


In those coun- | 
tries there is pretty lax discipline, and 
| 





I mean they | 
They are allowed to | 
get drunk and cut up pretty rough. That | 


Morgan, as I un- 
it is that the 


The danger can only | 


in | 


Latin-American 


Policies 
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Public: Health 


Infant Mortality Rate | Department of State Aranounces Changes 
In Two Branches of the F oreign Service 


Lowest of Big Cities ; Damon C. Woods Named American Consul at Paris; 


Transfers, Promotions and Resignatiorzs in List. 


Reduction of 448 Made in 
Deaths in 1926 From 


Figure for 


1925. 


Chicago’s claim to the lowest baby 
mortality rate of any of the largest five 
cities of the United States has been for- 
warded to the United States Public 
Health Service by Dr. Herman N. 
Bundesen, Commissioner of the Chicago 
Department of Health. Corresponding 
with the reduced baby death rate, the 


| Chicago Health Commissioner cites an 


actual redutcion in 1926 of 448 baby 
deaths under 1925. His statement to 
Washington follows: 

Chicago had the lowest baby death 
rate for all cities of over a million popu- 
lation in the United States in 1926. 
Comparative Rates Given. 
every thousand births, the baby 
rate for the five largest cities 
in the United States was as follows: 

Chicago, 67; New York, 68; Los Ange- 
les, 68; Philadelphia, 77; Detroit, 86. 

For nearly two years Chicago’s Health 


For 


| Department has been concentrating on 
No, sir; he did not say | 
He did not com- |} 


saving babies. The work has cost large 
sums of money; it has taken thought 
and labor. But it has been a labor of 
love. 
Deaths on Decline. 

Here, in brief, are a few of the out- 
standing résults: 

1925: Population, 2,995,000; 
59,639; infant deaths, 4,457. 

1926: Population, 3,048,000; 
60,200; infant deaths, 4,009. 

Chicago’s population was larger in 
1926 than in 1925 by 53,000 souls and 
there were 561 more babies born in 1926 
than in 1925. But there were actually 


births, 


births, 


| 448 fewer baby deaths in 1926 than in 
| the preceding year. 
| the causes of baby deaths has made Chi- 


A direct attack on 


cago a healthier place for babies and a 
happier place for their parents, 


Tentative Date Given 
For Navy Conference 


Department of State Expresses 
Hope Italy and France May 
Send Observers. 


[Continued from Page 1.] 
of naval armament between the repre- 
sentatives of the Powers Signatories of 
the Washington Treaty of 1922, my Gov- 
ernment is pleased to learn as the re- 


sult of informal conversations that the | 
British Government (that the Imperial | 


Japanese Government) is willing to par- 
ticipate in negotiations with the United 


States and Japan (Great Britain), 


Regrets Two Refusals. 


The American Government regrets 
that France and Italy should have for- 


| mally refused the President’s invitation 


and shares the opinion of His Majesty’s 
Government that their presence would 
be most welcome at such a conference. 
This Government sincerely hopes, there- 


-fore, that they may decide to be repre- 


sented at least in some informal manner 

at the conversations contemplated. 
These conversations, it now appears, 

most advantageously and 


| 
| 
| 


| 
| 
| 
| 
| 


| 
| 
| 
| 


con- | 


veniently begin at Geneva on the first | 


day of June, or soon thereafter. 


Accept, Excellency, the renewed assur- | 


I | ances of my highest consideration. 
time, and there was every reason to sup- | /~ 


Cases of Blindness 
At Birth h Decreased 


Reduced by Use of Prophy- 
lactic Measures. 


A great redutcion 
children becoming blind at the time of 


birth has been brought about in the last | 
16 years by the general adoption of the | 
employed by | 
| physicians, according to information re- 


prophylatic treatment 
ceived from State health authorities by 
the Children’s Bureau, Department of 
Labor. 

The full text of the Bureau’s state- 
ment on the subject follows: 

The general use of prophylatic meas- 


| ures to prevent ophthalmia neonatorum, 


begun by physicians in this country 
about 16 years ago, has brought about 
a great reduction in the number of chil- 


| dren blind from that disease, accord- 


ing to the records of schools for the 
blind. Twenty-five years ago one out of 


at the time of birth. By last year the 
number had been reduced to about one 
out of every 10. 

In the Maryland School for the Blind, 
19 out of the total of 101 pupils attend- 
ing the school in 1925 had been made 
blind by such infections; but of the 16 
new pupils admitted that year none was 
reported to have been blinded by birth 
infections. The same was true of the 
four children admitted that year to the 
Colored School for the Blind, Mary- 
land is one of the States where this 


| disease is reportable, and the State De- 


partment of Health furnishes free of 
charge to any physician who asks for it, 
and to all midwives, a supply of the solu- 
tion used in prevent the disease, 


in the number of | 


| Indiana 
every three children admitted to schools | 
for the blind in the United States was | 
blind as the result of infection acquired | 


' Massachusetts 


| Texas 


i Wisconsin ....... 


The Department of State has just an- 
nounced the following transfers, promo- 
tions, and resignations in the diplomatic 
and consular branches of the Foreign 
Service: 

Damon C. Woods has been appointed 
American consul at Paris, France. 

Donald F, Bigelow has been assigned 
to Paris, France, as consul. 

William R. Langdon has been trans- 
ferred from Tientsin, China, as consul to 
Mukden, China, whee he will rank sec- 
ond on the list. Mx. Langdon is now in 
the United States on temporary duty 
at the Department of State. After 
April he will return to Tsinan before pro- 
ceeding to Mukden. 

William E. Chapman, now at Torreon, 
Mexico, has been assigned as consul to 
Puerto Mexico, where an office is being 
established. 

Assigned to Mexico. 

William I. Jackson, consul at Mont- 
real, Canada, has been assigned as con- 
sul at Torreon, Mexico. 

The resignation of J. Howard Wet- 
more, vice consul at Dublin, Irish Free 
State, has been accepted. 

Charles E. Worman, clerk in the con- 
sulate in Bergen, Norway, has been 


made vice consul (mnoncareer) at that 
post. 

Raoul F. Washington, clerk in the 
consulate general at Havana, Cuba, has 
been made vice consul (noncareer) at 
that post. 

John H. Marvin, clerk in the consulate 
general at Havana, Cuba, has been made 
vice consul at that post. 

S. Walter Washington has been as- 
signed to Buenos Aires as vice consul. 

George H. Butler has beén assigned 
to La Paz, Bolivia, as vice consul. 


Mr. Borah Requested 
To Clarify Statement 


Declines to Name Oil Man He 
Recently Said Wanted to 


“Cubanize’? Mexico. 


Senator Borah (Rep.), of Idaho, Chair- 
man of the Senate Committee on For- 
eign Relations, stated orally on March 
12 that he has received a letter from 
Guy Stevens, of New York, Director 
of the Association of Producers of Pe- 
troleum in Mexico, asking him to re- 
veal the identity of *‘powerful interests” 
and “a distinguished representative of 
the oil interests,” whom the Senator re- 
cently stated favored a break with Mex- 
ico and a desire to see Mexico “Cuban- 
ized.” 

Mr. Borah said he can furnish the in- 
formation but that he expected to dis- 
cuss the matter first with certain Sen- 
ators. He said he was not ready to 
make the information public at this time. 

The Stevens’ letter, in asking Senator 
Borah to make public the names of the 

“interests,” has stated that, “the charges 
had a tendency, as well as perhaps a 
purpose, to obscure the real issue which 


is the confiscation of American- owned 
properties in Mexico.” 


Influenza in Nation 


Shown to Be Reduced 


Public Health Service States De- 
cline is About 15 Per Cent 
Compared With 1926. 


The week ending March 5 found in- 
fluenza in the United States reduced to 
about 15 per cent of what it was last 
year at the same time, according to the 
weekly statement on influenza prepared 
by the United States Public Health 
Service and just made public. 

A noteworthy decline was in the State 
of Montana where no influenza was re- 
ported, as compared with 347 cases the 
same week last year. 
for the week is shown by Maryland, 
where 356 cases were reported. 

Following is the State compilation, 
with comparisons, as announced by the 
Public Health Service: 

Week ended. 

3-7-25, 8-6-26. 3-5-27. 

897 1956 82 
11 1 
557 51 
136 
18 
20 
15 


State: 
Alabama ...... 
Arizona 
Arkansas .....00 
California ....... 
Colorado ....... 
Connecticut ..... 
Delaware ° 
Wiorids .ccccee 175 
Georgia csccocs 1107 
SOGUA isiccasae ae 2 
DUOON i ikscncwn 57 123 
217 
Kansas 102 
Louisiana ....... 519 
Maine ‘ 6 
Maryland 291 
31 
Minnesota wate 1 
Missouri 3 
Montana 347 
Nebraska ... 
New Jersey ... 
New Mexico 
Oklahoma 


399 


202 

72 
1539 
261 
South Dakota ... sis 
Tennessee 424 
8523 

14 
105 
Wyoming +o 38 


Utah Sales 


11851 


Totals ssoee 1696 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


| 
| 
| 
= 


The largest total 





C, Clarence Frick vice consul at Swan- 
sea, Wales, has been assigned to Stoke- 
on-Trent, England. 


George Reed Emerson, vice consul at 
Antilla, Cuba, has been assigned to Val- 
Paraiso, Chile as vice consul, 


Robert E. Leary, vice consul at Rome, 
Italy, has been assigned to Vancouver, 
British Columbia as vice consul. 

Henry G. Krausse, vice consul at Ma- 
tamoros, Mexico, has been assigned to 
Saltillo, Mexico as vice consul. 

Samuel Reber Jr., has been assigned 
to Callao-Lima, Peru, as vice consul. 

Clarence P. Harper, now clerk in the 
consulate at Edinburgh, Scotland, has 
been made vice comsul at the same post. 

Norman R. Jobe, vice consul and clerk 
at Prince Rupert, British Columbia, has 
resigned, 

William P. Hunt has resigned as vice 
consul at Tientsin, China. 

Vice Consul at Liverpool. 

Andrew G. Lynch has been assigned 
as vice consul at Liverpool, England. 

Kennett F, Potter has been assigned 
to Piedras Negras, Mexico as vice consul. 

John §. Mosher has been assigned to 
Havana, Cuba as vice consul, 

H. Charles .Spruks has been assigned 
to Havana, Cuba as vice consul, 

Joseph L. Brent, clerk at Sault Ste. 
Marie, Ontario has been made vice con- 
sul at that post. 

Roy E. Bower has been assigned 
Southampton, England as vice consul. 

The following Ihave been detailed to 
duty in the Department of State: Bert- 
ram Gailbraith, Carlos C. Hall, Gerald 
Keith, W. Quincy Stanton, and David A. 


to 


| Turnure, 


John Cabot ha’s been assigned as vice 
consul to ee Peru. 


County ry Unit Is Urged 
For Welfare Work 


System of Aiding Dependent 
Children Said to Effect 
Savings. 


A survey of child welfare work in 
18 States has been completed by the 
Children’s Bureau, Department of 
Labor, and the report, prepared by 
Emma 0. Lundberg, has been 
publication. The study gave particular 
attention to the ‘welfare work among 
children living im isolated sections. 

The full text of the Department’s 
statement follows: 

County-wide programs of social work 
reaching children living in isolated 
rural districts as well as city children 
have been developed in 18 States. This 
report describes briefly the forms of or- 
ganization and types of activities for 
the protection of children carried on in 
these States under the authority of spe- 
cial legislation or through the efforts 
of State agencies. It supplements the 
Children’s Bureau report issued in 1922 
on County Organization for Child Care 
and Protection, amd shows the present 
status of the movement, which has de- 
veloped mainly within the past 10 years. 

As in many States the county is the 
unit for taxation, health and educational 
activities, and poor relief, it was found 
to be a convenient local unit for child 
care. Such organization has meant the 
unification or at least the coordination 
in the county of the work undertaken by 
the various public agencies for the care 
and protection of children. It also should 
lead to the development of broader pro- 
grams of preventive work for the lessen- 
ing of dependency and delinquency. 
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Welfare 


Decrease of Deaths 
In Auto Accidents 
Noted in 78 Cities 


Total of 443 for Four Weeks 
Ending February 6 Com- 
pared With 473 in 
Preceding Month. 


The Department of Commerce an- 


| nounced on March 13 that during “the 


four wecks ending February 26, 1927, 
automobile accidents were responsible for 
in 78 large cities of the 
United States. Im the period ended Jan- 
uary 29, there were 473 fatalities. The 
full text of the statement follows: 

The majority of these deaths were: the 
result of accidemts which occurred with- 
in the corporate limits of the city, al- 


though some accidents occurred out- 
side of the city limits The num- 
ber (443) compares with 3875 deaths dur- 
ing the four weeks ended February 27, 
1926, 

Considering simply the numbers . of 
deaths by four-week periods since May 
1925, the lowest total (350) appears for 
the four-week period ended March 27, 
1926, and the higrhest (676) for the four- 
week period emded November 6, 1926. 
The number in the 24 periods of four 
weeks are as follows: 

Four weeks ending: 

PCOLUATY BG, ~ BOSE vccscisstcviaes . 
January 29, 1927 

January 1, 1927 

December 4, 1926 

November 6, 1926 

OCONEE 9) BOE) wisswrcsrvivsecoee 
September 11, 


443 
A473 
521 
- 634 

676 
656 
560 
497 
A484 
549 

486 
423 

347 
_ 3875 

431 

551 

625 

612 

529 

521 

A467 

493 
VUNG 20) TOME a Saceiiieviaenseme SO 
May 23, 1925 ...:.. - 423 

Eleven cities reported to "automobile 
fatalities for the last four weeks, and 
the same number of cities reported no 
automobile fatalities for the correspond- 
ing period of 1926. 

For the last four-week period reports 
have been received from 72 of the 78 
cities as to whether the fatal automobile 
accidents occurred inside or outside city 
limits, In these 72 cities in this four- } 
week period, the total number of auto- 
mobile fatalitieS was 421, but only 376 
of these were due to accidents within 
city limits. 


UO Ui Ee icleeasiaiitiesscow 
June 19, 1926 
May 22, 1926 
ADT M26) SO So s0tViicndésoe 
MALU Ul) SO eee iieeeeee 
Pebrukty Zt, ADBS worcisvesccseos 
January 30, 1926 


December 5, 1925 ......... ere 
November 7, 1925 

October 10, 1925 

September 12, 

August 15,1925 . = 





have been stimulated and promoted by a 
State board or department of charities 
or welfare. The plan as developed in a 
number of the States permits adaptation 
of the program to local needs umder 
State supervision, which has proved help- 
ful in securing the appointment of execu- 
tive officers Qualified for the work, in 
furnishing advice and assistance, amd in 
encouraging high standards of serwice. 

It has been Gemonstrated that the eost 
of administration of county organization 
is more than Compensated for by the say- 
ing in poor relief and other expenditures 
that had beem administered wastefully 
under the old system. The more import- 
ant savings which result from better 
care for individual dependent, defective, 
and delinquent children are, however, the 
real criteria of the value of making this 
service available to remote rural sections 
as well as to the cities, 
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Science 


Investigation Made 
Of Compounds for 


Sealing Punetures 


Bureau of Standards De- 
scribes Methods Used in 
Applying Mixtures in 

Pneumatic Tires. 


LContinued from Page 1.] 
ground fiber, water, a material to aid in 
holding the fibers in suspension, a mate- 
rial to lower the freezing point of the 
liquid, and a preservative. 


In addition, it says, dyes and odorous 


materials are often added 
the other ingredients. 

The report also says: The following 
Solid materials arranged roughly in the 
order of their popularity have been used: 
Asbestos, mica, cork, wood fiber, paper 
pulp, bran, bark of special types, ground 
linseed, moss, leaves, grass, seeds, and 
oatmeal. 

To aid in holding the fibers in sus- 
pension: Flour, starch, dextrin, gelatin, 
glue, sugar, glucose, caramel, gum 
arabic, soap, and water glass, are said 
to have been employed. 

As materials designed to lower the 
freezing point, alcohol, g@lycerin, salt, 
and calcium chloride have been used, and 
as preservatives, formaldehyde, carbolic 
acid, boric acid, chloroform, and certain 
asphaltic materials. 

Method of Sealing Ex plained. 


The method of sealing the punctures 
by these compounds is described by the 
Bureau’s survey as follows: 

“Most persons are familiar with the old 
method of repairing a hole im a tea kettle 


to disguise 


by inserting a small piece of cotton cloth. | 


The sealing of an inner tube by these 
fibrous compounds works in a similar 
manner. An examination of a hole ina 
tube which has been sealed ‘will show it 
filled with a plug of fiber which is not in 
any way cemented to the rubber. In 
other words, the fibrous mixture flows 
around inside the tube and in case of a 
puncture the fiber is crowded into the 
opening by the pressure of the air in the 
tube.”” 

The Bureau's survey contains the fol- 
lowing list of questions together with an 
answer to each: 

“(1) Is the material injwrious to the 
casing or tube? This, of course, depends 


upon the particular composition; usually, | 
the class de- } 


howevex, compounds of 
scribed are not injurious. 

“(2) Does the compound make a per- 
manent seal? It does not make a per- 
manent seal in the sense of Cementing the 


rubbex together. If the punctured tube is | 


removed from the casing and inflated it 
will leak the same as thougeh it contained 
no puncture-sealing compound. When 
put back in the casing the juncture must 
be resealed with new fibex. Whether a 
puncture remains sealed depends upon the 
particular compound used in the tube 


and upon the size of the puncture. Seals ; 


in small holes are probably fairly per- 
manent. With large holes, laboratory 
tests Ihave shown that running the tire 
will sometimes produce a better seal, but 
in other cases will cause a sealed punc- 
ture to leak. 

“(3) Will any damage result from the 
material getting betweem the tube and 
the casing? When a puncture occurs 
some ‘water passes through the opening 
and some may get betweem the tube and 
the casing. In the case of a puncture 
which does not seal immediately, consider- 
able water may get into the tire. If this 


gets as far as the rim it may increase | 


rusting. If the hole seals, the amount of 
fiber leaking through and accumulating 
between the tube and casing would prob- 
ably cause no trouble. If the hole does 
not seal, the complete contents of the tube 
may be forced through a comparatively 
small hole into the casing. 
Valves Not Affected. 

“(A) Does the compound interfere with 
the functioning of the valve ? It does not 
appear to seriously interfere. However, 


the walve should not be directly at the | 


bottom: when inflating ox applying a 
gauge, as some of the compound may be 
blow out. 

“(€5) Does the compound corrode metal 
parts ? Valves are made of brass so that 
water does not cause them to rust. Rust- 
ing of the rim has been vweferred to in 
(3). ‘The majority of the compounds do 
not contain materials which will corrode 
the parts of the valve. ‘ 

*“€6) Willthe materiai cause the tube 
to stick to the casing? ‘This condition 
has not been observed in compounds 
examined at the Bureau, and, in gen- 
eral, it is noi believed that trouble would 
result from this source. 

““(7Z) Does it affect the resiliency of 
the tire? Asa general thing the punc- 
ture-sealing fluid does mot occupy more 
than 5 or 6 percent of the air space of 
the tire. It is not believed that this 
would seriously affect the resiliency of 
the tire. 

(8) If acompound is put in a tube 
how long will it remain effective? The 
Bureau has no specific data as to the 
length of time which Compounds will 
retain their puncture-sealing qualities. 
Letters have been received, however, 
from individauls stating that a particu- 
lar compound will remain effective only 
for a certain time, or that a compound 
will gradually dry up when in use, It 
does not appear from the usual ingredi- 
ents’ of puncture-sealimg compounds 
that there should be amy great change 
in their character with age aside from 
a possible loss of the liquid portions, 
While such a loss might occur due to 
punctures, it is also possible that there 
would be a loss due to’ the air which 
permeates through tubes being satu- 
rated with water or other vapors de- 
rived from the compound. This would 
gradually reduce the amount of liquid 
in the tube and leave the solid portion. 
Such aa process would be expected to 
take place slowly. If it did occur it 
would necessitate replacing the liquids 
lost in order that the Compound retain 
its puncture-sealing properties.” 
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Summary of rate complaints filed 
with the I. C. C, 
Page 8, Col. 7 


Summary of hearings scheduled by | 


the I. C. C. 
Page 8, Col. 4 
Frankfort & Cincinnati Railroad asks 
for right to operate. 
Page 8, Col. 3 
Final valuation report for Washing- 
ton & Lincolnton Railroad. 
Page 8, Col. 6 
Lease approved of Jackson & East- 
ern Railway. 
Page 8, Col 7 
German National Railroad puts into 
effect lower rate on fruit imports. 
Page 9, Col. 7 


Reclamation 


Senator Shortridge and Representa- 
tive _ Smith, after conference with 
President, predict passage of Boulder 
Dam Bill at next session of Congress. 


Page 1, Col. 5 
Shipping 


Court of Appeals, District of Colum- | 


bia, holds creditors’ rights are limited 
in claim against Shipping Board. 
Page 13, Col. 4 


Six new radio-beacons to be installed | 


along French coast. 
Page 3, Col. 4 


Sugar 


Changes announced on Canadian im- 
port restrictions of sugar. 
Page 7, Col. 7 


Supreme Court 
Supreme Court of the United States 


asked to determine the appointment of | 


receivers for corporation in foreign 
states. 
Page 13, Col. 3 
Supreme Court of the United States 
to pass on Kansas statute confiscating 
vehicles used in liquor traffic. 
Page 13, Col. 6 


Supreme Court of the United States 
asked to determine jurisdiction of state 
courts over railroads. 

Pagel2, Col. 4 

Supreme Court of the United States 
asked by railroad to enjoin collection 
of taxes in Nebraska. 


Tariff 


President asked to raise tariff on 
| maraschino cherries. 
| Page 1, Col.4 


Taxation 


Full page tabulation of state and 
local taxes charted for Congressional 
| Committee. 


Page 13, Col. 3 


Page 11 
| See special Index and Digest of Tax 
| Decisions on Page 6 ° 


| Textiles 


Weekly cotton movement statistics 
| with accompanying chart. 

Page 4, Col. 6 
Weekly Bradford wool market re- 
| view. 
Page 4, Col. 2 


Veterans 


Veterans Bureau lists classes of 
claimants entitled to dental treatment. 
Page 14, Col. 6 


W ater Power 


Senator Shortridge and Representa- 
tive Smith, after conference with 
President, predict passage of Boulder 
Dam Bill at next session of Congress. 

Page 1, Col. 5 

Request for development of power 

| project on Kalamazoo River. 


| Page 9, Col. 4 
WV ool 


Weekly Bradford wool 
view. 


market re- 





Page 4, Col. 2 


Act Extending Workmen’s Compensation 


To Longshoremen Excludes Ship Crews 


Measure Fixes Rate of Payments 
Including Those on Dry Docks. 


The Longshoremen’s Bill (Public Law 
No. 803), providing longshoremen and 


harbor workers, except masters and 
members of crews with the benefit of 
workmen's accident compensation, was 
enacted into law in the last days of the 
69th Congress. It had been pending in 
both Houses, in Senate and House bills, 
for several years. By action of the 
House, concurred in by the Senate, there 
are excepted from its provisions masters 
or members of crews of any vessel, and 
persons engaged by the master to load 
or unload or repair any vessel under 18 
tons net. 


During the discussion of the bill in the 
House, Representative Graham (Rep.), 
of Philadelphia, Chairman of the House 
Committee on the Judiciary, in charge 
of the bill, explained that the bill ex- 
cludes from its provisions seamen, fish- 
ermen, and oystermen and does not in- 
clude any shipyard or repair yard ex- 
cept a dry dock. “A dry dock is under 
admiralty,” he said, “‘so declared in de- 
cisions of the Supreme Court, and a dry 
dock is defined legally so that it cannot 
include a shipyard.” 


Chairman Graham said that, while the 
bill is not entirely satisfactory to each 
side, representatives of both the long- 
shoremen and the employers have asked 
for the legislation. He said the Judiciary 
Committee has not abandoned its in- 
tention of including seamen, but had 
“passed that over fca the present.” 
Representative Davis (Dem.), of Tulla- 
homa, Tenn., said that seamen are ex- 
cluded in the present bill because they 
are opposed to being included in its 
provisions. 

Representative Underhill (Rep.), of 
Somerville, Mass., said the bill is merely 
an extension of an economic law effec- 
tive in practically every industry in 
every State. Representative O’Connor 
(Dem.), of New York City, explained 
that in this law “we are appealing for 
justice to 300,000 men, of whom 100,000 
are employed at the port of New York 
and along the Great Lakes.” 


The full text of the new law follows: 
Public Law 803 (Senate 3170): 


An Act to provide compensation for 
disability or death resulting from injury 
to employes in certain Maritime employ- 
ments, and for other purposes. 

Short Title. Section 1. This Act inay 
be cited as “Longshoremen’s and Harbor 
W orkers’ Compensation Act.” 

Definitions. Section 2. When used in 
this Act— 


(1) The term “person” means indi- 
vidual, partnership, corporation, or asso- 
ciation. 

(2) The term “injury” means acci- 
dental injury or death arising out of and 
im the course of employment, and such 
occupational disease or infection as 
arises naturally out of such employment 
or as naturally or unavoidably results 
fxom such accidental injury, and includes 
an injury caused by the willful act of a 
third person directed against an employe 
because of his employment. 

(3) The term “employe” does not in- 
clude a master or member of a crew of 
any vessel, nor any person engaged by 
the master to load or unload or repair 
any small vessel under 18 tons net. 


Dry Docks Included. 

(4) The term “employer” means an 
employer any of whose employes are 
employed in maritime employment, in 
whole or in part, upon the navigable 
waters of the United States (including 
amy dry dock). 

(5) The term “carrier” means any 
person or fund authorized under section 


to Injured Employes, 


7 


32 to insure under this Act and includes 
self-insurers. 

(6) The term “Commission” means 
the United States Employes’ Compensa- 
tion Commission. 

(7) The term “deputy commissioner” 
means the deputy commissioner having 
jurisdiction in respect of an injury or 
death. 

(8) The term “State’? includes a Ter- 
ritory and the District of Columbia. 

(9) The term “United States” when 
used in a geographical sense means the 
several States and Territories and the 
District of Columbia, including the terri- 
torial waters thereof. 

(10) “Disability” means incapacity be- 
cause of injury to earn the wages which 
the employe was receiving at the time 
of injury in the same or any other em- 
ployment. 


(11) “Death” as a basis for a right to 
compensation means only death resulting 
from an injury. 

(12) “Compensation” means the money 
allowance payable to an employe or to 
his dependents as provided for in this 
act, and includes funeral benefits pro- 
vided therein. 


Wages Are Defined. 

(13) “Wages” means the money rate 
at which the service rendered is recom- 
pensed under the contract of hiring in 
force at the time of the injury, includ- 
ing the reasonable value of board, rent, 
housing, lodging, or similar advantage 
received from the employer, and gratui- 
ment from others tham the employer. 

(14) “Child” shall include a posthum- 
ous child, a child legally adopted prior 
to the injury of the employe, and a step- 

child or acknowledged illegitimate child 
dependent upon the deceased, but does 
not include married children unless 
wholly dependent on him. “Grandchild” 
means a child as above defined of a child 
as above defined. “Brother” and “sister” 
include stepbrothers and siepsisters, half 
brothers and half sisters, and brothers 
| and sisters by adoption, but does not 
include married brothers nor sisters un- 
less wholly dependent on the employe. 
“Child,” “grandchild,” ‘‘brother,” and 
“sister” include only persons who at the 
time of the death of the deceased employe 
are under 18 years of age. 

(15) The term “parent” includes step- 
parents and parents by adoption, par- 
ents-in-law, and any person who for 
more than three years prior to the death 
of the deceased employe stood in the 
place of a parent to him, if dependent 
on the injured employe. 

(16) The term “widow”? includes only 
the deeedent’s wife living with or de- 
pendent for support wpon him at the 
time of his death; or living apart for 
justifiable cause or by reason of his 
desertion at such time. 

(17) The term “widower” includes 
only the decedent’s husband who at the 
time of her death-lived with her and was 
dependent for support upon her. 

(18) The terms “adoption” or 
“adopted” mean legal adoption prior to 
the time of the injury. 

(19) The singular includes the plural 
and the masculine includes the feminine 
and neuter. 


Scope of Law. 

Coverage: 

Sec. 3. (a) Compensation shall be 
payable under this Act in respect of dis- 
ability or death of an employe, but only 
if the disability or death results from an 
injury occurring upon the navigable 
waters of the United States (including 
any dry dock) and if recovery for the 
disability or death through workmen’s 
compensation proceedings may not 





; country the Department 


| 


| the 


Labor 


validly be provided by State law. No 
compensation shall be payably in respect 
of the disability or death of— 

(1) A master or member of a crew of 
any vessel, nor any person engaged by 
the master to load or unload or repair 
any small vessel under 18 tons net; or 

(2) An officer of employe of the United 
States or any agency thereof or of any 
State or foreign government, or any 
political subdivision thereof. 

(b) No compensation shall be payable 
if the injury was occasioned solely by 
the intoxication of the employe or by 
the fullful intention of the employe to 
injure or kill himself or another. 

To be continued in the issue of 

March 15. 


Haitian Republic Bars 


Senator King of Utah’ 


His Visit There on Present. 
Tour Not Desired. 


[Continued from Page 1.1 
sirable, and that access to the Territory 


| of Haiti is forbidden him.” 


“The attitude of the Haitian govern- 
ment is justified by the following mo- 
tives,” the message said: 


declarations 
against the President of Haiti and his 


! coadjutors, who are carrying out faith- 


fully the treaty of 1915, voted by the 


Senate of the United States and by the 
| | caved 


legislative body of Haiti. 

“Second. 
in the United States the 
in Haitian 
in Haiti would 


politics. His presence 


“First, Mr. | 
| King has publicly uttered in the United 
| States false and offensive 


| 
Mr. King has made himself | 
agent of the} 
| worst elements of disorder 





provoke a political agitation which would | 


create a general feeling 
insecurity, whose consequence would be 


| disatstrous to the population, which are 


now accustomed to peace and labor.” 


of unrest and} 


It was explained at the State Depart- | 
ment that immediately upon learning of 


to permit Senator King to enter that 


refusal of the Haitian government | 


American High Commissioner at Port au | 


Prince to use his good offices with hhe 
President of Haiti to endeavor to per- 


suade the latter to permit Senator King | 


to enter. 
The Department, it was stated, felt that 
it would be best for all concerned for 


Senator King to have an opportunity to | 


see for himself the benefits which have 
accrued to Haiti from the American oc- 
cupation. 

However, President Borno stated, that 
Senator King had attacked him per- 
sonally and violently in public speeches 
and as his visit to Haiti was to have 
been made the occasion of a large po- 
litical anti-government demonstration 
which might have assumed serious pro- 
portions, and:as the unrest which would 
be caused by this visit would have had 
an unfortunate effect on the economic 
situation in Haiti, he did not feel that 
he could change his decision. 

The Department does not see what 
further action it can take. 

Senator King has at various times in 
the Senate criticized American policies 
toward Haiti and has demanded the 
withdrawal of the American marines 
stationed there. He has also criticized 
President Borno in his administration 


of the finances of the Haitian Republic. | feet back, but was too weakened to com- 


France to Build Six 
Coast Radio Beacons 


New Installations to Be Located 
At Boulogne, Cherbourg 
and Other Places. 


The radio beacons on the coast of 
France, now only four in number, will 
be increased to 10 by the coming spring, 
Trade Commissioner H. H. Kelly, at 
Paris, has advised the Department of 
Commerce, according to an announce- 
ment issued here on March 12. The 
full text follows: 

The four beacons now in operation 
are located within a comparatively short 


distance between the English Channel | 
| the Bureau of Mines, generally regarded 


and the entrance to the North Sea. 
The six new installations to be opened 
this year will be located at Boulogne, 
Barfieur - Gatteville, Cherbourg, Ile 
d’ Yeu, Ile de Re, and tua Coubre, thus 
extending the line of radio-beacon pro- 
tection around the extreme western 
promontory of France and down the 
Atlantic coast to the mouth of the 
Gironde River. 

Further projects for the construction 
of additional beacons are being con- 
sidered and are limited only by the 
amount of funds available. The cost 
of a radio beacon of short radius is 
estimated at 70,000 francs, and of long 
radius, at 120,000 franes. (The france 
at approximately 4 cents.) 


position to vessels plying coastwise 
waters by means of signals emitted at 
short intervals. The number of ships 
equipped with radio-goniometric instru- 


ments is steadily growinz, and radio | 


beacons are increasing in proportion. 


Rules for Blasting 
Ore Are Announced 


The Department of Commerce has re- 
cently announced safety rules for blast- 
ing hanging ore in chutes or raises 
suggested by the Bureau of Mines which 
has conducted a study of the subject in 
various Arizona metal mines: 

The announcement follows 
text: 

All blasts in “hanging” chutes, ore 
passes or drawing raises should be fired 
by means of electrie detonators when- 
ever practicable. 

When it is not practicable to blast 
a “hanging” chute electrically, the fuses 
used for chute blastimg should be at 
least 2'% feet long. When blasting 


in full 


instructed the | May 


Workmen’s 


Compensation 


Miners Are Awarded 
Medals and Diplomas 


For Courageous Acts | 


Three Men Are Honored for 
Resourcefulness by James 
A. Holmes Safety 
Association. 


Recognition of outstanding instances 
of courageous and resourceful action on | 
the part of American miners in time | 
of emergency has been given by the | 
Joseph A. Holmes Safety Association in 


; : | the awarding of medals and diplomas to 
| Department of State Notified | 


| Thomas 


Thomas Trewartha, of Ironwood, Mich., 
Hislop, Wyoming, Pa., 
Grover Wilson, Eccles, W. Va., the Bu- 


| renu of Mines announced on March 12. 


The full text of the official descriptions 
of the incidents is as follows: 
Mr. 


ing Company, Ironwood, Mich., was im- 
prisoned with 42 other men by a cave | 
of roof material on September 24, 1926, | 
and held without any avenue of escape 
for 130 hours. The initiative and re- 
sourcefulness of Mr. Trewartha in car- 
ing for the men in his charge and in di- | 
recting the construction of a bulkhead 
across the shaft, which prevented the | 
material from falling farther 
down the shaft, and which contributed to | 
the safety of the rescuers who ultimately | 
reached the imprisoned men, was ac- 
corded high commendation by the asso- 
ciation. 
Award to Thomas Hislop. 
The award to Thomas Hislop, assist- 


ant mine foreman, of the Mt. Lookout | 


Mine, Temple Anthracite Coal Company, 
Wyoming, Pa., was made in recognition 
of meritorious service in the saving of 
the lives of 63 men on the occasion of 
a fire in that mine on the morning of 
27, 1926. Mr. Hislop deliberately 
took the risk of losing his own life when 
he changed the course of the mine 


| threatened 
| nia, Oregon, and Washington. 





ventilation current, which was necessary 
to protect the imprisoned miners. Al- 
though his escape seemed quite improb- 
able, the fire was ultimately brought un- 
der control and Hislop was able to con- 
duct the 63 men to the surface, after 
five hours of imprisonment. 





The diploma and medal awarded 
Grover Wilson, miner in the No. 5 Mine 


| of the Crab Orchard Improvement Com- 


; ous afterdamp and fell. 





| ing stick. 
Radio beacons are used to indicate 





| 
| 
i 
| 


pany, Eccles, W. Va., were in recogni- 
‘tion of heroism performed in an effort 
to save the life of L. C. Blair, a fellow 
workman, on March 9, 1926. An ex- 
plosion occurred in this mine on March 
8, resulting in the death of 19 men. In 
a part of the mine not affected by the 
explosion, a number of miners who were 
unable to escape by reason of the pres- 
ence of afterdamp between them and 
the shafts, built a barricade, behind 
which they took refuge. In company 


| with the foreman, Mr. Wilson and Mr. 


Blair undertook an exploration in an 
effort to reach the shaft. These two, 
while a considerable distance in advance 
of the foreman, encountered the poison- 
Mr. Wilson, 
however, had sufficient strength to crawl 
and drag the helpless Mr. Blair for 200 


plete the rescue. Mr. Wilson was subse- 
quently rescued, but Mr. Blair unfortu- 
nately died. 
Awards Bestowed Annually. 
The medals and diplomas of the Joseph 


| A. Holmes Safety Association are be- 


stowed annually on miners whose exercise 
of courage and resourcefulness in the aid 
of their comrades in time of stress and 
peril aye considered to be the most de- 
serving of the honor. The Joseph A. 
Holmes Safety Association comprises in 
its membership a considerable number of 
scientific and engineering societies, the 





Federal Bureau of Mines, the American 
National Red Cross, various miners’ and 
mine operators’ organizations, and rep- 
resentatives of the Holmes Safety Asso- 
ciation chapters, to which belong thous- 
ands of miners especially interested in 
furthering the cause of safety in mining. 


The association is named in memory ot 


Dr. Joseph A. Holmes, first Director of 


as the father of the mine-safety move- 
ment in the United States. 


sticks must be spliced, 8-foot fuse 
should be used. 

Everyone should retire to a safe dis- 
tance while blasting is being done. 

Chute blasters should keep explosive 
in a bag provided for that purpose. De- 
tonators should never be placed in the 
same container as explosives. They 
should always take the explosive and 
detonators with them when they ‘go from 
one drift to another. 

In blasting a hanging chute, the bombs | 
should be securely fastened to the blast- | 


Chute blasters should not blast more 
than one chute at a time. 

Chute blasters should use extreme care 
in guarding the approaches to the chutes | 
they are about to blast. 

When chutes or raises are 
blasted, warning should be given on the 
level below by means of bells or other 
suitable signals. 

The blasting of chutes on 
levels should be done by the boss in 
charge of the train crews, or directly 
under his supervision. Men on _ the 
grizzly levels should be warned before 
any hanging chutes below them 
blasted. 

Chute blasters should be able to speak 
English. If a large percentage of the 
workmen speaks a foreign language, the 


chute blaster should be able to speak that | 


language also. 

When electric blasting is done from 
the mine power circuit instead of from 
blasting batteries, it is important that 
the current be held in the blasting lines 


but a fraction of a second; otherwise | 
there is danger from fire due to short | 
. “4s . . . ! 
circuiting and overheating of wires ir 


being | 


haulage | 


are | 


| Shoals projects through legislation in the 





-contact with broken timber. 
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The President’s Day 


At the Executive Offices 
March 12, 1927. 


10 a. m. The Peruvian Ambassador, 
Dr. Hernan Velarde, called to present a 
letter from President Leguia of Peru in 
reply to the letter of good-will from 
President Coolidge presented by the 
American flyers recently. 

10:15 a. m. Representative Addison T. 
Smith, of Twin Falls, Idaho, called to pre- 
sent a letter from Gov. H. C, Baldridge, 
of Idaho, asking the President to post- 


! pone any decision regarding his summer 
; vacation plans until the State of Idaho 


could map out a plan for him in that re- 
spect. 

10:30 a. m. ‘Senator Samuel M. 
Shortridge, of California, called to urge 
the President to raise the ad valorem 


| duty on imports of cherries from Italy by 
| a minimum of 40 per cent to meet compe- 
and | 


that 
the 


tion from country which he said 


cherry crop of Califor- 


10:45 a. m. Senators Furnifold M. 


| Simmons and Lee S. Overman, of North 
Trewartha, shift foreman at the | 


“G” Pabst shaft of the Oliver Iron Min- | 


Carolina, called to introduce a delegation 
from Greensboro, N. C., who urged the 
President to appoint Johnson J. Hayes, 
an attorney of that place, to be Federal 
judge for the Middle District of North 
Carolina. The delegation consisted of 
T. B. Finley, Judge of the Superior Court 


| of Greensboro; A. L. Brooks, and J. S. 


Duncan, attorneys, also of Greensboro. 
11 a. m. Representative J. Will Taylor, 
of LaFollette, Tenn., called to discuss 
Tennessee appointments. 
11:15 a. m. C. C. Hamlin, Republican 


| National Committeeman from Colorado, 


called to invite the President to estab- 


| lish the Summer White House at a place 


near Colorado Springs, Colo., known as 
the Penrose estate. 

11:30 a.m. Capt. Thomas J. J. See, U. 
S. N., called to present the President with 
a set of books he had written on mathe- | 
matics. 

12 noon. Representative Joseph W. 
B¢rns, of Nashville, Tenn., called to in- 
vite the President to attend the dedica- 
tion, at a date to suit his convenience, 
of a monument at Nashville, Tenn., to 
commemorate the valor and heroism of 
Federal and Confederate soldiers in the 
Civil War. 

12:15 p. m. Members of-the Public 
Utilities Commission of the District of 
Columbia called to pay their respects to 
the President. 


12:30 p.m. The President received the 


| members of the debating team of Buck- 


nell University. 

Remainder of the day. Engaged with 
secretarial staff and answering mail cor- 
respondence/ 

8 p.m. The President touched an elec- 
tric button opening the National Flower 
Show at Detroit, Mich. 


Boulder Dam Bill 
Predicted to Pass 


Senator Shortridge and Repre- 


| 

| 

sentative Smith Say Next 
Congress Will Act. 


[Continued from Page 1.] 
from which water will be supplied for 
the domestic needs of .,reat cities and | 
for irrigation and reclamation of vast | 
regions. It will creat a new empire in 
the southwest. It will also produce | 
enough electricity to light several States 
and turn the wheels of many new in- | 
dustries. | 

“Boulder Dam will become an im- | 
portant instrument in the national de- | 
fense because it will supply enough 
energy to replace that which now de- | 
pends solely on oil. Our oil fields are 
being depleted. The Federal Oil Con- 
servation Board has estimated that un- 
der existing conditions there is only 
from seven to eight years’ supply of oil | 
in sight in this country. A country with- | 
out oil cannot defend itself against a 
country with an unlimited supply. Any 
project which helps to prevent deple- 
tion of our oil supply is a_ patriotic 
American project.” 

Senator Shortridge stated orally after | 
the conference that unless a satisfac- 
tory bill were introduced early in the |! 
coming session of Congress to provide 
for the Boulder Dam project, he would 
introduce a bill himself and added he 
would “guarantee that it would pass 
Congress.” 

Senator Norris (Rep.), of Nebraska, 
orally stated on March 12 that not only 
are the pending conferences for develop- 
ment of the Boulder Dam and Muscle 


70th Congress safeguarded against pri- 
vate electric power control but that prac- 
tically the same group of Senators have 





| been confering over possible legislation 


to prevent railroad valuations being fixed 
on the basis of reproduction new at pres- 
ent prices. He said that while no con- 
clusion had been reached as to the valua- 
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Volume of Business 


Abroad Maintained — 


By Low Price Level 


Foreign Markets Said to’Buy 
Products At Less Cost 
Than Domestic 
Markets. 


[Continued from Page 1.] 
importance of the commodities as meas- 
ured by value. 

A price index is similarly computed. 
For 1926 the index of the quantity of 
exports, based on the average of the 
three years 1923 to 1925 taken as 100, 
reached no less than 115. 
previous figure had been for 1919, when 
the index stood at 112. 

The quantitative increase in exports 
for 1926, as compared with the preced- 
ing year was about 6% per cent. On 
the other hand, the prices of our export 
commodities averaged lower in 1926 than 
at any time since 1915 or 1916. On the 
basis of 1923-1925 as 100, the price in- 
dex stood at 92. The lowest previous 
point had been in 1922 when the index 
was 95. In 1920 the price index stood 
as high as 167. 

Owing to the decline of 8 per cent in 
average export prices in 1926, as com- 
pared with the preceding year, the quan- 
titative increase was offset and there 
was a slight decline in the actual money 
value of exports. The single most im- 
portant factor in the decline of the 
average price level was the marked fall 
in the price of cotton. Prices of numer- 
ous other export commodities showed 
more or less decrease. 

The quantitative index of imports, 
taken on the same base as that of ex- 


| ports, stood at 110 in 1926, as compared 


with 103 in 1925, the previous record, 
and with 75 in 1921, the lowest postwar 
figure. There was a decline of two points 
in import prices as compared with 1925, 
but the index still stood at 104, or four 
points above the average for the base 
period (1923 to 1925). The highest point 
of the price index for imports, like that 
for exports, had been in 1920 when it was 
158. 
Quantitative Indexes Show Gain. 


The quantitative indexes for both ex- 
ports and imports show very great gains 
as compared with the calendar year 1913, 
the last year preceding the outbreak of 
the World War. The increase for exports 
was 46 per cent over 1913 and for im- 
portsg78 per cent. 


The price indexes for both exports 
and imports show decidedly less advance 
over -pre-war levels than the general 
domestic wholesale price index. The ex- 
port prices were 33 per cent higher in 
1926 than in 1913 and import prices 39 
per cent higher. 
index stood 51 per cent above 1913. 

The figures computed by quarters show 
that the lower level of export prices for 
1926 as a whole resulted chiefly from 
a marked drop which occurred during 
the last quarter of 1925 and the first 
quarter of 1926, after which the index 
remained fairly steady. 


In the case of imports the price level 


| during the first quarter of 1926 was 


higher than at any time in 1925 on ac- 
count of the exceptionally high import 
prices of rubber. During the next two 
quarters, chiefly by reason of lower 
prices, the index fell rapidly, while in 
the last quarter it was the same as in 
the third quarter, at about 102 on the 
basis of 1923-1925 taken as 100. 


tion legislative program he probably 
would introduce a bill covering the sub- 
ject at the December session of Congress. 

“We have talked over,” he said, 
“whether it is advisable to bring about 
legislation in Congress at the next ses- 
sion, to prevent valuation of the rail- 


roads that would permit pyramiding op- . 


erations in the way of watered stock 
and good will. We feel that the decision 
of the Supreme Court of the United 
States in the Indianapolis Water Case 
might let in these’improper operations. 
If the principles laid down in that 
Indianapolis case are followed I believe 
that it would give fifty billions of dol, 
lars to the railroads, spelling ruin to 
the shippers of the country. 

“We are opposed to fixing values of 
railroads on what is known as the re- 
production new at present prices basis of 
valuation. We do not believe that any 
public utilities can be valued properly on 
that basis. It would result in increasing 
rates on water and on both the passenger 
and freight business of the railroads and 
the prices charged as a result would be 
destructive to civilization. 

“There wiil be further conferences on 
this subject and a bill will be introduced 
at the next session on the subject, prob- 
ably by me.” 
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Cholera Serum Urged 
‘For Hogs Purchased 
aki In Restocking Herds 


ai Department of Agriculture 
» Says Losses From Outbreak 
in 1926 Makes Preven- 
tive Measures Desir- 


able. 


evs 
Si 


#54n a statement just issued by the De- 
“ 


partment of Agriculture pointing out | 


“°?hat a considerable increase in the num- 
*~ per of hogs purchased for this purpose, 


Cholera serum treatment of hogs pur- | 
Stlichased to restock herds on farms is urged | 
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Agriculture 


from cfop correspondents of the Bureau 
of Agricultural Economics. 

The figures include potatoes being held 
for food or seed, and for sale. Stocks 
are reported to be heavier than on the 
same date last year in all states except 

‘in the drought area extending north 
from Nebraska and Colorado. Stocks 
appear to be much below what they were 
two years ago in all important late po- 
tato states east of Colorado. 

The increase in potato stocks as com- 
pared with last year is attributed in part 

| to the increased quantity being held for 

planting on the farms where grown, the 


quantity being held for that purpose be- 


| against 25,000,000 bushels last year and | 


26,000,000 bushels two years ago. 


American Apples 


eetogether with the severe losses in the | 


hog cholera outbreak of the fall of 1926, 
-acmake preventive measures desirable. 


Losses in the purchase of stocker hogs | 
** have ranged from 3 to 7 per cent among | 
>Sthogs purchased from stockyards having | 


service, but losses 


Federal inspection 


among those handled in local stock pens | 
and yards not under such inspection are | 


"estimated as running considerably 
higher, according to the statement. 
The full text of the statement follows: 
The number of hogs purchased and 


s stockers and for | : vin 
Ree os ncece, hw | partment’s fruit specialist 


breeding purposes has increased consid- 


erably from year to year, according to | 


“official records. These hogs are bought 
~. from various sources, some of them lo- 
cally from farmers, others through local 
dealers, but most of them shipped from 
the large stockyards. Last year 468,207 
hogs changed hands at such places. No 


any are available to show the num- | : 
records | ples as reflected by the Liverpool auc- 


ber purchased locally for this purpose, 


“but it is safe to say that from all sources | 
*%more than half a million feeder hogs | 


“iowere distributed to farms. 

c Following the severe outbreak of hog 
‘cholera in the fall of 1926, there were 
~" moved from official supervised stockyards 
©’ to farms, for restocking purposes, 400,- 
*"855 hogs in six months. Some losses 


-“have been experienced by farmers in the | } 
‘ | mainly to excessive 


“purchase of stocker hogs. In animals 
shipped from such stockyards the losses 


from variou swine diseases have ranged | 
| per barrel. 


| with cooking apples, states Mr. Smith, 
| and the demand for dessert apples is as 


from 3 to 7 per cent. Hogs purchased at 
stockyards where Federal inspection is 
2Qmaintained are treated against hog chol- 
era before shipping and the losses from 


..is greater in the hogs purchased from 
»-local dealers and at public sales, The 

feed lots, stock pens and yards through 
-Which these hogs are handled locally 


are usually infected and a large portion | 
of the animals handled there have not | 


-been immunized against hog cholera. The 


x possibility of hogs contracting the dis- | 
~p ease at these points must not be over- | 


,Jooked. 


All buyers of feeder hogs bringing | 


_,such animals on their premises should 


7 cnowledge, no matter from | ; ; : 
have absolute kno & | are also appearing in an overripe con- 


** what source they purchase, that the hogs 
_.have been treated against cholera. 


..so treated hogs bought locally should 
be given the preventive serum treatment 


no circumstances should newly pur- 
chased hogs be placed with the original 
..herd on the farm. 
“separate for at least 21 days, regard- 
less of the origin of shipment. 


“Public Land in Utah 
- To Be Opened to Entry 


Through Survey, General 
Land Office Announces. 


| American apples 
| tinued to sell at prices of from $1.95 
| to $2.70 a barrel above the Liverpool | 


that disease consequently have been low. 


| Hambur; i - wi o 
The danger of losses from hog cholera | Tg auction on Thursday, March 3, 


In | 
the absence of proof that they have been | 
| barrel. 


ite ¥ ; heavy. 
as soon as they reach destination. Under | - 


They should be kept | 


| the Liverpool level. 
| plies are light. 


_ Acreage Available March 29 | 


| Holdings of Apples 


Prices at Liverpool and 
Hamburg Markets. 


Prices for American apples in the 


| ing approximately 29,000,000 bushels | 


Imports of Butter 
Reduce Prices on 
American Market 


Rise in Quotations Early Last 
Week Reversed Despite 
Low Holdings in 
Storage. 


Speculative buying of foreign butter 


; and receipts of foreign butter at New 


Decline Abroad | 


York near the close of the week endec 


| 
| 


March 12 were responsible for weakness 
of domestic butter markets, which devel- 


oped after a rise of prices in the preced- 
ing week, according to the weekly re- 


| view of the butter market by the De- 
| partment of Agriculture. 


Oversupply Causes Drop in | 


| shows. 


Liverpool and Hamburg markets showed | 


a downward tendency last week, owing 
to oversupplies at Liverpool, according 
to quotations cabled to the Department 
of Agriculture by Edwin Smith, the De- 
in Europe. 
The prices at Hamburg were still con- 
siderably above Liverpool levels, while 
in Copenhagen con- 


level. The full text of the Department’s 
statement follows: 
The British market for American ap- 


tion of March 2 was characterized by 
oversupplies and declining prices for 
barreled varieties but a moderate de- 
mand at relatively firm prices for boxed 
stock. 
Prices Show Decline. 

The prices paid for barreled stock this 
week were from 75 cents to $2.00 per 
barrel below last week’s level, 


supplies and 
poor condition of the fruit. 


due 
the 
Many bar- 


Stocks of butter in storage on March 


1 were the smallest since records avail- | 
| able in 1916, and were only about a third 
| as large as those in storage on the cor- 


date in 1926, the 
Production reports for the week 
indicate a slight increase. The full text 
of the review follows:: 

The fact that the butter markets ruled 
firm and more active at a higher level of 
prices during the first half of the week 
ended March 12 indicated that the price 
advances which occurred last week were 
warranted. 


responding 


be maintained. 
their opinions 


Others, however, basing 
on the extremely firm 


statistical position of the markets, con- | 
tended that the advance was only the | 
| ture. 
| eign markets declined 1 cent to 2 cents 


natural result of prevailing conditions. 
Prices Rise Early in Week. 

As the week opened there was con- 
siderable evidence that prices would ad- 
vance. Receipt at the four markets aver- 
aged quite close to those of the week 
before and demand showed some im- 
provement. Receipts of medium and low 
grades of butter on all markets were 
barely sufficient to take care of the de- 
mand and these grades were at all times 
in a firm position. 


| buying demand on the part of large dis- 


reled apples sold at from $2.43 to $3.89 | 


The market is oversupplied 


a result being temporarily weakened. 


Prices paid for American apples at the | 


1927, show a downward tendency for both 
boxed and barreled varieties compared 


The prices paid, 


Liverpool levels. The margin in favor 

of Hamburg is attracting 
from British ports. 
Some Fruit Overripe. 

Oregon Yellow Newtons are arriving 

| in Hamburg in an overripe condition and 


states Mr. Smith. Many barreled apples 


dition and with a small amount of vital- 
ity. Barreled varieties in such condition 
sold generally at from $3.16 to $5.35 per 
Supplies of barreled apples are 
Buying power in Hamburg is 
better than anticipated, states Mr. Smith. 


New York, Rhode Island Greenings 
brought from $7.06 to $8.03 per barrel 


| as against $8.03 to $9 last week and $4.11 


to $5.35 at the Liverpool auction on Wed- 


| nesday. ‘ 


shipments | 


| with the high levels prevailing during | 
| the past several weeks. 
however, were still considerably above | : : 
| speculative buying has developed within 


| 
| 


tributors, aided by a small amount of | 


speculative buying, prices up to Wed- 


nesday advanced from one to. one and | larger than on March 1 a year ago. 


one half cents from the close of last 
week. Arrivals of fairly large ship- 


ments of foreign butter at New York | 
caused sharp price declines by Friday | 


and affected sentiment on other markets, 
which closed nervous and unsettled. 
Foreign markets have ruled easy 
with prices working lower, while do- 
mestic markets have advanced. This sit- 
uation has created a differential in favor 
of importing butter and considerable 


the past week or two. Offering of but- 


{ter from London for immediate ship- 


} 
| 


| 
| 


are showing a slight amount of decay, | 


| the 


ments were liberal and the possibility of 
heavy purchases has exerted a depress- 
ing influence on prices and weakened 
sentiment. 
time of the year are very sensitive to 
supply and generally 


floors. 


Receipts of foreign butter at New 


| York up to Friday in the week under 


| The demand is active on high grade fruit. | 


review include 600 boxes of New Zealand 
and 2,445 boxes of Argentine butter. 


There is a boatload of New Zealand but- | 
| ter reported due in either New York or 


! Boston the latter half of this month, 


American apples in Copenhagen con- | 


tinue to sell at prices showing a margin 


Copenhagen sup- 


And Butter Decline 


°° Three plats of public land in Utah will | 


4 be opened to entry through survey on 


"'March 29, according to announcement | 


"' just issued by the General Land Office, 
Department of the Interior. The full 
text of the announcement follows: 

-'\ The plats of surveys in T. 1512 S., Rs. 

~ 95 and 26 E., and T. 16 S., R. 26 E., S. L. 


ns M., Grand County, Utah, will be officially | 


* fled in the district land office at Salt 
*“Lake City, Utah, on March 29, 1927, at 
*-9 o’clock a. m. 

For 91 days, beginning March 29, 1927, 


“the unreserved lands represented on said | 


._ plats will be open for entry under the 
* homestead and desert land laws by quali- 
, fied former service men of the World 
“War, and also to entry by those persons 
“claiming a preference right to the land 
““superiér to that of the soldiers. These 
,, parties may file their applications dur- 


ing the 20-day period immediately pre- | 


°"¢eding the filing of the plats and all ap- 


*~plications so led will be treated as though | 


“Jed simultaneously at 9 o’clock a. m. on 
*’March 29, 1927. At 9 o'clock a. m. on 


oo 


*-entered and unreserved will be available 
for entry under any applicable public land 
“Taw by the public generally. 


eo) 


’ Stocks of Potatoes 
- Increase Over 1926 


-” 
. 


e) Stocks of potatoes remaining on farms | 


‘von March 1 for seed or sale increased 


e/more than 25 per cent as compared with | 


telast year’s stocks on the same date, a 
statement just issued by the Crop Re- 
porting Board of the Department 
{Agriculture shows. The _ increase 
‘eeplanting on the farms where grown. 
'$uThe 1927 stocks lack almost 45,000,- 
~ 4000 bushels of equaling those of March 
Wel, 1925. The full text of the statement 
.ief the Board follows: 
/ er The’ total quantity of potatoes 
“j@farms March 1 was about 
~ *ebushels compared with 68,709,000 bush- 
“\eels a year ago, and 131,088,000 bushels 
_ 9h two years ago, according to reports 


hee . 


+-gune 28, 1927, the land remaining un- | 


of | 
is | 
margely due to increased holdings for | 


on | 
86,948,000 


Reported Below Figure 
for 1926. 


Stocks of apples on hand March 1, 
1927, were smaller than on the same date 
in 1926, in spite of the large 1926 crop, 
| the monthly summary of cold storage 

holdings, issued on March 11 by the 
| Bureau of Agricultural Economics, De- 
partment of Agriculture, reveals. ‘The 
full text of the summary covering hold- 
ings of apples, butter, meats, poultry, 
eggs, and lard, follows: 

Cold storage stocks of creamery but- 
ter in the United States on March 1 
totaled only 8,086,000 pounds, as com- 
| pared with 26,313,000 pounds on the 
same date a year ago. 

Stocks of apples are smaller, also, de- 
spite the big 1926 crops, the holdings in 
cold storage March 1 being reported at 
2,162,000 barrels against 2,288,000 bar- 
rels last year, and 7,352,000 boxes against 
7,898,000 boxes. 

Total stocks of meats are placed at 
823,579,000 pounds against 745,708,000 
pounds last year; lard, 77,390,000 pounds 
against 76,145,000 pounds; frozen poul- 
try, 129,608,000 pounds against 95,397,- 
000 pounds, and case eggs, 87,000 cases 
compared with 77,000 cases. 


Bradford Worsted Yarn 
Shows Penny Increase 


The Department of Commerce on 
March 12 announced the full text of the 
Bradford Wool Top quotations as cabled 
| to the Textile Division, Bureau of For- 
eign and Domestic Commerce, by Assist- 
ant Trade Commissioner C. Grant Isaacs, 
in London, for this week as compared 
with last week, as follows: 

March 3: 70’s, 54 pence; 64’s, 49 
| pence; 60’s, 4442 pence; 56’s, 341% pence; 
| 50’s, 27 pence; 48’s, 221% pence; 46's, 
2142 pence; 44’s, 2012 pence; 40’s, 19% 
pence. 

March 10: 70's, 54 pence; 64’s, 49 
pence; 60’s, 45 pence; 56’s, 35 pence; 50’s, 


| 2742 pence; 2242 pence; 46's, 


18's, 


| of from $1.95 to $2.70 per barrel above | 


but no information available as to the | 
| exact amount to be unloaded. 
| reports of further purchases of butter | 
from London included five to six thou- 


Recent 


sand boxes of New Zealand, six to seven 
thousand boxes of Argentine 


' unsalted) and about 1,000 casks of Dan- 


| ish. 


| don were. New Zealand, 36-3612 cents; 


Argentine unsalted, 35-3515 cents; Dan- | 


| ish, 39 cents. 


Holdings Are Reduced. 
During the first 10 days of March 


storage holdings at the four and six | 


| markets have been reduced at the rate 
Storage Stocks of Both Are_ 


of 200,000 pounds per day as compared 
with a rate of 300,000 pounds daily dur- 
ing the corresponding period 
when holidings on the 10 markets were 
triple those of 1927. 


' for the entire country released on March 


| considerably below the lightest March | 


12 showed holdings on March 1, 1927, 
of 8,086,000 pounds as compared with 


is the lowest holding on this date since 
records became available in 1916 and is 


1 holdings, which occurred in 1923, when 
8,910,000 were reported. 
Production Is Rising. 


| is of prime importance in determining 


| week. 


therefore closely watched by the trade. 


Reports available indicate that produc- | 


j is i ; | mor tive i i 
| tion is increasing slowly from week to | e active in the Pacific Northwestern 


Ww : itions 
eather conditions throughout | 9 conts per bushel to around $1.35 at 


the greater part of the producing areas 


were very mild and ideal for milk pro- | wheats. 


duction. 
The American Association of Cream- 


ery Butter Manufacturers report for the | 
| 000,000 bushels of corn in the principal 
| markets, together with a continued light 


week ending march 5 showed an increase 
of .029 per cent over the previous week 


| and a decrease of 2.05 per cent as com 


| pared with last year. 
| Creameries, Inc., showed an increase of | 
| 3.857 per cent over the previous week | 


The Land O’Lakes 


' and a decrease of 5.923 per cent as com- 
| pared with last year. 


pence; 44’s, 20% pence; 40’s, 20 pence. 

Bradford Worsted Yarn prices this 
week show one penny increases in forty- 
eights and forties white as 
with last week. 
are as follows, 
preceding week: 

March 3: 2-60’s, 70’s, white, 6s 4d; 
2-48’s, 64’s, white, 5s 4d; 2-40’s, 60-64’s, 
white, 4s 9d; 2-36’s, 58’s, white, 4s 3d; 
2-32’s, 46’s, white, 2s 742d; 2-24’s, 44’s, 
white, 2s 414d; 2-16’s, 36’s, white, 2s 
lid. 

March 10: 2-60’s, 
2-48’s, 64’s, white, 5s 
white, 4s 10d; 2-36’s, 
2-32’s, 46’s, white, 2s 
white, 44ed; 


as compared with the 


70’s, white, 6s 4d; 
5d; 2-40’s, 60-64’s, 
58’s, white, 4s 3d; 
Ted; 2-24’s, 44’s, 


2s 2-16’s, white, 


Pots 
36's, 2s 


2144 | 142d. 


At the time it was feared by | 
many of the trade that advance could not | 


Under a fairly active | 


The butter markets at this | 


(mostly | 


Late C. I. F. offerings from Lon- | 


compared | 
Quotations on March 10 | 


review | 


| the Department’s 


| a firm undertone. 
react when 
stocks tend to accumulate on dealers’ | 


| closed March 11 at $1.3114. 


| cipally 


| 215,000,000 bushels 
| year. 





Dairy 
Products 


| Cotton Movement in the United States 


Port receipts 

Port stocks 

Interior receipts 

Interior stocks 

Into sight 

Northern spinners’ takings 
Southern spinners’ takings 
World's visible supply Am, cotton 


NO. OF BALES 


8 112,350 
1.284556 
10,367,518 
1,810,852 
14,045342 
),528700 
3.611.985 
4,631,358 


10,917,197 
2.717813 
6059698 

1,168,286 
16,176,396 
1,441,430 
3,941,109 
6.663099 


The above chart, comparing the cotton movement in ‘the United States be- 


tween August 1, 1926, and March 11, 


1927, compared with that in the cor- 


responding period of 1925, is based on figures made public by the Bureau of 
Agricultural Economics, Department of Agriculture. 


Heavy Shipments of Australian Wheat, | 
And Argentine Exports, Weaken Market 


| Department of Agriculture Issues Weekly Grain Review; 


Estimates of Stocks Larger Than Generally Expected. 


Unusually heavy shipments of wheat 
from Australia with the continued large 
exports from Argentina, together with 
estimate of larger 
stocks of wheat in the United States 
than had been generally expected by 
the trade, had a weakening influence 
on the wheat market during the week 
ending March 12, according to the 
weekly grain market review of the 
United States Department of Agricul- 
Prices in both domestic and for- 


per bushel during the week. The de- 


| mand for feed grains was unimproved, 
| while the supply 


of corn, oats and 
barley for the remainder ofthe crop 


| year is much smaller than at this time 


last year, the large stocks of corn and 
oats in commercial channels continued 


| to be a weakening factor and prices 


worked slightly lower. 
The full text of the review follows: 
Wheat: Stocks of 


March 1 were about 40,000,000 bushels 


Stocks on farms are estimated to have 


been about 130,000,000 bushels, or 30,- 
000,000 bushels more than last year. | 


This supply will provide an average 


| carryover and about 15,000,000 bushels 


more for cx»vort than were shipped out 
from Mech 1 to June 30 last year. 


Toreign Market Situation. 

The outstanding feature in. the for- 
eign market situation during the week 
was the sharp increases in exports from 
Australia, which totaled about 6% mil- 


; lion bushels. This, together with nearly 


6,000,000 bushels from Argentina, was 
apparently responsible for a decline of 
about 2 cents in the Liverpool market. 
The European markets, however, have 
The heavy imports 
are being readily absorbed and are ap- 
parently moving directly into millers’ 
hands as port tocks in the United King- 
dom are about a half million bushels 
less than at the first of the year. Ar- 
gentine wheat was quoted in Liverpool 
at the close of the week at $1.50 per 
bushel compared with $1.53 for United 
States hard winter wheat and $1.7112 
for Canadian wheat. Purchases by 
Liverpool importers of three carlots of 
Argentine wheat afloat were reported 
at prices equivalent to $1.56 per bushel. 


The milling demand in the domestic 
markets was of moderate volume and 
premiums for cash grain compared with 
future prices were practically un- 
changed. No. 2 hard winter wheat 12 
per cent protein was quoted at about 
2'2 cents over the Kansas City which 
Thirteen 
per cent protein was selling at 3 cents 
over the May price. Soft winter wheat 
was in slightly better demand as fair 
amounts were being worked for export. 
No. 2 red winter is quoted at Chicago 


! | at $1.34-$1.85 per bushel, at St. Louis 
in 1926! at $1.35-$-.36, at Cincinnati at $1.33- 
| $1.84 and at Toledo at $1.84-$1.35. 

The storage report | 


Spring wheat premiums were 1 cent 


to 2 cents lower, except for choice heavy | 
: Twelve per cent protein | 
26,513,000 pounds on March 1, 1926. This | yo.) gat pie Shmanoant = 


weight wheat. 


May prices to 4 cents over, with 13 
per cent 2 cents to 6 cents over the 
May, which closed March 11 at $1.38%. 
Premiums for durum were about un- 


| changed. No. 1 amber at Duluth selling 


Production at this season of the year | at about 25 cents over the Duluth May, 


| which closed at $2.215¢. 


| the trend of the butter markets and | sold at about 10 cents over the May 


No. 1 durum 


price while No. 1 red durum sold at 
10 cents discount. Report demand was 


markets and prices were advanced about 


Portland for soft and western white 


Accumulation of Corn. 


Corn: The accumulation of over 50,- 


commercial shipping demand, were prin- 
responsible for the continued 
weakness in the corn market. Accord- 
ing to the Department’s estimate, stocks 
of corn on farms March 1 were about 
smaller than last 
These figures indicate that con- 
sumption of corn since the first of No- 
vember has been slightly larger than 
for that period last year and that the 
total supply of corn is only about 20,- 
000,000 bushels more than was disposed 
of from March 1 to October 31 last year. 


| The larger crop in the southern States 


has resulted in larger local consumption 
but has restricted the shipping demand 
from the Corn Belt and has been prin- 


' cipally responsible for the large accu- 


mulation in the markets. 

Corn future prices were practically un- 
changed during’ the week but cash corn 
in several markets sold slightly lower. 
At the close of the week No. 3 yellow 
corn was being quoted at Chicago at 
67 to 68 cents per bushel, at Minneapolis 
at 68 to 70 cents, at Kansas City at 





wheat on farms | 
| and in country mills and elevators on 








| soldiers. 





70 to 73 cents, at St. Louis at 68 cents, 
and at Omaha at 69 to 71 cents. 

Oats: The oats market declined about 
2c during the week, principally as a re- 
sult of the rather light demand and the 
favorable prospects for the new crop 
which is doing well in the southern and 
southwestern States. Needed rain was 
received in Texas, where the condition 
of the crop is now good. 


000 bushels, making the total supply 
about 170,000,000 bushels smaller than 
on March 1 last year. 
weight oats were in good demand, es- 


pecially oats suitable for seed purposes, | 
in the markets of the North Central | 


States. No. 3 white oats were quoted 


at Chicago at 42-45c per bushel and at | 


Minneapolis at 43-44c. Prices at St. 

Louis ranged from 4314-44c, at Omaha 

at 45-4515. At Fort Worth No. 2 red 

oats were bringing 46-48¢ per bushel. 
Barley Market Lower. 

Barley: The barley market was 
slightly lower with other grains, al- 
though best malting types sold at the 
highest price on the crop at Milwaukee. 


Stocks of barley on farms March 1 were | 
about 12,000,000 bushels smaller than a | 


year ago, reflecting the better feeding 
demand for barley this year in the 
North Central States, where the crop 
of other food grains was short. Demand 
for feeding barley was rather dull. Spe- 
cial No. 2 barley sold at 84-85c¢ at Mil- 
waukee. Good malting types at Chicago 
were quoted at 72-82 cents and at Minne- 
apolis at 72-75c. 

Flax: 
the flax market. There was a steady 
demand at Minneapolis and spot seed 
sold at 4c under to 9c over the May con- 
tract price, which closed March 11 at 
$2.19%. The Argentine market ad- 


vanced about 2c for the week, seed for | 


May shipment being quoted at Buenos 
Aires at $1.57%. Shipments from Ar- 
gentina were again of good volume and 
368,000 bushels were reported exported 
to the United States during the week, 
Argentine port stocks were given at 
6,800,000 bushels compared with 7,000,- 
000 bushels a week ago. 

Rye: Stocks of rye on farms March 1 
were about 900,000 bushels smaller than 
a year ago, reflecting the smaller crop 
this year. The market during the week 
fluctuated with wheat. Receipts were 
light and readily taken. No. 2 rye was 
quoted at Minneapolis at around $1 per 
bushel. 


Nevada Lands Listed 
For Homesteading 


Four Tracts Described As Prin- 
cipally Valuable for 
Grazing. 

Four parcels of land, totaling approxi- 


mately 94,340.33 acres, in Lander County, 
Nevada, will be opened to entry on 


March 21, it has just been announced by | 
| the Department of the Interior. 
The land is described as being “prin- | 


cipally valuable for grazing purposes,” 
with indications of mineral in only one 
parcel. 

The full text of the statement by the 
Department follows: 

The plats of surveys in Ts. 25 and 26 
N., R. 45 E., and Ts. 26 and 27 N., R. 46 
E., M. D. M., Lander County, Nevada, 
will be officially filed in the district land 
office at Elko, Nevada, on March 21, 1927, 
at 9 o’clock a. m. 

For 91 days beginning March 21, 1927, 
the unreserved and unappropriated lands 
represented by said plats will be open to 
entry under the homestead and desert 
land laws by qualified former service 
men of the World War, and also to entry 
by those persons claiming a preference 
right to the land superior to that of the 
These parties may file their 
applications during the 20 days period 
immediately preceding the filing of the 
plats and all applications so filed will 
be treated as though filed simultaneously 
at 9 o’clock on March 21, 1927. At 9 
o’clock a. m. on June 21, 1927, the lands 
remaining unentered and unreserved will 
be available for entry under applicable 
public land laws by the public generally. 


Demand Is Reported 
Decreased for Seeds 


Retail seed dealers have just reported 
prospects for a slightly decreased de- 
mand for most seeds except alfalfa, 
sweet clover and timothy seed, for which 
a sale somewhat larger than in 1926 
was anticipated, according to a statement 
just issued by the Hay, Feed, and Seed 
Division of the Bureau of Agricultural 
Economics. 

The text of the summary of seed sales 
prospects follows: 

Prospective sales during the spring 
selling season of red clover, alsike clover, 


Bright heavy | 


There were no new features in | 
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Public Lands 


cowpeas, millet, sorgo (“cane”) and soy- 
bean seed were indicated to be slightly 
smaller than last year. Sales, however, 
of alfalfa, sweet clover and timothy 
seed were expected to be somewhat 
larger while those of Sudan grass and 
seed corn were reported to be about the 
same as a year ago. These conclusions 
have been drawn from reports. received 


by the United States Department of 
Agriculture from 2,062 retail dealers, 


whose in-shipments (not including local 
purchases) amount to about one-tenth of 


the total quantity of grass and clover | 


seed that enters commercial channels. 
The total in-shipments of the afore- 
mentioned 11 kinds of seeds expected to 
be made by these dealers are about 5 
per cent smaller than their in-shipments 
last spring. 

High prices for red and alsike clover 


were the principal reason given for their | 


decreased use while, on the other hand, 
low prices for timothy and relativeiy 
low prices of alfalfa and sweet clover, 
compared with red clover, were expected 
to increase the deniand (in-shipments) of 
these seeds. Larger stocks of cowpeas 
distributed pretty generally in the 


{ Southern States were expected to take | 


; care of planting requirements near many 


towns that had to ship in cowpeas last | 


| spring. 


‘Slight Decline Noted 


| In Prices of Cotton | 


Farm stocks | 
of oats on March 1 were about 424,000,- | 


| Exports Continue to Be 
Heavy During Week End- 
ing March 11. 


Cotton prices declined about one-half 
the level of March 2, on which date, 
view of the week’s cotton trade made 


public on March 12 by the Bureau of 
Agricultural Economics. Exports con- 


| tinue heavy, amounting to 191,965 bales 


for the week. 

The full text of the review follows: 

Cotton prices during the week March 
5-11 were a little weaker, due partly to 
reports of a slower demand both from 
domestic and European interests. The 
dry goods market also reported a rather 
easier situation. Prices on March 11 
were about 2% cents lower than those 
of March 2, on which date the market 
reached the highest level since early in 
December. 

March future contracts on the New 
York Cotton Exchange declined 29 points 
for the week, closing at 13.89 cents and 
on the New Orleans Cotton Exchange 
they were down 25 points at 13.91 cents. 
On the Chicago Board of Trade future 
contracts closed at 13.96 cents compared 
with 14.27 cents the previous week. 

The average price of middling spot 
cotton did not follow the full decline in 
future contracts and was down 20 points 
at 13.66 cents per pound, compared with 
18.52 cents last season for the same day. 

Sales of spot cotton reported in 10 
designated markets amounted to 137,414 
bales, against 72,912 bales for the corre- 
sponding week in 1926. 

Exports Are Heavier. 

Exports for the week amounted: to 
191,965 bales, compared with 70,055 bales 
for the corresponding week a year ago. 


amounted to 7,959,560 bales, compared 
with 6,179,529 bales for the correspond- 
ing period last season. Figures include 
exports to Canada to January 31. 

Certified stock at New York on March 
11 was 195,155 bales; New Orleans, 60,- 
263, and at Houston-Galveston, 21,720. 
Total stocks of all kinds at New York 
were 226,377; New Orleans, 648,469; 
Houston, 847,049, and Galveston, 610,715. 

New York future contracts closed 
March 11: March, 13.89c; May, 14.00c; 
July, 14.18¢c; October, 14.31¢; December, 
14.47c. 

New Orleans closed: March, 13.91c; 
May, 14.00c; July, 14.14c; October, 
14.23¢; December, 14.33c. 

Chicago closed: March, 13.96c; May, 
14.07c; July, 14.18¢; October, 14.32c; De- 
cember, 14.42c. 

New Orleans middling spot cotton, 14¢ 
per pound. 





New Mexico Lands 
Opened for Entry 


Former Service Men Allowed to 
File on Tracts After 
April 1, 1927. 


The opening to entry of certain unre- 
served land in New Mexico on April 1 
has just been announced by the Depart- 
ment of the Interior. 

The full text of the announcement fol- 
lows: 

The plats of surveys in the following 
townships will be officially filed in the 
district land office at Santa Fe, N. M., 
on April 1, 1927, at 9 o’clock a. m. 

p78. oR 7 EB BG, 
Fe County. 

T, 36°3t., BR. 
Fe County. 

T. 16 My 
Fe County. 

T. 10 -N., BR. 
Fe County. 

T,. 18-01. Rs 

| Fe County. 
po. eR. 8 EB. .N.. a BM, Rio 
Arriba County. 
Service Men File First. 

For 91 days, beginning April 1, 1927, 
the unreserved land represented on said 
plats will be open to entry under the 
homestead and desert land laws by quali- 
fied former service men of the World 
War and also to entry by those persons 
claiming a preference right to the land 
superior to that of the soldiers. 

These parties may file their applica- 
tions during the 20-day period immedi- 


Santa 


7 E., N. M. P. M., Santa 


8 E., N. M. Santa 


8 E., N. M. Santa 


9 E., N. M. Santa 


cent during the week of March 5-11 from | 


prices reached the highest point since | 
| early in December, according to the re- | 


Exports from August 1 to March 11 | 


Homesteads 


Grants 


Feed Prices Remain . 


Steady With Demand 
Declared Moderate 


Bureau of Agricultural Eco- 
nomics Issues Weekly Re- 
view of Stocks in 
Markets. 


Feed prices remained steady during 
the week ending Marcn 10, but demand 
was of only moderate volume, accord- 
ing to the weekly feed market review 
of the Bureau of Agricultural Economics, 
Prices of farm feeds have been relatively 
lower than commercial feeds so far in 
the season, and consumption has been 
heavy as shown by the report of the 
Bureau that feed grains on farms March 
1 were about 375,000,000 bushels less 
than in 1926. 


The full text of the review follows: 

Most feed prices remained practically 
unchanged during the week ending 
| March 10. Offerings of some feeds were 
| slightly larger than a week or so ago 
| but demand continues of only moderate 
volume and buyers generally are ap- 
| parently taking only sufficient feed for 
| present needs. Farm supplies of feed 
grains have been adequate for the cur- 
rent demand in most areas and prices 
have been relatively lower than com- 
mercial feeds. Consumption has been 
| fairly heavy, however, and according to 
the estimate of the United States De- 
|; partment of Agriculture stocks of feed 
grains on farms March 1, including corn, 
oats and barley, were about 375,000,000 
| bushels less than at the corresponding 
time last year. 


Wheat Feed Production. 


Wheat Feeds: The production of 
| Wheat feeds increased about 7 per cent 
during the weck, according to trade 
| estimates of flour production in the 
United States. Demand for both bran 
' and middlings, however, continued of 
only moderate volume and the market 
; became slightly easier as larger offer- 
ings became available. While some few 
milis, particularly at Buffalo, were re- 
ported to be short on feed orders, last 
week’s prices were well maintained. 
Both bran and middlings prices, how- 
ever, are from $4 to $5 per ton higher 
than at this time last year while feed 
| grains and many other feeds are but 
little higher than last year. This dif- 
ference in price is probably responsible 
in part for the limited demand for wheat 
feeds. Spring wheat bran is quoted at 
Minneapolis at $27.25 per ton and at 
Chicago at $29.25. Hard winter wheat 
bran is selling at Kansas City at $26 
per ton, an advance of 25 cents for the 
week. Hard winter wheat bran, at Omaha 
was 50 cents lower, and is quoted at 
$26 per ton. Soft winter wheat bran 
at St. Louis is quoted at $29 per ton 
and at Cincinnati at $82 per ton. . Mid- 
dlings prices are unchanged from last 
week, Standard spring middlings being 
quoted at Minneapolis at $28.76 and 
at Chicago at $31.50. Brown shorts 
| are selling at Kansas City at $28.50 
; per ton and gray short at $30 per ton. 
Soft winter wheat middlings are quoted 
at $36.50 at Cincinnati. Brown shorts 
are selling at St. Louis at $30.50 and 
gray shorts at $31.50. 

Linseed Meal: The linseed meal mar- 
ket advanced $1 to $1.50 at Minneapolis 
; but prices at Buffalo remained about 
the same as a week ago. There was a 
better export demand for seed but do- 
mestic demand is still of only moderate 
volume while offerings by the eastern 
mills which have been grinding large 
quantities of imported seed are liberal. 
Production by the western mills using 
domestic seed is not heavy and the 
lighter offerings of meal from these 
mills is largely responsible for the 
higher quotations in the North Central 
States. Thirty-four per cent linseed 
meal, is quoted at Minneapolis at $48 
per ton compared with $46.50 last week 
and $43.50 a year ago. Forty-three 
per cent meal at Buffalo is quoted at 
$45.50 with both mills and resellers 
offering freely but not pressing their 
supply on the markets. 


Prices of Cottonseed Meal. 


Cottonseed meal prices were reduced 
about 50 cents per ton in the south- 
western markets as a result of continued 
light demand. The slow movement of 
cottonseed to mills and heavier sales of 
meal earlier in the season were re- 
sponsible for the reduced offerings of 
cottonseed meal recently. Purchases of 
meal for fertilizer have also been a 
strengthening factor in the market but 
with larger amounts of seed yet to be 
crushed this season, assuming that the 
estimate of the cotton crop is borne out, 
the supply of cottonseed meal for the 
remainder of the season should be larger 


| 
| than last year. 43 per cent protein meal 








is quoted at Fort Worth at $30-31.50, at 
Kansas City at $37.90, and at Memphis 
at $34 per ton. 

Gluten and hominy feed prices were 
practically unchanged. There were no 
new features in the market for gluten 
feed but the demand for hominy feed 
was sufficiently active to hold quotations 
for white hominy feed at $29.50 at Chi- 
cago. This is $3.50 above quotations for 
this feed at Chicago a year ago. Gluten 
feed was quoted at Chicago at $32.75. 
Hominy feed at St. Louis was selling at 
$27.50. 

Alfalfa meal was practically un- 
changed at $21.50 at Kansas City and at 
$25.25 at Chicago. 
ately preceding the filing of the plats 
and all applications so filed will be 
treated as though filed simultaneously 
at 9 o’clock a. m., on April 1, 1927. At 
9 o’clock a. m., on July 1, 1927, the land 
remaining unentered and unreserved will 
be available for entry under any appli- 
cable public land law by the public gen- 
erally, 
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Army Transport 


Planes 





Congress to Be Asked | Fede 


To Authorize Funds 


For Naval Aviation 





Department Announces List 
of Projects Approved; 
Without Funds to Be-_ -~ 


gin Construction. 


Congress will be asked at the next 
session to appropriate funds for the De- 
partment of the Navy to carry out naval 
aviation projects authorized in legisla- 
tion passed during the second session of 
the 69th Congress, the Department has 
announced. 

Funds to carry out the projects were 
included in the Second Deficiency Bill, 
which failed to pass the Senate as a re- 
sult of the filibuster, it was stated. 

The full text of the statement issued 
by the Department follows: 

During the session of Congress which 
adjourned on March 4, 1927, legislative 
authority for the following items of avi‘ 
ation public works construction passed 
both Houses. The President signed the 
bills approving this construction. The 
legislative authority simply grants per- 
mission for the construction and appro- 
priations have to be secured for the 
different items before the work can be 
started: 

Naval Air Station, Coco Solo: 


Officers’ Quarters.............. $240,000 
Quarters for Married Chief 
POtcy, ORMICEPE «oc cc csscces ... 144,000 


Barracks and Mess Hall...... 400,000 


Engine Overhaul Shop........ 90,000 
General Storehouse........... 187,000 
EWO HONPETS. 2000.00. SvGuwwnes 370,000 
Naval Air Station, Pearl Harbor: 
Engine Overhaul Shop......... $110,000 
Aircraft Overhaul Shop....... + 110,000 


Hangar and Assembly Shop.... 216,000 


a ét0¥s56s0 COCpeU 
Magazine ..... $e+C EN CH ORCEOS 30,000 
MEE FG N sib es éc ce Hevea 224,000 
Runway and Beach............ 160,000 

Naval Air Station, Sand Point: 
ii Sener ere $120,000 
Engine Overhaul Shop...... -» 70,000 
Aircraft Overhaul. Shop....... 60,000 
Runway and Beach..... oveees 75,000 
Storehouse ........... Swalees 60,000 
Inflammable Stores............ 26,000 
Ae eee 20,000 
Administration Building and 

MHROOONTS 656s he vectccve 55,000 
Barracks and Mess Hall....... 225,000 
Officers’ Quarters. ...3........ 130,000 
Power House, Distributiong Sys- 

tem, Roads, Walks, etc....... 140,000 
DUO ess Sense ec oeeT eT. 40,000 
Railroad Connection........... 30,000 


Naval Air Station, San Diego: 


Seaplane Hangar............. $120,000 
Runway and Beach......... , 50,000 
MOTCNGNSS .. wos cece wc era 8 210,000 


Naval Air Station, Hampton Roads: 


Boat Landing Float........... $5,000 
Seaplane Hangar and Shop... 285,000 
Runways and Beaches......... 100,000 
oo ee ene 250,000 

Following the passage of the bill 


granting legislative authority for the 
above items and the signing of that bill 
by the President, the Bureau and the 
Department took immediate steps to 
have Congress appropriate funds for the 
following items: 
Naval Air Station, Hampton Roads: 

Seaplane Hangar and Shop.....$285,000 


Runway and Beach ........ +++ 100,000 
EE ook gies os vane eve . 250,000 
Boat Landing Float.......... 5,000 


Naval Air Station, Coco Solo: 


PEEIEE Se oo 5e'<:< 60 Bacto .0 0c 00 + 150,000 
NE okie Cine? Gish ace die oes +++. 185,000 
Waterfront Development ...... 80,000 
Distribution System ...... voce  SOaeD 
C. P. O. Quarters (married).... 72,000 
Officers’ Quarters .......:..... 120,000 
Naval Air Station, San Diego: 
ROPE GNNN Cos Sb sic 6 ods oa ss 210,000 
Seaplane Hangar ............. 120,000 
Runway and Beach............ 


1 50,000 
Naval Air Station, Sand Point: . 


NS Se are eae cease. SOR 
Runway and Beach ........... 40,000 
Railroad Connection ......... 30,000 
Distribution System .......... 20,000 


_ Hearings relative to these appropria- 

tion items were held by the Budget, 
which was favorable thereto, and the 
Senate Naval Affairs and Appropria- 
tions Committees were favorable to 
amending the Second Deficiency Bill to 
provide funds for these items. This bill 
had passed the House prior to the pas- 
sage of legislative authorization, and 
consequently as it passed the House it 
did not carry funds for these items. Due 
to the filibuster which existed in the 
Senate during practically all of the last 
three days of the session, the Second 
Deficiency Bill and the approved amend- 
ments failed of passage. The Bureau 
contemplates requesting appropriations 
for these items during the next session 
of Congress. 

A bill was passed and has been signed 
by the President authorizing the Secre- 
tary of the Navy to accept 500 acres of 
land at Pensacola, in order that primary 
landplane training may be continued at 
that station. 

The leases for Corry Field expire 
July 1, 1927. The Bureau desired to 
obtain a tract of at least 500 acres of 
land for primary landplane training, in 
order to provide for requirements in the 
future. The Chamber of Commerce of 
Pensacola and the Commissioners of 
Escambia County will, under the bill re- 
cently passed,, give to the Government 
500 acres of land in what is known as 
the Prieto Grant, which is only three 
miles from the station, and will clear 
256 acres of this and place it in condi- 
fion suitable for flying. The passage of 
this bill will be of great benefit to the 
Bureau and Department, due to the fact 
that no permanent improvements could 
be put on Corry Field, ‘as the Govern- 
ment had only a lease for the same. 


on 








ral Regulation of Private Schools 
Of Mexico Provided in Edict of President 


Courses Are Recognized as Fulfilling Requirements for 
Compulsory Education of Children. 





The Bureau of Education of the 
Department of the Interior has just 
received copies of regulations affect- 
ing the private schoots of Mexico. 
The schools are required to comply 
with the regulations by March 31. 

The first part of an, explanation 
of the regulations by the Bureau, 
published in the issue of March 12, 
told of the Mexican government’s re- 
quirement that private secondary 
schools must reincorporate under the 
new rules or lose their standing. The 
explanation continues: 

In @ase any school “in which primary, 
elementary, or higher instruction is im- 
parted” was closed at the expiration of 
the prescribed 60 days, the Chief Clerk 
of the Secretariat was ordered to pre- 
sent a practical plan, prepared with the 
advice of the Department of Primary and 
Normal Education, for opening a public 
school within a short time, preferably 
within the same district in which the 
closed school had been located, the Min- 
ister of Public Instruction to act thereon. 

The new regulation governing the in- 
spection and oversight of private schools, 
issued by President Calles on July 22, 
1926, follows the decree in most respects 
but divides the private schools into those: 

“(a) Incorporated with the Secretariat 
of Public Education, and those 

“b) Not-incorporated.” 

Subsidies Are Granted. 

Article 22 of this regulation authorizes 
the Secretariat to grant subsidies to the 
incorporated private schools which give 
gratuitous which espe- 
cially deserve such.recognition. 

The public schools maintained by the 
Federal Government, the States, and the 
municipalities, are attended by somewhat 
over 1,200,000 young people of all ages. 
About 2,000,000 children of school age 
are deprived of school privileges, accord- 
ing to the statement of the Minister of 
Public Instruction of Mexico in an ad- 
dress delivered at Columbia University 
in 1926. He ascribed this condition to 
the poverty of some of the States, but 
prophesied that it would be remedied 
with the assistance of the Federal Gov- 
ernment. 

A bulletin from the Secretariat pub- 
lished early in 1926 contained the state- 
ment that it was possible that the cap- 
ital city itself felt the need of schools 
most imperiously but that was before 
five new school buildings were opened 
in the most densely populated wards, 
and other steps taken to provide more 
teachers and classrooms for waiting and 
expectant pupils. Referring to the de- 
sire for education which is evident in 
much:of Mexican territory, an extract 
from the bulletin from the Secretariat 
issued in September, 1926, containing a 
report by Senator Alberto Terrones 
Benitez of his experience in the State 
of Durango, is introduced here. 

Qualified Teachers Lacking. 

According to Senator Benitez, due to 
the necessity of sending teachers 
equipped with a knowledge of the native 
dialects, only one teacher was found who 
could qualify for teaching in one of 
nine settlements occupied by three tribes 
of Indians speaking as many languages. 
None of the total population of 2,880 
could read or write or speak the Spanish 
language, he says, and they are in too 
great fear of strangers to profit from 
the service of a stranger. 

“Senator Benitez incidentally refers 
to a mummy which may be seen in the 
City of Durango, one of many caves 
on the western slope of the Sierra 
Madre mountains. The mummies are 
decorated with shells and finely worked 
bone ornaments, are covered by cloth 
of excellent quality, and have shoes 
with two wooden supports like those 
of the Orientals. It is said that the 
Japanese people recognize some of the 
words of some of the languages used 
in that section. 

Private instruction is recognized by 
the authorities as fulfilling the com- 
pulsory school requirements which now 
include the ages from 6 to 14, four 
years of elementary primary and two 
years of superior primary instruction. 
An official publication received by the 
Bureau of Education in January, 1927, 
says: 

“The enrollment in the numerous 
private schools is not calculated be- 
cause data are wanting. Its probable 
proportion is a fifth of that of the pub- 
lic schools.”’ 

The private schools other than those 
of primary instruction were attended by 
about 2,600 students, or 15 per cent 
of the Government professional stu- 
dents, according to the statement of 
last June, made by the Minister of 
Public Education, of Mexico at New 
York City. These included 22 prepara- 
tory schools, 3 schools of homeopathic 
medicine, 3. schools of law, 1 of chem- 
istry and pharmacy, 14 seminaries for 
Catholic priests, and 2 for Protestant 
niinisters. 


instruction or 


Corporations Aid Education. 

In addition to private enterprise for 
gain, schools are conducted by corpora- 
tions for their employes’ children and 
by Roman Catholic and. Protestant mis- 
sions. From notes contributed by Pro- 
fessor E. A. Chavez, formerly president 
of the National University, now lectur- 
ing on Mexican education, as exchange 
professor, University of Paris, and from 
other sources, it is learned that most 
of the Protestant missions were estab- 
lished in the seventies and early eighties 
by Americans and were welcomed both 
by the people and by the Government. 
They were primary day schools, mixed 
primary and setondary schools with both 


‘boarding and day pupils. sometimes in- 








cluding high school or _ preparatory 


grades, and special schools, usually nor- 
mal and theological. Of the primary 
schools, only those carried on by Roman 
Catholics and those in the villages and 
smaller towns have generally been able 
to meet the competition of the gratuitous 
public primary school. 

The girls’ boarding schools succeeded 
in reaching well-to-do families as has 
no other mission agency, for the women’s 
boards of the churches devoted their 
funds almost exclusively to girls’ schools. 
There was no similar organization to 
concern itself with schools for boys and 
it was difficult to make them anywhere 
near self-sustaining, for parents were 
more willing to let boys take their 
chances in the public schools. Such boys’ 
schools as were successful, graded up 
rather ‘better, perhaps, than the schools 
for girls, as the boys consumed less time 
in music and other “extras.” The pri- 
vate normal schools for girls have never 
been able to meet the demand for their 


graduates. 
To be continued in the issue of 
March 15. 


Army Orders 


_The Depariment of War has issued Spe- 
cial Orders No. 57 to Army.personnel as 
follows: 

Detached Officers’ List. 


The name of each of the following-named 
officers is placed on the detached officers’ 
list, to take effect upon his arrival at 
Washington Barracks, D. C., in compliance 
with paragraph 5, Special Orders, No. 51, 
War Department, March 3, 1927: 

Infantry: Lieut. Col. William W. Taylor, 
jr. (inspector general); Lieut. Col. Dean 
Halford (General Staff); Maj. Jesse D. El- 
loitt; Maj. Charles B. Elliott; Maj. Edgar 
I. Crockett; Maj. William H. Simpson; Maj. 
James H. Tierney; Maj. Maxon S. Lough; 
Maj. Eugene W. Fales; Maj. Vernon Evans; 
Capt. Geofffey P. Baldwin. 

Cavalry: Col. Alexander M. Miller (with 
Signal Corps): Col. Fitzhugh Lee; Lieut. 
Col. William H. Cowles; Maj. William C. 
Christy. 

Field Artillery: Maj. Ralph Talbot, jr.; 
Maj. George M. Peck, Maj. Joe R. Brabson, 
Maj. John B. Anderson. 

Coast Artillery Corps: Col. Harry L, 
Steele; Lieut. Col. William H. Wilson; Maj. 
Rodney H. Smith; Maj. Arthur G. Campbell; 
Maj. Benjamin N. Booth. 

Air Corps: Col. Chalmers G. Hall. 

Corps of Engineers: Maj. Creswell Gar- 
lington. 

Signal Corps: Maj. Owen S. Albright. 

Quartermaster Corps: Lieut. Col. Charles 
S. Hamilton; Maj. Edwin Gunner. 


Chemical Warfare Service: Lieut. Col. 
Charles E. T. Lull. 
Adjutant Gencral’s Department: Col. 


Harvey W. Miller. 

The name of each of the following-named 
officers is placed on the detached officers’ 
list, to take effect upon his arrival at 
Washington Barracks, D. C., in compliance 
with paragraph 4, Special Orders, No. 51, 
War Department, March 3, 1927: Col. 
Harry E. Knight, Inf.; Lieut. Col. Willis 
V. Morris, Cav.; Lieut. Col..Alfred A. May- 
bach, Coast Artillery Corps; Lieut, Paul J. 
Mueller, Inf.; Maj. John A. Crane, Field 
Artillery; Maj. Donald M. P.eere, Field Ar- 
tillery; Maj. John B. Rose, Ord. Dept.; Maj. 
Archiibald King, Judge Adv.; Maj. Law- 
rence W. McIntosh, Air Corps; Maj. Thomas 
J. Flynn, Med. Corps; Maj. Glenn I. Jones, 
Med. Corps. 

Infantry. 

Each of the following-named officers of 
Infantry from assignment and duty as stu- 
dent at the Tank School, Camp Meade, Md., 
to 15th Tank Battalion, Fort Benning, Ga.: 
First Lieut. Ray H. Larkins, First Lieut. 
Frank J. Vida, First Lieut. Wallace E. Niles, 
First Lieut. Lawrence A. Dietz. 

Maj. Martin C. Wise, General Staff, 
Washington, D. C., to Plattsburg Barracks, 
New York. 

Maj. James A. McGrath, Fort Leaven- 
worth, Kans., to.Tank School, Camp Meade, 
Md., for duty. 

Maj. Andrew G. Gardner, Fort Leaven- 
worth, Kans., to Fort Jay, N. Y. 

Capt. James L. Dikes, Nogales, Ariz., to 
San Antonio, Tex. 

First Lieut. Joseph. B. Sweet, relieved 
from duty as student Infantry School, Fort 
Benning, Ga., and will report to com- 
mandant of school for duty as instructor. 

Maj. Lathrop B. Clapham, Washington 
Barracks, D. C., to Fort Slocum, N. Y. 

The following officers from Fort Leaven- 
worth, Kans., to Fort Benning, Ga.: Majors 
Charles E. Coates, Lawrence W. Young, 
James L. Brady and Norman Randolph. 


Capt. Sidney H. Young, Fort Benning, 
Ga., to Fort Washington, Md. 
Engineers. 


Maj. Ernest Ristedt, of Washington, D. 
C., to Fort Humphreys, Va., for training. 

Maj. Gilbert Van B. Wilkes, Army War 
College, Washington, D. C., to duty in office 
Assistant Secretary of War. 

Each of the following second lieutenants 
from duty as indicated after his name, to 
duty as student to take the engineering 
course of the Engineer School at Cornell 
University, Ithaca, N. Y.: Gordon E. Tex- 
tor, student, Engr. School, Fort Humphreys, 
Va.; Clintons F. Robinson, 29th Engrs., Fort 
Humphreys, Va.; Leonard L. Bingham, 13th 
Engrs., Fort Humphreys, Va.; Raymond B. 
Oxrieder, 29th Engrs., Fort Humphreys, 
Va.; Leland B. Kuhre, 2nd Engrs., Fort Sam 
Houston, Tex.; Carl W. Myer, 2nd Engrs., 
Fort Sam Houston, Tex.; David H. Tulley, 
2nd Engrs., Fort Sam Houston, Tex.; Stan- 
ley J. Horn, 2nd Engrs., Fort Sam Houston, 
Tex.; Gilbert E. Linkswiler, 29th Engnrsg., 
Fort Sam Houston, Tex.; William C. Baker, 
jr., 13th Engrs., Fort Humphreys, Va.; Wil- 
liam H. Mills, 1lst Engrs., Fort Du Pont, 
Del.; Donald P. Booth, ist Engrs., Fort 
Du Pont, Dei. : 

Sanitary Corps Reserve. 

First Lieut. Carroll William Dodge, Cam- 
bridge, Mass., to Chicago, Ill., for training 
in Quartermaster Corps Subsistence School. 

Each of the following officers from place 
indicated after his name to Washington, D. 
C., to the Surgeon General for training: 
Lieut. Col. Alfred Littauer, New York, N. 
Y.; Lieut. Col. Thorvald Maijgren, Roches- 
ter, N. Y.; Lieut. Col. George Will Wal- 
lerich, River Forest, Ill. 

Ordnance Dept. 

Lieut. Col. Thomas Francis Brown, Louis- 
ville, Ky., to Washington, D. C., for train- 
ing in connection with procurement activi- 
ties: Each of the following officers to ac- 
tive duty, from place indicated after his 
name to St. Louis, Mo.; for training: Maj. 
Lindsley Maddin Brown, sr., Arlington, 
Tex.; Capt. Harry Clarence Ford, Memphis, 
Tenn.; Capt. Archibald Douglass Methven, 
San Aontonio, Tex.; Capt. Raymond Byron 
Silverman, Douglas, Ariz. 

Medical Corps. 

Maj. Stephen H. Smith, San Francisco, 
Calif., to Washington, D. C. 

Capt. Charles V. Hart, Brooks Field, Tex., 


to Philippine Islands, via San Francisce, 
Calif. 

Maj. Edgar King, Fort Leavenworth, 
‘Kane. ta United States Forces in China: 
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Army Plane Is Used 
To Transport Dying 
Woman to Homeland 


Department of War States It 
Probably Is First Instance 
of Kind on Avia- 
tion Records. 





Details of the empioyment of an army 
air transport for humanitarian purposes 
is reviewed in a statement issued by the 
Department of War. It tells how a re- 
cent flight was made in Panama to carry 
a 70-year-old native woman 300 miles 
into the Chiriqui country to die among 
her friends. The full text of the state- 
ment follows: 

Probably the most unique airplane 
mission ever performed in the Army Air 
Corps was a recent flight in Panama to 
carry a 70-year-old Panama woman back 
to her home and people in the Chiriqui 
country, some 300 miles from France 
Field, where she might die among 
friends and loved ones. 

Suffered for Some Time. 

The aged passenger had been suffering 
from ill health for some time. She had 
been brought from her home in the in- 
terior to the hospital in Panama City 
for treatment. After having beén ad- 
vised that nothing could be done which 
would improve her condition, she made a 
special request to the American Minister 
and the military authorities to transport 


| her by airplane back to her home and 
people. 


The Commanding General, 
Panama Department, authorized the 
Commanding Officer at France Field to 
proceed with the mission. Mrs. Domitila 
Arias, the patient, was brought over to 
Colon from Panama City by train, trans- 
ferred to an ambulance and brought to 
France Field. As her condition would not 
permit her sitting in an upright position, 
she was compelled to lie flat on her back 
on a small hospital litter. The condi- 
tion of the aged patient made it a rather 
difficult task to get her comfortably 
placed in the Martin Bomber. Two Mar- 
tin Bombers, piloted by Captain William 
Randolph and Lieut. E. Jones, and carry- 
ing as passengers Sgt. Leo Lichter, Mas- 
ter Sgt. Hugh Tate, Mr. A. E. Arias 
and Mrs. Domitila Arias, took off from 
France Field at 9:20 a. m. and headed 
for the Valley of the Moon, or the Chiri- 
qui country, Republic of Panama. 
Expresses Confidence. 

While Mrs. Arias was lying on the 
litter awaiting to be placed in the 
bomber, she was asked through the in- 
terpreter if she was not afraid to ride 
in an airplane. She replied with a shrug 
of her shoulders, saying: “When one 
must die, they die, that’s all.. I have 
absolute confidence in American avi- 
ators.” 

The more than 300 miles was covered 
in less than four hours, and at 1 p. m. 
Mrs. Arias was safely landed near her 
home. The planes returned to France 
Field the next day, it being reported 
that Mrs. Arias had stood the trip very 
well. 

Usually when Government planes act 
as agents of mercy, it is for the pur- 
pose of transporting one who is found 
to be in a critical condition to some hos- 
pital, endeavoring to save life. It is be- 
lieved that this is the first instance in 
the history of aviation where a request 
had been made to transport one to a 
certain place or locality where they may 
be allowed to die. 





Capt. Fred O. Wells, San Francisco, 
Calif., to Philippine Islands. 4 a 
The following officers from station indi- 


cated after their names to Philippine 


j Islands: Lieut. Col. Perry L. Boyer, Camp 


Meade, Md.; Maj. Starr A. Moulton, Fort 
Benning, Ga., and Capt. Fred O. Stone, 
Washington, D. C. 

Second Lieut. Lloyd Moore, Med. Admin. 
Corps, Washington, D. C., to Hawaiian 
Dept. 5 

Following officers from stations indicated 
after their names to Hawaiian Dept.: Capt. 


Paul M. N. Kyle, Philadelphia, Pa., and 
First Lieut. Howland A, Gibson, Fort Mon- 
mouth, N. J. 

econd Lieut. Sidney D. Kelly, Med. 
Admin. Corps, Denver, Colo., to Hawaiian 
Dept. 


Following officers from station indicated 
after their names to Hawaiian Dept.: Lieut. 
Col. Carroll D. Buck, Fort Sam Houston, 
Tex., and First Lieut. Edward J. Kallus, 
Fort Sill, Okla. ‘ ; 

Capt. Seth A. McConnell, foreign service 
to Philadelphia, Pa. 

Capt. John H. Dawson, Med. Adm. Corps, 
foreign service, to San Francisco, Calif. 

Following officers is assigned to station 
indicated after their names on completion 
of foreign service: First Lieut. Jesse H. 
Mael, Camp Lewis, Wash., and Alexander 
J. Doray, Denver, Colo. } 

Maj. Samuel R. Norris, foreign service, to 
Edgewood Arsenal, Md. 

Folowing officers are assigned to stations 
indicated after their names effective on 
completion of foreign service: Maj. Albert 
S. Dabney, Carlisle Barracks, Pa., and Capt. 
William M. White, Brooks Field, Tex., and 
Ralph Duffy, Washington, D. C. 

Following officers assigned to stations in- 
dicated after their names on completion of 
foreign service: Col. Edward R. Schreiner, 
Camp Lewis, Wash., and Capts. Alexander 
P. Kelly, Fort Sill, Okla., and Tohmas R. 
McCarley, Fort Monmouth, N. J. 

Dental Corps. 

Maj. Harry E. Smalley, Washington, D. 
C., to Philippine Islands. 

Maj. Rex. McK. McDowell, foreign serv- 
ice, to Brooklyn, N. Y. 

Other Branches. 

Warrant Officer Clyde A. Bills, Panama 
Dept., to Baltimore, Md., and temporary 
treatment at Walter Reed General Hospital, 
Washington, D. C. . 

Sergt. Grady Hoagland, Field Artillery, 
Fort McIntosh, Tex., to Tampa, Fla. 

Capt. Henry Hutchings, jr., Eng., Denver, 
Colo., to Golden, Colo. 

Retired, 

Master Sergt. John H. McCabe, Air Corps, 
Santa Monica, Calif. 

Tech. Sergt. Ernest 
Augusta Arsenal. Ga. 

Master Sergt. William W. Ball, Cav., Fort 
Brown, Tex. 

Leaves of Absence. 

First Lieut. Thomas G. Hester, 
Admin. Corps, 3 months. 

Capt. Warren C. Caldwell, Dental Corps, 
1 month, 18 days. 

Maj. Herbert M. Pool, Inf., 10 day: ex- 
tended. 

First Lieut. Roscoe C. Wriston, Air Corps, 
3 months, 15 days. 

Maj. Glenn I. Wilhelm, Ordn., 2 

Capt. Cariton C. Starkes, Med. 
month, 28 days. 

Col. Paul T. Hayne, Adjutant Gen., 1 
month. 


M. McCall, ,Ord. 


Med. 


months. 
Corps, 1 
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Wild goslings; a 


Benet, William Rose. 3 
356 p. N. 


selection of fugitive pieces. 
Y., Doran, 1927. 27-3504 
Blackstone, Harriet. New pieces that 
will take prizes in speaking contests. 


408 p. N. Y., Noble, 1926. 27-3491 
Blakemore, Thomas Lloyd. Pressure 
airships. Part I—Nonrigid airships. 


Part 1I—Semirigid airships, by W. 
Watters Pagon. - (Ronald aeronautic 


library.) 311 p. illus.’ N. Y., Ronald 
press, 1927. 27-3447 
Bode, Boyd Henry. Modern educational 
theories. (The modern teachers’ 
series.) 351 p. N. Y., Macmillan, 1927. 
27-3474 


Cazacu, P. The truth about the question 
of Bessarabia. 59 p. Bucharest, 
Cvltvra nationala, 1926, 27-3486 

Chesney, Alan Mason. .. . Immunity in 
syphilis. 85 p. (Medicine monographs, 
vol. XII). Baltimore, Williams & Wil- 
kins, 1927. 27-3459 

Commons, John Rogers. Principles of 
labor legislation (Rev.ed). By . . + 


and John B. Andrews. 616 p. N. Y., 
Frarper, 1927. 27-3457 
Cornell, William Bouck. Fundamentals 


of business organization and manage- 
ment, by ... and John H. MacDonald; 
Frederick G. Nichols, general editor. 
472 p. illus. N. Y., American book 
co., 1927. 27-3524 
Creel, George. Sons of the eagle; soar- 
ing figures from America’s past, illus- 
trated by Herbert Morton Stoops. 
321 p. Indianapolis, Bobbs-Merrill, 
1927. 27-3518 
Craig, Asa Hollister. Both sides of 30 
public questions completely debated 
pros and cons) with by-laws and par- 
liamentary laws for conducting debat- 
ing societies and a list of interesting 
topics for debates, by .. . and 
Alice Craig Edgerton. 563 p. N. Y., 
Noble, 1926. 27-3490 
Dark, Sidney. Paris. With drawings by 
Rushbury, A! R. W. S. 139 p. Lon- 
don, Macmillan, 1926. 27-26022 
Doughty F. H. H. G. Wells; education- 


ist, a study. 194 p. N. Y., Doran, 
1927. 27-3502 
Dunn, Fannie Wyche. Four years in a 


country school, by . . . and Mar- 
cia A. Everett. 173 p. N. Y., Teachers 
college, Columbia university, 1926. 





| Muret, Maurice. 














27-3476 
Elnett, Mrs. Elaine (Pasvolsky). His- | 


toric origin and social development of 
family life in Russia. (Thesis (Ph. D.) 
—Columbia university, 1926.) 152 p. 
N. Y., Columbia university press, 
1926. 27-3482 
English, James Henry. The alternation 
of H and F in Old Spanish. 162 p. 
N. Y., Instituto de las Espanas, 1926. 
27-3500 
Gray, P. H. French elementary schools: 
official courses of study, edited by... 
and O. Mortreux; translated with an in- 
troduction by I. L. Kandel. (Studies of 
the International institute of Teachers 
college, Columbia university, no. 3.) 
270. p. N. Y., Teachers college, €olum- 
bia university, 1926. 27-3475 
Gold, Pleasant Daniel. History of Volusia 
County, Florida, also biographies of 
prominent people of Volusia County. 
525 p., illus. De Land, Fla., The E. O. 
Painter printing co., 1927. 27-3521 
Haines, Elijah Middlebrook. ...A com- 
pilation of the laws of Illinois, relating 
to township organization and ‘manage- 
ment of county affairs, with numerous 
forms, and notes »f instruction. Sup- 
ported by adjudicated cases, opinions of 
the attorney general and rulings of the 
auditor of public accounts. New ed., 
enl. and completely rev. to date. Print- 
ed from entirely new type, with a 
carefully prepared index. 30th ed., rev. 
1,043 p. Chicago, The Legal adviser 
publishing company, 1926. 27-3522 
Hastings, George Everett. The life and 
works of Francis Hopkins. 516 p., illus. 
Chicago, Ill., The University of Chi- 
cago press, 1926. 27-3499 
Hiller, Alma. The effect of histamine 
on protein catabolism and on acid-base 
balance. (Thesis (Ph. D.)—Columbia 
university, 1926.) p. 833-864. Balti- 
more, The Waverly press, 1926. 
27-3444 
Homo. Leon Pol. Primitive Italy and the 
beginning of Roman imperialism. (The 
history of civilization. Pre-history and 


antiquity.) 370 p., illis. London, K. 
Paul, 1927. 27-3483 


Unto the hills, and 
New Haven, Priv. 
27-3487 
Just folks; East-side 
ballads and lyrics. 159 p., illus. N. Y., 
the Jewish-American literary and 
dramatic guild, 1927. 27-3435 
Lasky, Jesse L. Songs from the heart of 
a boy. 60 p. N. Y., Boni, 1927. 
27-3493 
Law, Frederick Houk. English for im- 
mediate use, with drill in essentials. 
496 p., illus. N. Y., Scribner, 1927. 
27-3497 
Mangan, John Joseph. Life, character 
& influence of Desiderius Erasmus of 
Rotterdam, derived from a study of 


Hunn, Flora Louise. 
other poems. 52 p. 
print., 1927. 

Kaplan, Mitchell. 


his works and correspondence. 2 v. 
N. Y., Macmillan, 1927. 27-3501 
Mackinnon, Albert Glenthorn. Things 


seen in Rome; a description of the 
modern life of this wonderful city & 
of the relics of its glorious past, its 
street life, churches, its people, their 
amusements & manner of living. 157. 
London, Seeley, 1927. 27-26113 
MacLear, Martha. ... The history of 
the education of girls in New York 


and in New England, 1800-1870. 
(Howard university studies in _his- 
tory ...no. 7). 123 p. Washington, 


D. C., Howard university press, 1926. 
27-3478 

MacDonald, Robert G. Golf, illustrated 
by motion pictures, exercises and ex- 


planatory diagrams. 210 p. __ illus. 
Chicago, Wallace press, 1927. 27,3449 
MeNair, James Birtley. Citrus products. 
(Field museum of natural history. 


Publication 238. Botanical series. vol. 


| 
| 











vi, no. i.) v. 1. illus. Chicago, 1926. 
The twilight of the 
white races, translated by Mrs. Tou- 


zalin. 286 p. London, Unwin, 1926. 
27-3484 
Myers, Walter Lawrence. The later 


realism; a study of characterization in 
the British novel. 173 p. Chicago, 
Ill., The University of Chicago press, 
1927. 27-3494 
Paraclita, Sister M. Convent echoes; de- 
votional verses, foreword by Kathleen 
Norris. 86 p. N. Y., Benziger, 1926. 
27-3454 

The silver snake, 
34 p. Dallas, G. 


Palmer, Bell Elliott. 
and other verse. 
C. McKinney, 1926. 

Patterson, Caleb Perry. American citi- 
zenship; an elementary text in civics, 
by... A. W. Evans... and J. P. Sim- 


mons... 367 p., illus. Chicago, 
Rand, 1927. 27-3455 
Quigley, Harold Scott... . Chinese | 


politics and foreign powers, Syllabus 


on recent Chinese politics and diplo- | 
concilation 
46 p. | 


macy... (International 
. « « February, 1927, no. 227). 


Worcester, Mass., Carnegie endowment | 


for international peace, Division of in- 
tercourse and education, 1927. 
27-3526 
Rynning, Ole. 
account of America, translated and 
edited by Theodore C. Blegen. 100 p., 
illus. 
American historical ‘association ... 
Travel and description series, vol. 1). 
Minneapolis, The Norwegian-American 
historical association, 1926, 27-3520 
Sanger, William Cary. Songs of the 


hills and the sea. 39 p. N. Y., Put- 
nam, 1927. 27-3495 
Smith, Henry Bompas. The nation’s 
schools; their task and their im- 
portance. 308 p. London, Longmans, 
1927. 27-3477 


Sherwood, Robert Edumund. The Laugh 
book, a compilation of clean humor, 
collected from all sources, together 
with chapters on hints to toastmasters, 
entertainment and reception commit- 
tees, and a special chapter of hints on 


speech making. 240 p. illus. N. Y., 
Sherwood’s, 1927. 27-3438 
Spedding, Charles Thomas. Remini- 


scences of transatlantic travelers, by 
Charles T. Spedding (for many years 
purser of the Aquitania).... 288 p. 
London, Unwin, 1926. 27-3453 
The Standard reference work, for the 
home, school and library. 10 v. illus. 
Chicago, Standard education society,’ 
1927. 27-3488 
Stephens, Kate. A curious history, in 
book editing, inclosing letters of the 
senior editor, Charles Eliot Norton. 
141 p. N. Y., Antigone press, 1927. 
27-3496 
Stewart, Bryce Morrison. Canadian 
labor laws and the treaty. (Thesis 
(Ph. D.)—Columbia university, 1926.) 
503 p. N. Y., 1926. 27-3525 
Stewart, . George. Redemption; an 
anthology of the cross. $28 p. N. Y., 
Doran, 1927. 27-3489 
Turner, Edward Raymond. Europe since 
1870. 776 p. N. Y., Doubleday, 1927. 
27-3480 
Sheedy, Thomas J. Verse story of Chi- 
cago. 28 p. Chicago, 1926. 37-3519 
Weston, Byron, company, Dalton, Mass. 
Dead men tell unusual tales, unusual 
old documents gleaned from a recent 
prize contest in the interest of better 


public record making. 60 p._ illus. 
Dalton, Mass., B. Weston co., 1927. 
27-3481 


Wood, Charles Wesley. 
individual. 297 p. 
Day company, 1927. 


The myth of the 
N. Y., The John 
27-3523 





Government Books and 





Publications 
Documents described under this 
heading are obtainable at prices 


stated from the Superintendent of 
Documents, Government Printing 
Office, Washington, D. C. The 
Library of Congress card numbers 
are given. 

Monthly Compilation of Court Decisions, 
Attorney General’s Opinions, Comp- 
troller General’s Decisions, and Di- 
rector’s Decisions relating to the 
United States Veterans’ Bureau. No- 
vember, 1926, Volume IV, No. 5. Is- 
sued by the Veterans’ Bureau. Free. 

[24-26146] 

Contributions to the Anatomy of the 
Chinese Finless Porpoise Neomeris 
Phocaenoides. By A. Brazier Howell, 
of the Bureau of Biological Survey, 
Department of Agriculture. Free. 

Monthly Summary of the Foreign Com- 
merce of the United States, Part I, 
January, 1927. (Figures for January, 
1927, corrected to February 24, 1927, 
subject to revision.) Issued by the 
Bureau of Foreign and Domestic Com- 
merce, Department of Commerce. 
Price, 10 cents. [14-21-21465] 

Safety Codes for the Prevention of Dust 


Explosions. National Fire Protection 
and United States Department of 
Agriculture, Sponsors. Tentative 


American Standard, Approved July 2, 
1926, American Engineering Standards 
Committee. Bulletin No. 433 of the 
Bureau of Labor Statistics, Depart- 
ment of Labor. Price, 10 cents. 
L.27-56 
Diseases of Cabbage and Related Plants. 
By J. C.. Walker, Pathologist, Office 
of Vegetable and Forage Diseases, 
Bureau of Plant Industry, Depart- 
ment of Agriculture. Farmers’ Bulle- 
tin No. 1439. Price, 10 cents. 
Agr. 27-161 
Foreign Markets for Footwear. From 
Reports Submitted by Oversea Rep- 
resentatives of the Departments of 
Commerce and State, Compiled by the 
Shoe and Leather Manufacturers Di- 
vision, Bureau of Foreign and Domes- 


27-3503 | 


- + + Ole Rynning’s True | 


(Publications of the Norwegian- | 
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| structors in French teach other subjects, 





10) eg 


School 





Control 


Courses in French ° 
Are Available in 272 
Virginia HighSchools 


Preparation of Teachers Is 
Declared to Range From 
Two to Ten A 

Years. 








Courses in French are available in 2' 
of the 359 accredited high schools in th 
State of Virginia, and in seven of 
25 accredited junior high schools, it h 
just been stated orally dt the Bureau of 
Education, Department of the Interior. 


From a study of 67 high schools of! 
the State, recentiy made by B. Fra | 
Sellers, and later published in the “Vir-! 
ginia Teacher,” it is found that prepara- 
tion of teachers ranges from two to 10 
years. One teacher was found to bh 
a native of France and another had 
spoken French all his life. 


Teach Other Subjects. 


The median preparation is determined 
at four and four and one-half years. 
“Some of the best universities in the 
United States as well as.a few French 
universities, are represented in the 
preparation of these teachers,” it ig 
stated at the Bureaux “Most of the in- 


devoting only two hours a day to French, 
Of the other subjects, however, 74 per 
cent are languages—English, Latin, or 
Spanish.” 
Libraries Inadequate. 

Two-year courses are offered in the 
majority of the schools, four-year courses 
being available in only a few of the 
larger schools and military academies, 
In all but two of the schools classroom 
conversation is used, and French clubs 
are maintained in 14 schools. French 
libraries are meagerly equipped. ‘They 
average slightly more than 10 books to 
the school. Pupils in 16 of the 67 
schools correspond with high-school ’ 
pupils in France and 30 teachers sub- 
scribe to French periodicals. 





Navy Purchases Copper 
Totaling 2,470,000 Pounds 





The Department of the Navy has just 
announced that its Bureau of Supplies 
ene oe has awarded contracts for 
2,470, pounds of copper vy. 
sateen. pper valued at 

The full text of the statement follows: 

A contract was made with the Balti- 

more Copper Smelting and Rolling.Com- 
pany of Baltimore for 1,520,000 pounds 
of copper for $204,160. This material is. 
for the Navy’s use at the Navy Yards 
at Brooklyn, Philadelphia, Charleston, 
Mare Island and Puget Sound. 
; The American Metal Company, Lim- 
ited, of 61 Broadway, New York, was 
awarded a contract for 950,000 pounds 
of copper for $128,238. This material 
will be used at the Washington Navy 
Yard, Portsmouth, N. H., Navy Yard and 
the Norfolk Navy Yard. 





War Department Declines 
Horse Show Invitation 





The Department of War does not ex- 
pect to send representatives of the United 
States Army to the International Horse 
Show at London this summer. Im a 
statement replying to the invitation of 
the Earl of Lonsdale, president of the 
show, the Defartment of War gave its 
reason for refusing. The full text of 
the message follows: 

Though very appreciative of the invi- 
tation, the War Department does not’ 
consider that there is justification for 
the expense of Official representation. The 
last time the United States Army sent a 
team to participate in this show was in 
1924. Individual officers competed in it 
last summer at their own expense. 

tic Commerce, Department of Come 

merce. Trade Information Bulletin 

No. 458. Price, 10 cents. 27-26276 
Public Health Laws and Regulations 

Adopted during 1925. Compiled by 

Jason Waterman, LL. B. and William 

Fowler, LL. B. United States Publie 

Health Service. Supplement No. 59 

to the Public Health Reports. Price, 

10 cents. [21-26956] 
Effects of Eddy Currents in Core Cone 

sisting of Circular Wires. By Chese 

ter Snow, Physicist, Bureau of Sta 
ards. Scientific Papers of the Bureay — 
of Standards No. 544. Price, 10 cents; 

; [27-26280] 
Water Borne Foreign Commerce of the 

.United States. Fscal Year Ended 

June 20, 1926. Division of Statistics, 

Bureau of Research, United States 

Shipping Board. Report No. 216-26, 

Price, 35 cents. [23-26420] © 
Internal Revenue Bulletin. Volume VI, 

No. 10. Issued weekly by the Bureau 

of Internal Revenue, Treasury De- 

partment. Subscription price, $2 & 

year. [22-26463] 
Indians. Including United States Gov- 

ernment publications pertaining to 

mounds and antiquities. List of pube 
lications relating to these subjects for 
sale by Superintendent of Documents, © 

Free. [25-27427] 
Service and Regulatory Announcements 

of the Federal Horticultural Board, 





Department of Agriculture. October- 
December, 1926. Price, 5 cents. 
[Agr. 14-883] 


Survey of Current Business, Prepared in 
the Bureau of the Census. Advance 
reprint from commerce reports of 
March 14, 1927..JSubscription prite, 
$1.50 per year. [21-26819] 

United States Government Master Speci+ ~ 
fication for Integral Waterproofing — 
Material, Water-Repellant Type (For — 
Use wiih Portland Cement, Mortaroor — 
Concrete). .Circular of the Bureau of 
Standards No. 322. Price, 5 cents, 

[27-26279} E 
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Deficiencies 
Deductions 


THE UNITED STATES DAILY: 


‘Taxation 


ompensation Paid Railroad for Use of Property 


‘ 


Such Ruling Is Made 
By Board of Appeals 


Part of Tax Paid During 1918 
Decided Not Income for 

aon Railway Line. 

APPEAL oF New ORLEANS, TExAs & MEx- 

-+1CO Ratiway Co.; BoARD oF Tax AP- 

|,..REALS, No. 400. 

‘tion of a deficiency of more than $10,- 

1900 in income and profits tax for 1918 

{of a Louisiana corporation with its prin- 

cipal office at Houston, Tex., operating 

{railroad properties as part of the Gulf 

’ Coast System. 


lo a Lockett, Esq., for petitioner; | 
'P. S. Crew, Esq., for Commissioner; 
| Schofield Andrews, and P. C. Peacock, 
| Esqs., amici curiae. 

|; The Board of Tax Appeals found the 
pimlowing facts: 

; 

y 

t 


_ The taxpayer’s books wre kept on 
the accural basis. 


} 1, 1916, and on that date it purchased 
) from _ the receiver of the Texas, New 


; Orleans & Mexico Railroad Company all | ditions. 


| as hereinafter provided, shall suffice to | 
| pay at least 1 per cent on said income | 
For the pur- | 


» of the property of that company, and is- 
j sued as part of the purchase price, 
| $15,158,000 5 per cent non-cumulative 


' debenture bonds. During the year 1918, | 


_ the taxpayer purchased on the open mar- 
| ket, and thereby retired, $1,308,750 par 
j value of these bonds, paying therefor 
the amount of $655,424.52, which was 


4 5325.48 less than the par value of | 


the bonds so purchased. The Commis- 


-Sioner determined that the taxpayer, as | 


@ Tesujt of the purchase of said bonds, 
Tealized income in the amount of $653,- 


| 825.48, and upon audit of the taxpayer’s 
| ¥éturn for the year 1918, he increased | 


_ the income reported on the return by 
the said amount of $653,325.48. 
In the year 1915, the New Iberia & 
Northern Railroad Company acknowl- 
_ edged an indebtedness to the New Iberia 
Syndicate of $1,891,086.47. In the same 
year the New Iberia & Northern Rail- 
‘road Company issued to the New Iberia 
Syndicate in satisfaction of said indebt- 
| edness, $988,600 par value of its capital 
| Stock and $2,000,000 par value of its 
|S per cent first mortgage bonds. The 
‘bonds at that time had a life of 28 1-45 
years. 
- In the year 1916, the taxpayer pur- 
chased all of said stock and bonds from 
the syndicate and held them during the 
‘year 1918; and the taxpayer and the 
| New Iberia & Northern Railroad Com- 
| pany were affiliated during that: year. 
| The difference between the par value of 
} the stock and bonds so issued and the 
} amount of the acknowledged indebted- 
» ness is $1,097,513.53, which the New 
Jberia & Northern Railroad Company 
seeks to amortize over the 28 1-45-year 
life of the bonds; and in the consolidated 
} return of the taxpayer and the New 
) Iberia & Northern Railroad Company for 
' the year 1918, there was deducted from 
» gross income on account of such amor- 
| tization, the amount of $39,174.48. The 
| Commissioner, upon audit of the tax- 
; payer’s return, determined that the tax- 
ty 


payer is entitled to amortize over the | 


life of the bonds only $108,913.53, and he 

f therefore disallowed $35,174.48 of the 

_ amount so deducted. 

The Commissioner, upon audit of the 
taxpayer’s income and profits-tax return 
for the year 1918, added to the income 
reported thereon, the amount of 


$14,550.37, which represented that part | 


-0f the 1918 income tax (2 per cent) paid 
i dor the taxpayer by the Director Gen- 


eral of Railroads in accordance with the | 
| provisions of the Federal Control Act of | 


March 21, 1918. 


On December 28, 1917, the President 
of the United States by proclamation 
dated December 26, 1917, took possession 
and assumed control of the taxpayer’s 

| railroad property, and retained such pos- 
| session and control during the year 1918. 
i The taxpayer did not, after the enact- 
fF ment of the Federal Control Act of 
March 31, 1918, execute the just com- 
‘pensation agreement, commonly known 
‘as the standard return, authorized by 
that Act, but filed an application with 
the Director General of Railroads for 


} compensation in excess of the standard | 


return. 


Debenture Bonds 
| Issued in 1915 


‘Negotiations were continued until 


f July 29, 1921, when a final settlement | 
| was signed by the taxpayer and the Di- | 


rector General of Railroads,:in which 


$1,500,000 was agreed upon as the an- | 
the | 
United States to the taxpayer and its | 
gubsidiary lines for the use of their | 


nual compensation to be paid by 


property. cee 
‘eAt the time of filing its original con- 
golidated return for the year 1918, the 


taxpayer included in its gross income | 
amount of $1,101,215.32, being the | 


so-called standard return of the taxpayer 
and its subsidiary lines as originally cer- 
tified to by the Interstate Commerce 
Gommission. Subsequent to the execu- 
tion of the final settlement agreement 
of July 29, 1921, the taxpayer filed an 
@mended return for the year 1918, and 
ineluded in its gross income said amount 
of $1,500,000 in place of the $1,101,215.32 
Yeported on its original return. The 
Commissioner excluded the difference be- 
m those two amounts from the tax- 
Payer’s income for the year 1918, at- 
; ing it to the year 1921. 
ne 


“The taxpayer as stated, issued on 
arch 1, 1915, $15,158,000 of 5 per cent 
Mon-cumulative debenture bonds. Ap- 
Oximately $13,700,000 of said bonds 

e outstanding during the period July 
1918, to December 31, 1918. The de- 
-Benture under which the bonds were 
“Wsued contained the following provisions: 


Ww 


As to any instalment of interest on |, 


E During Federal Control 


| Kerbaugh-Empire 


| ing were surrendered 





; sented principal. 
on 





the income bonds payable on April 1, 
1918, or on any semi-annual interest 
date thereafter, the board of directors 
shall in each case ascertain and de- 
termine in the manner provided in this 
indenture the net income of the Railway 
Company from all sources during the 
six months period beginning the Ist day 
of July, immediately preceding any such 
ist day of April and during the six 
months period beginning the 1st day of 


| Januray immediately preceding any such | 
This is an appeal from the determina- | 


1st day of October, and if there be such 
net income applicable to the payment 


of such interest and to the extent that | 


there shall be such net income, after 
making the deductions and reservations 
for additions, betterments and improve- 


| ments as hereinafter provided, the board 


of directors shall declare the same to 
be, and the same shall thereupon become, 
due and payable by the Railway Com- 
pany, provided that no such declaration 
shall be made and the Railway Company 
shall be under no obligation to make 
any payment of such interest, for any 


| one fiscal year, unless the net income 


The taxpayer was organized on March | of the Railway Company 


applicable to such payment to be ascer- 
tained and determined as _ hereinafter 
provided, and after reservation for ad- 
betterments and improvements, 


bonds for such fiscal year. 
poses of this indenture the fiscal year 
of the Railway Company shall be deemed 
to be from July 
June 30. 


der the terms of the indenture to the 


payment of interest on said bonds for | 
said period, after making the deductions | 
additions, better- | 
ments and improvements as in said in- | 
| denture provided, was sufficient to pay 
interest for said period on said bonds at | 
the rate of 5 per cent per annum and | 


and reservations for 


the Board of Directors of the taxpayer 
did in accordance with said indenture, 
on the 1ith day of March, 1918, so de- 
clare. 


Payment of Interest 
Is Disallowed 


The interest so declared amounted to 
$341,153.14 and became due and payable 


| April 1, 1919. The taxpayer in its in- 


come and profits-tax return for the year 
1919, deducted the amount of interest 
in computing its net income for that 
year. 
deduction on the ground that interest 
was a proper deduction for the year 


1916 and not for the year 1918 and tax- | 


payer now claims a right to deduct 
said interest in computing this income 
for the year 1918. 
The Board’s opinion follows: 
Marquette: The first question pre- 


sented is whether the taxpayer realized | 


any income as the result of the purchase 
by it in the year 1918 of its own bonds 


for less than their par value. A sim- | 


ilar question was presented to the Su- 


preme Court of the United States in the | 


case of Frank K. Bowers, collector, v. 
Kerbaugh-Empire Co., 271 U. S. 170. 
The facts in that case were that the 
Company prior 
July 2, 1913, borrowed from the Deutsche 
Bank of Germany the amount of $1,983,- 
000. 
payable as to principal and interest in 
marks or their equivalent in United 
States gold coin at prime bankers’ rates 


in New York for cable transfer to Berlin. | 


The equivalent of the loan in marks was 
8,341,537.50. On September 1, 1913, 
there remained unpaid 6,740,800 marks. 
The notes of the company then outstand- 
é and a new note 
was given for 6,740,800 marks. When 
that note became due it was renewed. 
Partial payments were made and 
March 31, 1915, the principal was re- 
duced to 3,216,445 marks. 


Precedent Set 
In Former Case 
After the United States entered the 


war, the Deutsche Bank became an alien 
enemy. In 1921, on the demand of the 


Alien Property Custodian, the Kerbaugh- | 


Empire Company paid $113,688.23 in full 


settlement of the principal and interest | 


owing on the 
Deutsche Bank. 
Of that amount 


notes belonging to the 


The 
the basis of 272 cents per mark. 
Measured by United States gold coin 
the difference between the value of the 
marks at the time the loan was made 
and the amount paid to the custodian 
was $684,456.18. The Commissioner of 
Internal Revenue held that the last- 
named amount was income to the Ker- 
baugh-Empire Company. The Supreme 
Court of the United States, in holding 
that the company did not realize any 
income from the transaction, said: 

“The question for decision is whether 
the difference between the value of 
marks measured by dollars at the time 
of payment to the Custodian and the 
value when the loans were made was in- 
come. 

“The Sixteenth Amendment declares 
that Congress shail have power to levy 
and collect taxes on income, ‘from 
whatever source derived’ without ap- 
portionment among the several States, 
and without regard to any census or 
enumeration. It was not the. purpose 


or effect of that amendment to bring | 


any new subject within the taxing 
power. Congress already has power to 
tax all incomes. 
from some sources had ‘een held to be 
‘direct taxes’ within the meaning of 
the constitutional requirement as to ap- 
portionment. Art. 1, sec. 2, cl. 3, sec. 
9, cl. 4; Pollock v. Farmers’ Loan and 
Trust Co., 158 U. S. 601 

“The amendment relieved from that 


in such year | 


1 to and including | 
| Goodrich v. Edwards 

During the six months beginning July | 
1, 1918, and ending December 31, 1918, | 
the taxpayer’s net income applicable un- | 


Was Income for That Time 


| Brereton Also Made 
On Purchase of Bonds 


No Taxable Gain Realized When 
Line Bought Its Qwn Deben- 
tures Below Issuse Price. 


requirement and obliterxzted the dis- 
tinction in that respect between taxes 
on income that are direct taxes and 
those that are not, and 
same basis all incomes ‘from whatever 
| source derived” Brushaber y. Union 
Pacific R. R., 240 U. S. 1,17. ‘Income’ 
has been taken to meam the same thing 
as used in the Corporation Excise Tax 
Act of 1909, in the Sixteenth Amend- 
ment and in the various revenue acts 


subsequently passed. Southern Pacific 
Co. v. Lowe, 247 U. S. 330, 335; Mer- 
chants L. & T. Co. v. Smietanka, 255 
U. S. 509, 519. After full considera- 
tion, this court declared that income 
may be defined as gain derived from 
capital, from labor, or from both com- 
bined, including profit gained through 
sale or conversion Of capital, Strat- 
ton’s Independence v. Hlowbert, 231 U. 
S. 399, 415; Doyle v. Mitchell Brothers 
Go., 247 U. S. 179, 1285; Eisner v. 
Macomber, 252 U.S. 189, 207. And 
that definition has beem adhered to and 
applied repeatedly. See e. g. Merchants 
L. & T. Co. v. Smietanka, supra, 518; 
255 U. S. 527, 
5353; United States v. Phellis, 257 U. S. 
156, 169; Miles v. Safe Deposit Co., 259 
U. S. 247, 252-253; Wrnited States v. 
Supplee-Biddle Co.. 265 Uz. S, 189, 194; 
Irwin vy. Gavit, 268 U. S. 161, 167; Ed- 
wards vy. Cuba Railroad, 268 U. S. 628, 
633. In determining ‘what constitutes 
income substance rather than form is to 
be given controlling weight. Eisner v. 
Macomber, supra, 206. 

“<The transaction here in question did 
not result in gain from capital and 
labor, or from either of them, or in 
profit gained through the sale or con- 
version of capital.” 

“The identical question here presented 
was before this Board in the Appeal of 





| Independent Brewery Company of Pitts- 


burgh, 4B. 1. A. 870. (United States 
Daily, 2482). The facts there were that 
the taxpayer issued its bonds at par 
and subsequently purchased part of 
| them in the open market for less than 
their par value. We held that the trans- 





The Commissioner disallowed the | 


to | 


The loan was evidenced by notes | 


by } 


$80,411.12 repre- | 
settlement was | 


But taxes on incomes | 


| action did not result im taxable gain. 


Ruled Income 
Not Realized 


We are of the opiom that the decisions 
in the above cited cases are decisive of 
the question presented here and we 
| therefore hold that the taxpayer did 
| not realize any income as a result of 
| the purchase by it in the year 1918 of 
its own bonds under the circumstances 
set forth in the findings of fact. 
The second questiom is whether that 
part of the 1918 income tax (2 per cent) 
paid for the taxpayer by the Director 
General of Railroads im accordance with 
the provisions of the Federal Control 
Act of March 21, 1918, constituted in- 
come to the taxpayer. This question 
must be answered im the negative on 
the authority of Appeal of New York, 
Ontario & Western Railway Company, 
2 BS. TuA. 172. 
The three issue presented is what 
amount, if any, the the taxpayer is en- 
| titled to deduct in computing its net 
imcome for the year, 1918, as amortiza- 

| tion of bonds issued by its subsidiary, 
the New Iberia & Northern Railroad 
Company. 

The record herein discloses that the 
| New Iberia & Northern Railroad Com- 
| pany had its railroad property con- 

structed and equipped through the New 
| Iberia Syndicate at @ cost to the syndi- 
| cate of $1,891,086.47, and that the rail- 
road company in the wear 1915 acknowl- 
| edged the indebtedness and delivered to 
| the syndicate in settlement thereof, its 
capital stock of the par value of $986,- 
600 and its first mortgage bonds of the 
| par value of $2,000,000. Prior to the 
year 1918 the taxpayer purchased all of 
| said stock and bonds from the syndicate 
and during the year 1918 it was affiliated 
with the New Iberia & Northern Rail- 
road Company. 
During the year 1918 the taxpayer 
} owned both the capital stock and the 
bonds of its subsidiary and affiliated cor— 
poration, the New Iberia & Northern 
Railroad Company, and the bonds there— 
| fore constituted imtex-company obliga- 
tions, which we have held in Appeal of 
the Gould Coupler Company, 5 B. T. A. 
499, should be disregarded in determin— 
ing the consolidated met income of the 
affiliated corporations, and upon the au— 
| thority of the decision in that appeal 
we hold that the taxpayer, in computing 
its net income for the year 1918, is not 
entitled to deduct amy amount as amor- 
tization of the bonds ip question. 


Ruling Made 


On Standard Return 

The fourth questiom is whether or not 
the entire amount of $1,500,000 agreed 
upon by the taxpayer and the Director 
General of Railroads as just compensa— 
tion for the use of the taxpayer's prop- 
erty during the year 1918, is income to 
the taxpayer for that year, 

In its original income and profits tax— 
return for the year 1918, the taxpayer 
reporied as its income the amount of 
$1,101,215.32, that being its socalled 
““standard return,” as certified to by the 
Interstate Commerce Commission. Afte2 
the settlement agreement was entered 
into with the Director General of Rail— 
roads, the taxpayer filed an amended re— 
turn for the year 1918, reporting thereim 
as its income for that year, $1,500,000, 
the amount of its annual compensatioz 
under the agreement with the Directox 


so put on the | 
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Deduction Allowed 
For Debts Charged 
Off as Worthless 


Appel Board Rules Evi- 
dence Sustains Petition- 
er’s Claim of Inability 
to Recover. 


TLAmMB LUMBER & IMPRovemENT CO., PETI- 
‘TONER, V. COMMISSIONER OF INTERNAL 
REVENUE; BOARD OF Tax APPEALS, No. 

1424, 

The Commissioner having determined 
= deficiency of $620.63 for 1921, the 
Board of Tax Appeals, found that the 
evidence sustains the petitioner’s claim 
for a deduction in gross income of cer- 
tain amounts of debts ascertained to be 
recoverable only in part and charged off 
im part within the year. : 

W. A. Burke, Esq., for petitioner; W. 
FE. Gibbs, Esq., for commissioner. 

The Board found the following facts: 
During the calendar year 1921 certain 
accounts and notes due petitioner, a 
Worth Dakota Corporation, by Various 
farmers and were not paid, representing 
amounts for farm equipment, supplies 
aand grain sold and _ for threshing bills. 
Petitioner held various classes of real 
eState and chattel mortgages as Security 
for these debts, which fell due during 
1.921, particularly im October, November 
zand December. Petitioner's officers were 
personally acquainted with all of the 
debtors, knew theix financial status, and 
hhad full and complete knowledge of the 
property then owned. 

Debtors A Il Farmers. 

During 1921, petitioner endeavored 
through the personal efforts of its offi- 
cers to obtain payment without success. 
At the end of the year the debtors, all of 
xvhom were farmers, were without funds 
due to the marked decline in the market 
for their farm products; they had already 
reached the limit of their credit and were 
unable to borrow money, 

The only source from which petitioner 
could hope to recover any amount on the 
debts due it was to foreclose its mort- 
gages which in no individual case would 
have satisfied the debt due. 

Petitioner’s officers made a personal in- 
vestigation of the condition of the prop- 
erty on which it held mortgages and, 
based upon their knowledge of the 
amount which could be obtained from the 
sale thereof and upon their experience 
as a result of previous sales of similar 
property on foreclosures, petitioner de- 
termined that certain debts due it were 


General. The Commnissioner, upon audit 
of the taxpayer’s amended return, de- 
termined that so much of the amount of 
$1,500,000 as exceeded the amount of the 
“standard return,’” was income to the 
taxpayer for 1921, the year in which the 
settlement was made with the Director 
General of Railroads. Inour opinion the 
taxpayer’s treatment of the amount in- 
volved herein was correct. Appeal of 
Illinois Terminal Company, 5 B. T. A. 15, 
(United States Daily, 2734). 

The last question herein is whether 
the amount of $341,153.14 paid by the 
taxpayer on April 1, 1919, as interest on 
its noncumulative debenture bonds for 
the period of July 1 to December 31, 
1918, is deductible from gross income 
for the year 1918, or the year 1919. In 
our opinion this interest is a proper de- 
duction for the year 1918. 

The indenture wnder which the bonds 
were issued provided that the net in- 
come of the taxpayer for the period July 
1 to December 31, 1918, after providing 
for certain additions, improvements and 
betterments, should be applied to the 
payment of interest on such bonds and 
that the board of directors should so de- 
clare, the company, however, being under 
no obligation to make any payment of 
said interest unless the net income for 
the fiscal year, after providing for such 
additions, betterments and improve- 
ments, was sufficient to pay at least 1 
per cent interest on said bonds for said 
fiscal year. 


Interest Paid on 
Debenture Borids 


The interest im question is, and the 
indenture under which the bonds were 
issued so provided, interest for the period 
July 1 to December 31, 1918, and if the 
net income for that period Was suffi- 
cient for the payment of interest under 
the terms of the indenture, it was the 
duty of the board of directors so to 
declare. 

Whatever the income of the taxpayer 
was from July 1 to December 31, 1918, 
all of it had been earned on or before 

; December 31, 1918, and every event had 

occurred and every condition Was pres- 

j; ent, on or before the latter date, that 
determined its liability to pay interest 
on its bonds for that period. 

The board of 
to ascertain and determine the amount 
of the net income, if any, but their ac- 
tion could not in any way change or 
effect the liability of the company to pay 
interest if the liability had in fact ac- 
crued, If the income was sufficient, the 
interest Was oWing; if the income was 
not sufficient, the interest was not Owing, 

The ascertainment and determination 
of the board of directors was a mere 


directors was required | 


MARCH 14, 1927, 





(Boss INCOME: Inclusions: Sale of Real Estate on Installment Plan.— | 
Treatment’ of selling and incidental expenses incurred in connection with 

| sales of real estate by persons not regularly engaged in that business—Appli- 
| cation of I. T. 2305; Bulletin V-39,2)—I. T. 2340—Index Page 108, Col. 7. 


GRoss INCOME: Tax Under Federal Control Act—That part of the 1918 
income tax (two per cent) paid for the petitioner by Director General of 
Railroads in accordance with the provisions of the Federal Control Act of 
March 21, 1918, was not income to the petitioner—New Orleans, Tex. & Mex. 

| Ry.. Appeal (Board of Tax Appeals.)—Index Page 108, Col. 1. 


ROSS INCOME: Railroad Compensation Under Federal Control—The rea- 
sonable compensation of a railroad company, for the use of its properties 
during the period of Federal control, awarded to a taxpayer keeping its ac- 
counts on the accrual basis, was income for each of the accounting periods for 
which the compensation was allowed, although not received until a later date.— 
New Orleans, Tex. & Mex. Ry., Appeal (Board of Tax Appeals.)—Index Page 


| 108, Col. 1. 


V 


Appeals. )—Index Page 108, Col. 4. 


Index and Digest 
Of Tax Decisions and Rulings 


YLLAB1 ave printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 8 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


DEDUCTION: Net. Income: Interest on Non-Cumulative Debenture Bonds.— 

Amount paid by the petitioner on’ April 1, 1919, as interest on its non- 
cumulative debenture bonds for period July 1 to December 31, 1918, held: 
Proper deduction in computing its net income for 1918.—New Orleans, Tex. & 
Mex. Ry., Appeal (Board of Tax Appeals. }—Index Page 108, Col. 1. 


AIN OR LOSS: Purchase of Taxpayer’s Own Bonds.—No taxable gain was 

realized from transaction where taxpayer in 1918 purchased its own bonds 

for less than amount for which they had peen issued.—New Orleans, Tex. & 
Mex. Ry., Appeal (Board of Tax Appeals. )—Index Page 108, Col. 1, 


7ORTHLESS DEBTS: Partially Recoverable—The evidence sustains peti- 

tioner’s claim for a deduction in gross income for 1921 of certain amounts 
of debts ascertained to be recovercble only in part and charged off in part 
within the year—Lamb Lumber & Improvement Co. v. Com’r (Board of Tax 
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yecoverable only in part, and charged 
such debts off in part within the year: 
These debtors were grain farmers. 
They had very little live stock. The 
market value of land did not exceed $20 
an acre; good farm horses and good 
cows sold from $20 t® $50 each. There 
was practically no market for farm im- 
plements. Gang plows and drills in first 
class condition were sold at from $20 to 
$30 each, and old and worn equipment 
sold at prices much below this figure. 
Some of them held real estate in their 
own names which was heavily encum- 
bered, others were tenant farmers. The 
machinery and equipment owned by them 


on which petitioner held chattel mort- 
gages was old and worn and their horses 
and cows were old and of little value. 
The real estate mortgages held by pe- 
titioner were second, third and fourth 
mortgages and the amount of the prior 
mortgages held by others exceeded the 
market price or value of the land. ? 

Petitioner’s judgment as to the por- 
tion of the debts that it could not re- 
cover was fully warranted by the facts 
known to it at the time and subsequent 
events proved that the amounts charged 
off were conservative. In many cases 
petitioner recovered far less than it had 
estimated at the end of 1921 that it 
would. 

How the Law Reads. 

The full text of the Board’s opinion 
follows: 

Littleton: Section 214 (a) (7), Rev- 
enue Act of 1921, provides that in com- 
puting net income there shall be allowed 
as deductions debts ascertained to be 
worthless and charged off within the 
taxable year; and when satisfied that a 

| debt is recoverable only in part, the Com- 
missioner may allow such debt to be 
charged off in part. 

The only means open to petitioner for 
recovery of any amount in respect of the 
debts listed was the foreclosure of the 
mortgages held by it. In many cases 
the property was subject to prior mort- 
gages in amounts in excess of the value 
thereof. The facts known to petitioner 
at the end of 1921 showed that the debts, 
to the extent that they were charged 
off, were worthless and _ unrecoverable 
and that legal action to enforce pay- 
ment would not have resulted in the 
satisfaction of the debts to the extent 
that they were retained upon the books. 

The evidence is in detail and goes 
fully into all the facts and circumstances 
surrounding each debt and from a con- 
sideration thereof the Board is of the 
opinion that the total amount claimed 
by petitioner was propely ascertained to 
be worthless and charged off within the 
year and that the Commissioner erred 
in refusing to allowa deduction of that 
amount. Petitioner exercised reasonable 
and sound business judgment in ascer- 
taining that these debts were recover- 
able only in part and in charging off the 
balance. 

In the Appeal of Egan & Hausman 
Company, Inc, 1B. T. A., 556, the Board 
said: 

“In adjusting their accounts and debts 
business men are called upon to use 
sound business judgment and prudence 
and are justified in eliminating from 
their assets such accounts and debts as 
are past due and which they are satis- 
fied that they cannot realize upon within 
some reasonably determinable period. 
They do not have to await uncertain and 
future events, nor are they called upon 


|} to wait until some turn of the wheel of 


fortune may bring their debtors into 
affluence.” 
Deflation of Prices. 
The debtors whose accounts are here 





administrative action involving no dis- 
cretion, If the taxpayer's books of ac- 
count at the close of the period showed 
its net income sufficient to pay interest 
on the bonds im accordance with the 
' terms of the indenture, it was manda. 
tory upon the board of directors so to 
declare and order the interest paid. The 
interest in question, in our opinion, ac. | 
crued in the sense of owing, on Decemn- 
ber 31,1918, and was therefore a proper 
deduction in computing the taxpayer’s 
n¢gt income for the year 1918. 
Judgment wilk be entered on 15 days’ 
notice, under Rute 50, 
Sternhagen dissents in part. 
March 9, 19276 


involved were engaged in farming upon 
asmall scale, They raised grain and 
had very little live stock. They had no 
‘ncome except in the fall of the year. 
or several years prior to 1920 farmers 
in this community had been fairly pros- 
yerous; financial conditions were good, 
values were inflated, and credits were ex- 
tended generally and-£reely. 
Practically every meéxcantile business 
and bank held real estéte and chattel 
mortgages far in excess,of the sound 
value of the property. ese were taken 
to protect credits extended on the basis 
of the inflated value arid in keeping with 
the trend of the times. } The decline in 


{nroperty values and of ‘prices of farm 


\. 
ee 


rh 


Duty Rate on Cushion Tops 
And Searfs Is Reduced 


New York, March 12—Sustaining pro- 
tests of Campbell, Metzger & Jacobson, 
Judge Fischer, of the United States 
Customs Court, finds that imported 
cushion tops and scarfs, composed in 
chief ‘value of metal threads, are du- 
tiable at the rate of 45 per cent ad va- 
lorem, under Paragraph 385, Act of 1922. 
The collector’s assessment at 55 per 
cent ad valorem, under another provision 
in said Paragraph 3885, is set aside. 
(Protests Nos. 77871-G-24249-24.) 


Duty Assessment on 


Unmarked Paper Upheld 


The action of a collector of customs in 
assessing a duty of 10 per cent of the 
appraised value of a shipment of news- 
print paper under Section 304 of the 
Tariff Act of 1922 because the paper 
was improperly marked with the country 
of origin has been sustained by the 


United States Court of Customs Appeals 
in the appeal of Atterbury Brothers, 
No. 2819. 

The shipment arrived without identi- 
fication marks. The collector demanded 
that such identification be displayed and 
the importer stamped “Made in Norway” 
on the packing cases containing the pa- 
per. It was the contention of the im- 
porter that loss and damage to the pa- 
per would occur if the stamp were placed 
on the paper itself but the collector 
disagreed and levied the duty on a com- 
modity as prescribed by Section 304. 


products came in the winter of 1920 and 
continued downward during 1921. Farm- 
ers who had held grain for higher prices 
saw the price drop below the cost of 
production. Land and farm property 
values dropped tremendously and con- 
tinued to go down through the year 1921, 


Many farmers were heavily in debt and 
were completely wiped out. Only a few 
were solvent. The debtors listed herein 
were hopelessly insolvent at the closing 
months of 1921. There were men with 
families facing a North Dakota winter 
with little, if amy, funds. There was no 
market for farm property and they had 
none that they could sell. Their property 
was mortgaged for a great deal more 
than the amount for which they could 
have sold it. There was no demand or 
market for the . notes and mortgages 
which petitioner held. To have resorted 
to legal action with the necessary dis- 
proportionate expense in each case 
would have been folly. 

Had each debtor voluntarily turned 
over to petitioner the property on which 
it held the mortgage, it would have suf- 
fered a greater loss by accepting it. The 
cost of labor was high. The expense of 
moving and caring for the machinery, 
and caring for and feeding the live stock 
through a long winter would have ex- 
ceeded their’ worth. . 

There was no proepect that the prop- 
erty could be sold, if at all, for any bet- 
ter price in the spring of 1922. The fact 
is, if the property had been offered for 
sale in the fall or winter of 1921, or the 
spring of 1922, petitioner would have re- 
covered far less than the amounts which 
it retained upon its books when making 
the charge-off here claimed as a de- 
duction. The farmers carried on as: best 
they could. There were many fore- 


closures and there was a great deal of | 


used farm equipment on the market. 
Those few farmers who were in a sound 
fihancial condition were forced to re- 
trench, ‘They were making no profits 
and could not afford to increase their 
equipment beyond their immediate needs, 
Especially were they unwilling to invest 
in old and worn-out equipment and in 
live stock. The amounts which petitioner 
retained upon its books as being re- 
coverable represent more than it could 
have recovered if it had enforced col- 
lection. 

Judgment will be entered for the pe- 
titioner upon the issue raised on 20 days’ 
notice, under Rule 50, 

March 9. 1927. 








Beads 
Paper 


Illustration Given 
On Report of Income 


On Sales of Realty 


Income Tax Unit Publishes 
Opinion on Application 
Where Payments Are 
Made in Part. 


1, T. 2340. 

The Income Tax Unit has issued opin- 
ion 2840 as to the proper application, in 
the case of installment sales of real 
estate, of the first paragraph of I, T. 
2305 reading as follows: 

“In the case of sales of real estate by 
persons not regularly engaged in that 
business, Commissions paid, while they 
do not reduce or otherwise affect the 
amount of the selling price, may be off- 
set against the selling price in determin- 
ing the amount of gain or loss realized 
from such sales, and in cases of install- 
ment sales in determining the percen- 
tage of profit in each installment pay- 
ment which is to be included in gross 
income.” 


The full text of the opinion follows: 

The proper application may be illus- 
trated by the following computation: 

Selling price, $20,000; selling ex- 
penses: Commisinons paid, $2,000; ab- 
stract of title, $20; recording fees, etc, 
$5; $2,025, selling price less offset, 
$17,975. 


Cost of land or March 1, 1918, value, 
$2,000; cost or March 1, 1913, value of 
buildings, $3,000; depreciations to date 
of sale, $1,000; $2,000; swbsequent 
improvement cost, $1,800; depreciation 
to date of sale, $200; $1,600; $5,600; 
total profit to be realized on sale, $12,375, 

Purchase price to vendees $20,000; 
firs; mortgage assumed by _ vendee, 
$2,000; total contract price, $18,000; in- 
itial pnyment, $5,000. 

Scction 212(d) of the Revernue Act of 
1926 provides that the taxpayer may 
rettrn as income “that proportion of 
the installment payments actually te- 
ccived * * * which the total profit * *™* 
to be realized *** bears to the total 
contract price.” 

In accordance with this provision 
$3,487 is the taxable net imcome from 
sale for the year. 

Allowable deductions: Local taxes, 
$45; fire imsurance, $90; total $135; tax- 
able net income $8,202.50. 

It should be understood that the item 
of “fire imsurance” is deductible from 
gross income only if paid or incurred 
in connection with property not used by 
the taxpayer as aresidencet ox for other 
personal purposes. 

It will be noted that in determining 

| the percentage of profit to be applied 

to each installment payment, as received, 
two factors are to be considered, namely, 
“total contract price” and “‘total profit 
to be realized.” In the above computa- 
tion, the expenses incident to the sale 
are offset against the selling price for 
the purpose of determining the profit 
to be realized from the transaction. In 
this connection it should be noted, how- 
ever, that under the provisions of article 
44, Regulations 69, “Commissions and 
other selling expenses paid or incurred 
by the vendor are not to be deducted or 
taken into account, in determining the 
amount of the ‘initial payments,’ the 
‘total contract price’ or the ‘purchase 
price.’ ”” 


Duty of 40 Per Cent Upheld 
On Fire Extinguishers 


New York, March 12—In a decision, 
overruling a protest of the Minimax 
'Company of New York, Judge Fischer, 
of the United States Customs Court, 
finds that certain imported metal fire 
extinguishers were correctly assessed 
with duty by the collector at the rate 
of 40 per cent ad valorem, wmder Para- 
graph 399, Act of 1922, as manufactures 
of metal not specially provided for. 
Claim was made for duty at the rate of 
80 per cent ad valorem, under Paragraph 
372, as machines not specially provided 
for. Judge Fischer writes: 

“We do not consider this article to be 
a machine as that term is defined in Si- 
mon v. United States (8 Ct. Cust. Appls, 
278, T. WD. 37537). The protests are 
therefore overruled.” 

(Protests Nos, 81062-G-2150-2ic, etc.) 


Tariff Rate Is Reduced 
On Onyx and Crystal Beads 


New York, March 12.—The tariff rate 
on real crystal and onyx beads, ime 
ported on strings, is reduced in a decis- 
ion by Judge Sullivan, of the United 
States Customs Court, sustaining a pro- 
test of ““cagans & Company, cf Los An- 
geles. These beads, on entry through 
the Lo. Angeles Custo-1 House, were 
classified ~ + unfinished jewelry and duty 
was collected at the rate of 30 per cent 
ad valorem, under Paragraph 1428, Act 
of 1922. Judge Sullivan, after comment- 
ing at some length upon the nature of 
the testimony introduced at the trial 
of the issue, reaches the conclusion 
that these beads should have been taxed 
at but 20 per cent ad valorem, under 
Paragraph 1429 of the 1922 law. (Pro- 
test No. 69503-G-4577.) t 


Pins of Base Metal Declared 
Dutiable at 35 Per Cent 


New York, March 12.—Pins, in chief 
value of base metal, not plated with 
platinum, gold or silver, mor covered 
with gold lacquer, are dutiable at 35 
per cent ad valorem under Paragraph 
860 of the Tariff Act of 1922, the United 
States Customs Court has just ruled, 
The decision was given in ‘favor of the 
A. Smith Company of this city, which 
had appealed against an assessment of 
80 per cent under Paragraph 14238, 


(Protest No, 159231;Gr27 46-26.) 
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Water Power 


American-Canadian Commission Proposed by Mr. Hoover 
To Develop St. Lawrence as a Shipway From Lakes to Ocean 


Bond Issue Advoeated 
To Finance Project 


Sale of Power, Secretary of 
Commerce Says, Would Off- 
set Much of Cost. 


[Contésued from Page 1.) 

first spread into the heart of the con- 
tinent, and it is today the natural outlet 
to the Atlantic Ocean from the ~ richest 
empire of agriculture and minerals in 
the world—an empire that has become 
the home of 40,000,000 of people in 25 
great states and provinces, 

And from the day of that first voy- 
age the inhabitants of North America 
have been struggling to overcome these 
three impediments in the greatest of all 
inland waterways. We first built trails 
to portage canoes, then roads for ox 
wagons, and three years after American 
independence, began the construction of 
canals and locks as stairways for water 
craft around each barrier. 

A fur trader’s canal, two feet deep, 
around rapids in the St. Lawrence was 
built 148 years ago. I do not think you 
can find a year of history since that time 
when the inhabitants of North America 
have not been digging deeper canals 
around some one of these three great ob- 
structions to this highway from the sea. 
The scars of this succession of larger 
andlarger canals mark on the Landscape 
the grand epochs of our commercial his- 
tory. Along the St. Lawrence rapids 
you can find remains of 2-ft., 4-ft., 9-ft. 
and then 14-£t. canals. 


Improvernenis Explained 


By Growth of Populatiore 

There are these marks of three com- 
mercial ages along the Erie Canal and 
around Niagara. There are five around 
Saulte Sainte Marie. The explanation 
of this constant digging-and redigging 
is simple enough. It lies in the increase 
of population, their commerce, and in 
the revolutionary inventions of maviga- 
tion. We grew froma population around 
the lakes of under 100,000 in the year 
1800 to 5,000,000 in 1850, to 25,000,000 
in 1900, and today we are faced with the 
pressure of 40,000,000 people “in this 
Midwest. We started with camoes and 
batteaux, we grew to tow boats, we 
moved on to steel power barges, and 
finally builded the great lake amd ocean 
steamers of 20,000 tons, whose passage 
to and from the sea is not yet possible. 
In pursuit of our canal digging destiny 
these pressures have already created a 
full shipway around Saulte Sainte Marie 
where three times more traffic now 
passes annually than through Panama, 
and the Canadian Government is con- 
structing a full shipway around Niagara. 
The sole remaining obstruction is the St. 
Lawrence rapids. 

Build railways as we may, man de- 
mands an outlet to the sea by direct 
ships, and for one big reason— it is 
cheaper. To carry goods to their des- 
tination without two to four times re 
handling is the only road to the most 
economical transportation. The present 
bottle neck at the St. Lawrence is as if 
we had a stretch of narrow gauge track 
in the New York Central trunk lines. 

Our engineers have determined full 
plans by which we can ultimately secure 
a, 80-foot channel admitting to the 
Lakes 88 per cent of all ocean-going 
vessels which touch North American 
portt—and thus, great cities Like Fort 
William, Duluth, Chicago, Detroit, 
Cleveland, Buffalo and Toromto may 
take their place and part as the sea- 
board of the world. 


Plan Called Greatest 
Of Moderre History 


While the works to convert the St. 


Lawrence to a shipway must be on a| 
en- | 
gineering project of modern history— | 


stupendous scale—the greatest 
yet they are comparatively simple in 
character as are most great things. It 
is proposed that we shall! construct 
three or four big dams across the St. 
Lawrence River and thus transform its 
rapids into great pools, the passing of 
which by appropriate locks and ¢anals 
make the shipway. 

The final opening of this waterway 
from the Lakes-to-the-Sea has been the 
dream of many men for a generation, 
but it enormous cost seemed to over- 
whelm its economic values until inven- 
tion brought- to us a new -wxesource. 
During the last 15 years the perfection 
of long distance transmission of elec- 
tricity to the commercial markets has 
made possible a large recovery of the 
cost of these works through the sale 
of the 5,000,000 of horsepower which 
will fall over these dams. It comprises 
the largest single source of power and 
one of the most economical develop- 
ments on the continent. It would take 
some years to absorb this volume of 
5,000,000 of horsepower. But time 
moves swiftly in our industrial demands. 
In so short a time as 15 years, we 
have increased our use of electrical 
power on the whole North American 
Continent from less than 17,000,000 
H. P. until today we are using about 
48,000,000 H. P. 


Power Said to Reduce 
Drudgery of Industry 

Every time we apply these _ great 
forces of mature in the generation of 
power, we save the depletion of coal 
and the vast energy required to  trans- 
ort it, As we furnish power at less 
and less cost, and as we increase the 
volume of its supply, we increase the 
production of articles which go to make 
up our standards of comfort and we de- 


crease the sweat of men and the drudg- 
ery of women. * 


But our major purpose is to open a 
great and cheaper transportation route. 
The development of power is a fortu- 
nate and valuable by-product. While 
the total cost of the works on the St. 
Lawrence will amount to about $600,- 
000,000, our engineers estimate that 
after we deduct that portion of the 
works which will be taken over by the 
power development, we are left on 
various estimates with a cost to the gov- 
ernments of from $100,000,000 to 
$200,000 which itself may some day be 
recovered from power. This is not a 
stupendous sum for two nations. 


It has at all times been acknowledged 
that such a shipway would decrease 
transportation costs to and from the 
Midwest to the whole world, including 


tion costs confer a blessing not alone 
upon the shipper, but upon the whole 
community in lessened cost of goods. 

This opening of the Great Lakes-to- 
the-Sea has become of doubly urgent 
importance today because of the severe 
economic penalties imposed upon the 
Mid Continent by the distortions of the 
war. 


Railroad Rates Declared 
Handicap to Farmers 


With the increase in cost of material 
and labor, our railway rates to the sea- 
board have of necessity greatly increased. 
It is as if we had erected a series of 
toll gates around the heart of the con- 
tinent where we make a new levy for 
the entry and exit of all goods. And 


agriculture lies at root in this very 
cause, for changes in transportation 
rates deeply’ affect the competitive re- 
lations of great masses of people. It is 
not as if every freight rate in the world 
hed been equally advanced. Those coun- 
tries with which our Midwest farmers 
must compete in the world’s market, 
such as the Argentine and Australia, 
whose grain fields are close to seaboard 
and whose access to world markets is by 
ships, have not been handicapped with 
increasing transportation rates as have 
our Midwest farmers. 

An inspection of transportation costs 
of the world will show that the comple- 
tion of this great project should enable 
a saving of from 8 to 10 cents per bushel 
'on the transportation of grain to the 
markets of Europe and would tend 
largely to restore the competitive posi- 
tion of our farmers. I believe most 
economists will agree that the price 
which the farmers received is the price 
in the competitive world market less the 
cost of transportation and handling. And 
I think all will agree that the portion 
which they sell in export makes the price 
of the whole crop so that the values to 
be secured to Midwest agriculture are 
not alone the cheapening cost of trans- 
portation on the export portion of pro- 
duction only, but it means a substantial 
lift in price of their entire production. 
And if you wouldtake circulation on this 
basis you will find that the governmental 
outlay of this great improvement will 
be recovered to our interior farmers in 
almost a single year. 


Proposal for Deepening 


Erie Canal Considered 


I shall not take time with more illus- 
trations of intricate economic currents, 
but I may say that much the same type 
of economic pressure affects other com- 
modities and other industries. You of 
New England whose basis of industry 
is largely the manufacture of fine spe- 
cialties would be able to secure their 
distribution and therefore their enlarged 
consumption through more economic 
transportation. And you should benefit 
through the pouring of large volumes 
of electrical power into the pool of your 
industrial strength. : 

There are groups of our citizens who 
sincerely believe that we should develop 
this outlet to the sea solely within our 
own boundaries by the developing of the 
Erie Canal to a depth of 30 feet. And 
in this dispute I am reminded of a state- 
ment of George Washington, who, faced 
with the same sort of contention between 
rival canal routes to the Ohio Valley 
and who after he had advised that the 
engineering facts be first determined, 
stated, “‘These things being done I shall 
be mistaken if prejudice does not yield 
to facts, jealousy to candor, and finally, 
if reason and nature thus aided do not 
dictate what is right and proper to be 
done.” 

Our Army Engineers have made ex- 
haustive examination of the New York 
route. If it were constructed wholly 
upon American soil, it would cost over 
$630,000,000. If it were constructed on 
the shorter route from Oswego to Al- 
bany, it would not be an All-American 
route, for ships would then need pass 
through the Canadian Welland Canal 
around Niagara. In this case it would 
cost $500,000,000. In neither case would 
there be any electrical power developed. 


The St. Lawrence after realization of 
the power may recover its entire cost, 
but in any event intermediate plans im- 
ply a cost of less than one-third the 
shortest New York route. There are 
also navigation questions which render 
the St. Lawrence a more economical 
transport route than by the New York 
route, The New York route would re- 
quire slow navigation through 128 miles 
of canals against 21 miles of canals 
along the St. Lawrence. There would 
be stops for 20 locks and 54 bridges 
on the New York route, whereas the St. 
Lawrence route would have stops for 
nine locks and eight bridges. I would 
not say that the New York route is 
never to be contemplated. If for any 
reason our Canadian friends do not wish 
to join in such an enterprise, I am cer- 
tain that the needs of our own popula- 
tion will sooner or later compel us un- 
dertaking the freeing of lake shipping 





New England. And lessened transporta- | 


some part of the distress of our Midwest | 





to the sea even if it does cost $500,000,- 
000. 


We find some opposition to this project 
from two other quarters; first, from 
those who believe that it will injure 
the railways which now transport goods 
from the lakes to the seaboard, and the 
other from certain cities which believ 
it will divert their commerce. . 

The major job of our railways is in- 
ternal traffic, and goods destined for over- 
seas play a secondary part in their gigan- 
tic activities. 
of traffic now moving between the lakes 
and seaboard by rail which might be 
diverted by this shipway indicates that 
it would amount 4o less than 5 per cent 
of their present total business so huge 
is our internal traffic. 

It will at best require 10 or 12 years 
to complete the shipway and, if we study 
the annual increase in business over 
these railways, we will find that with 
our natural growth their business will 
increase 20 per cent even while we build 
the Shipway. ‘ 

No one has a stronger feeling than 


I that we must maintain the financial | 


strength and sustain the present suc- 
cessful management of the American 
railways. They are the very lifeblood 
of the nation’s commerce. During the 
past five years they have accomplished 
one of the most magnificent feats of 
industrial reorganization that has taken 
place in history. They are giving un- 
paralleled service to the country at con- 
stantly decreasing cost. 


wtaerway, in fact it is my belief that 
they will be benefited. 


Arguments Cited 
Against Projects 


For there is an old saying that im- , 
proved transportation creates new traffic. | 


This is true, because by cheapening the 


processes of production and distribution | 
con- | 


we increase the production and 
sumption of goods. It is well proved 
upon our new highways. The invention 
of the gas engine multiplied the traffic 
on the highways 10,000 fold. The auto- 
mobiles today carry as many passenger 
miles annually as our railways. Yet 
the total volume of passengers and goods 
on the railways has never been so great 
as now. 

To those who fear that this new sea 
route would divert the business of trans- 
shipping goods now enjoyed by Buffalo, 
New Yorok, Montreal and other cities, 
I would suggest that the greatness and 
prosperity of cities no longer arise from 
stevedoring business on transit goods. 

Their growth lies in increasing ac- 
cessibility to great markets for their 
manufacture; from the concentration of 
human skill and resource in production 
and distribution, from financial strength, 
and above all, from the prosperity of the 
nation. All these powerful impulses to 
their growth are stimulated by cheaper 
access to wider markets and the greater 
prosperity of their hinterlands. The 
prosperity of the vast Mid-Continent, 
the cheaper access to markets, the de- 
velopment of huge water powers will 
add much more to their progress than 
any amount of stevedores’ tolls. 

The announcement of the final recom- 
mendations of the American St. Law- 
rence Commission three months ago— 
that we construct this shipway—received 
extraordinary public support. Not 1 per 
cent of the press of North America has 
opposed it—the vast majority have ear- 
nestly supported it. Twenty State legis- 
latures .-have exercised their constitu- 
tional rights of petition to the President 
that we should undertake and expedite 
its construction. But running through 
much of the press comment on both sides 
of the boundary is a note of despair that 
the political difficulties arising from 
necessary international’ arrangements 
and from our own States in disposal of 
the power privileges will destroy all 
hope of early solution, and that in any 
event the project is clad in almost in- 
superable difliculties. I do not minimize 
the complexity of the international, in- 
terstate and other problems involved: 


Believes Obstacles 
Could Be Removed 


But we have worked together with 
Canada in innumerable cases of such im- 
provements over the whole 150 years of 
our independence. If we look back over 
the work of our forefathers on both sides 
of the line during all this time, we will 
find that they undertook these enter- 
prises when the works they contem- 
plated were in each case proportionately 
a far greater tax upon their resources 
and upon their experience than even that 
which we contemplate today. They had 
delicate problems of international rela- 
tions to work out and difficuty problems 
of engineering and finance. They suc- 
ceeded and in fact they solved in advance 
many of our problems of this moment. 
I deny that we have lost either their 
courage, their energy or their initiative, 
their common sense or the spirit of good 
will between our countries. 

Our problems divide themselves mainly 
into the political relations as to use of 
the shipway project, its administration 
after completion, its engineering desigen, 
the finance and administration of its 
construction and the disposal of power 
privileges. The political questions of 
use, jurisdiction and administration after 
completion are largely already settled by 
existing treaties and custom. Our joint 
engineering commission in the recent in- 
vestigation comprised the ablest engi- 
neers in the United States and Canada 
and the have agreed upon the 
major lines of plan and estimate 
costs. There still remains to be agreed 
the important questions of engineering 
detail, cf finance, of administration dur- 
ing construction and the disposal of 
power privileges. \ 

I would suggest that all these prob- 
lems vould be much simplified if we 
were to establish some sort of joint gov- 


——+ 


A study of the volume | 


But there can | 
be no possibility that their future will | 
be injured by the construction of this, | 


| Address Delivered 
To Commercial Men 


| Undertaking Held Necessary to 
| Bring Mid-West Nearer 
Markets of World. 


ernmental body in the nature of a St. 
Lawrence Corporation or Authority 
whose personnel would be chosen by the 
two governments, whose bonds would 
be mutually guaranteed by the two gov- 
ernments and to whom would be en- 
trusted the job of carrying through the 
project. The finance could thus be se- 


and many difficult questions could be dis- 
solved by administrative methods. 


Disposal of Power 
Presents Problem 

There are questions which must be 
settled with our own States in the dis- 
posal of the power privileges. The de- 
velopment of St. Lawrence power has 
long been the desire of New York State 
and the other northeastern States. I 
am sure that it is the desire of the Fed- 
eral Administration to assist New York 
State in bringing about the development 
of this great resource and I know that 
we will gladly cooperate with any agency 
which may be approved by them to un- 
dertake New York’s participation in the 
water-power development. The Federal 
Government must necessarily settle any 
| such program with Canada, but from the 
point of view of the Federal administra- 
tion, we wish to undertake the least part 
| of the enterprise that may be necessary 
| in order to secure a navigation outlet 
to the Mid-West. 


To those who believe that the power 
should be developed without the ship- 
way, I may mention that any develop- 
ment of the power implies construction 
of huge dams across the river. Once 
these dams are constructed, no matter 
by whom, the major problem of naviga- 
tion has been automatically completed, 
because the construction transforms the 
rapids into pools through which the 
navigation will take place, and all that 
remains to be done is to build locks 
around the ends of these dams. 


There is one detail of our relations 
with Canada fn these problems to which 
I believe I may properly refer. The 
St. Lawrence route lines on the interna- 
tional boundary for some miles and 
thence passes into wholly Canadian 
jurisdiction. It has been suggested by 
someone that if we jointly undertake to 
construct this great enterprise it would 
imply joint American control with 
Canada over the Canadian territory and 
that such joint control would be repug- 
nant to the Canadian sense of inde- 
pendence. I may say at once that it 
would be equally repugnant to the 
American people, and no such suggestion 
has ever come from the American side. 
Our existing improvements along this 
whole water h?ghway do not, nor have 
they ever implied such an invasion. 





Cites Joint Use 


Of Present Canals 

We have a great shipping today spass- 
ing through the Lakes and through the 
canals along our borders. Both our ships 
and Canadian ships pass daily in and 
out along the border first in one juris- 
diction and then another, first in canals 
and locks built by one government and 
then in canals built by the other. A 
century of experience with fair play, 
justice and fidelity to treaties on both 
sides is such that I do not presume many 
of the American or Canadian citizens 
engaged in these traffi¢s even know who 
paid for these works or under what 
conditions they are today administered. 

The various treaties affecting these 
waterways 
United States stipulate that this great 
water highway and all its improvements 


through the Lakes and to the Sea via | 


the St. Lawrence shall forever remain 
free and open for purposes of commerce 
on equal terms to the citizens of both 
countries. While I do not attach to 
these expressions any obligation on the 
part of either nation physically to main- 
tain these channels free and open for 


the ever-iricreasing size of ships, yet it 


is perhaps not extending the spirit of 
these understandings to suggest that as 
there does exist today a great barrier 
to free and open commerce it is proper 
for our governments to enter into dis- 
cussion of joint effort in the removal of 
this obstruction. 

However intricate the questions may 
be which are involved in these. interna- 
tional relations I am confident that they 
can be solved upon these ample founda- 
tions of broad mutual interest and good 
will which have signalled our two na- 
tions since our birth, Our mutual ef- 
forts over a century to constantly im- 
prove this great water highway are a 
part of our joint endeavor in the de- 
j velopment of the new civilization on this 
Continent. 

Indeed, the fine web of mutual intrest 
has grown until today it links every cot- 
tage door across our borders and with 
each year it strengthens our understand- 
ing. There are none of these questions 
that cannot be solved by frank discussion 
between ourselves and our good neigh- 
bors to the north. Likewise, I do not be- 
lieve any of the questions between the 
Federal Government and the different 
States are such as to be impossible of 
solution. 

I stated at the beginning of this ad- 
dress that the consummation of this 
beneficent project is the greatest engi- 
neering undertaking of our history. It 
is an undertaking worthy of the effort 
of two mighty nations. There is nothing 
that so lifts the spirit, the ideals and the 
faith of a people as confidence in their 
ability at great undertakings and the 
, proof of this ability through fine achieve- 
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Bookings of Terra Cotta Decline 


THOUSANDS OF NET TONS 


| 
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February bookings of architectural terra cotta, as reported to the Depart- 
ment of Commerce by 27 manufacturers who produced over 95 per cent of the 
architectural terra cotta made in 1925, were 7,910 tons, as compared with 9,851 


tons in January and 10,742 tons in February, 1926. 


trend of the bookings. 


The chart above shows the 


Week’s Requests for American Products 
By Foreign Buyers Cover Wide Range 


Candy, Phonographs, Medicine, Sponges, 
Machinery and Hosiery Included. 


World-wide demands for products of 


; American industry and agriculture in- 


clude candy, phonographs, medicine, 
sponges, radio sets, rocking chairs, ma- 
chinery and silk hosiery, according to a 
list of world trade opportunities made 
public by the Department of Commerce 
on March 13. The full text of the De- 
partment’s statement follows: 

Merchants in many countries have ex- 
pressed their wants for American goods 
and the information 
needs is being transmitted to firms and 
individuals desiring to sell their mer- 
chandise in foreign markets. 


Detailed information on the many for- | 


eign inquiries for the purchase of goods 
received in the Department of Commerce 
is available to American firms and in- 
dividuals upon application. 

The asterisk (*) indicates that the in- 
quirer would act as both purchaser and 
agent. The numbers prefixed to the trade 
opportunities listed refer to confidential 
information regarding the particular in- 
quiries, which has been mailed to the 
district offices of the Bureau of Foreign 
and Domestic Commerce. To obtain the 
confidential information it is necessary 
only for American exporters to apply to 
the nearest office of the Bureau, giving 
the number or numbers of the inquiry 
or inquiries in which they are interested. 

The list of trade opportunities follows: 

Purchasers. 

Canada: 24651, chinaware for holding 
confectionary; *24487, foundry tools and 
supplies; *24487, garage equipment; 
24561, novelties for the confectionery 
trade; 24512, tar, coal. 


Denmark: 24543, kitchen equipment, 
restaurant; 24543, scales, coupon, auto- 
matic. 


England: 24562, automobile acces- 
sories; 24562, bells and indicators, elec- 
tric; 24563, door gear. quick-opening, 
electric, for fire stations; 24562, house- 
‘hold appliances, all kinds, electric; 
24562, radio sets, tubes, batteries, aerials, 
and loud speakers; 24562, sockets, light, 
all types. 

France: 
small. 

Germany: 
ments, especially electric milking ma- 
chines; 24510, aniline dyes; *24542, alumi- 
num; 24540, copper rods; *24542, copper; 
*24513, drugs; 24496, department store 
novelties; 24496, electrical supplies; 
24540, gasoline; 24555, hair, cattle; 
24542, lead; *24496, machinery, 
special; 24546, machine tools, metal 
working; *24517, optical lenses and ap- 
paratus; *24546, pumps; 24514, pharma- 
ceutical prepaartions; 24514, prepared 


24516, ice-making plants, 


| medicines; 24554, silk piece goods, col- 


ored; 24537, shoes, best quality, for 
men and women; *24538, toys, rubber; 
*24546, tools, workshop; *24546, trans- 


| mission equipment, electric; 24542, tin; 


*24542, well-boring machinery. 

Haiti: 24521, chairs and rockers, etc., 
for tropics. 

Ireland Needs Buckets. 

Treland: 24544, buckets, 2 and 3-hoop, 
pine, with oak grain finish; 24545, rakes, 
wooden, 2 and 38-bow, with 12 teeth. 

Japan: 24509, carbon black. 

Manchuria: *24545, angles; *24545, 
channels; *24545, gasoline; *24545, gal- 
ment. It is the sort of display of inter- 
national might and greatness which ad- 
vances the road of peace. I know of 
nothing that should so appeal to the 
imagination of the people of North 
America as the final consummation of 
the struggle of generations to open these 
Great Lakes as a part of the “Seven 
Seas.” It is a sore need of the vast 
inland empire whose populations have a 
righ to every contribution that can be 
made to their welfare and their pros- 
perity. In the distribution of recovery 
from the war our industrial sections 
have been more fortunate than the agri- 
cultural sections and their situation 
needs be met with no narrow spirit. 

And in,closing I may again recall a 
statement of President Washington in 
recounting a journey to the same Mid- 
west. He said this: F 

“Prompted by these actual abserva- 
tions, I could not help taking a more 
contemplative and extensive view of the 
vast inland navigation of these United 
States, and could not but be struck with 
the immense diffusion and importance of 
it, and with the goodness of that Provi- 
dence, which has dealt her favors to us 
with so profuse a hand. 

“Would to God we may have wisdom 
enough to improve them.” 


concerning their | 


| 
| 
| 





| foods; 





Radio Sets, 


= 


vanized sheets; *24545, kerosene; *24545, 


mineral oils, edible; *24545, machinery, ; 


especially for machine shops and iron 
works; *24545, plates; *24545, steel rails; 
*24545, steel bars, round and square; 
*24545, tools; *24545, T-Beams; *24545, 
wire; 24547, Fiber-manufacturing ma- 
chinery for making sisal and ixtle sacks 
and twine; 24553, tinware manufactur- 
ing machinery. 
New Zealand: 
ing, white. 
Persian Gulf: *24536, drugs; *24536, 
gasoline; *24536, kerosene; *24536, 
lamps; *24536, lanterns; *24536, lubri- 
cating oils and greases; *24536, paraffin; 
*24536, proprietary medicines; *24536, 
pharmaceutical preparations; *24536, 
phonographs; *24536, phonograph rec- 


24541, cement, finish- 


| ords; *24536, phonograph needles; *24536, 


shoes, canvas and leather, with rubber 
soles. 

Portuguese East Africa: 
nographs with amplifier. 

South Africa: *24548, candy-making 
machinery, automatic; *24518, weighing 
and wrapping machines for confection- 
ery. 

Spain: 24549, cannery machinery; 
*24556, hosiery, silk; 24519, money- 
counting machines, copper and silver 
coins; 24520, optical lenses, bifocal. 

Switzerland: 24564, sponge rubber 
substitute for inner tubes. 

Argentina: 24524, pens, fountain; 24- 
524, uen and pencil sets. 

Australia: 24557, cotton gloves, 24557, 
fancy gloves; 24557, hosiery, cotton, mer- 
cerized cotton, and rayon; 24531, motion 
picture cameras, projectors, and acces- 
sories. ’ 

Australia: 24504, toilet preparations. 

Belgium: 24534, aviation instruments 
and accessories such as altimeters, air 
speed indicators, clocks, oil gauges, and 
gas gauges. 

Brazil: 24505, rosin. 

British Guiana: 24506, hydrochloric 
acid; 24506, sulphuric acid; 24506, toilet 
preparations; 24506, medicinal prepara- 
tions. 

Canada: 24499, batteries, electric; 24- 
535, boots; 24535, druggists’ rubber sun- 
dries; 24535, fancy goods; 24499, flash 


24518, pho- 


i | li ; 24530, general merchandise; 24- 
24484, agricultural imple- | lights & 


535, general merchandise; 24499, house- 
hold devices, electric; 24499, heating and 
cooking devices, electric; 24499, lighting 
outfits, self-contained; 24499, lighting 
fixtures, electric; 24535, novelties; 24499, 
refrigerators, electric; 24535, shoes. 

Chile: 

24539, mineral oils; 24539, paraffin. 

Cuba: 24474f, beans; 24474f, canned 
24474, cheese; 24474, feedstuffs; 
24474f, fish, salt; 24474f, oil, cottonseed; 
24474f, salt. 

Dental Supplies Wanted. 

Czechoslovakia: 24493, drills, hand, 
electric; 24532, dental supplies, such as 
cement, amalgams, burrs, nerve needles, 
artificial teeth, rubber, gutta percha, and 
dises; 24533, household articles; 24533, 
household and kitchen utensils; 24502, 
naval stores; 24498, portable grinders, 


| electric; 24533, toys. 


Denmark: 24488, automobile accesso- 
ries; 244738f, groceries, 

Egypt: 24480f, fiour, durum, and soft 
wheat; 24483, hosiery, silk; 24565, 
hosiery, silk; 24483, laundry’ soaps; 
24483, toilet soaps; 24565, toilet soaps. 

England: 24489, automobile and 
motorcycle accessories; 24528, advertis- 
ing rules and yardsticks; 24529, boxes, 
counter display; 24494, games; 24494, 
household appliances, electric; 24494, 
rubber specialties; 24494, toys. 

Estonia: 24485, engines, 
portable. 


Finland: 24507, chemicals; 24507, 
colors; 24507, raw products for rubber 
manufacturing; 24507, rubber, crude. 


France: 24486, agricultural imple- 
ments; 24495, electrical supplies; 24525, 
motion picture films. 

Germany Asks Meats. 

Germany: 24481f, bacon; 24481f, 
corned beef; 24478f, flour, best quality; 
24478f, fruit, dried; 24481f, fruit, dried; 
24482f, fruit, fresh, especially apples; 
24500, hair clippers, electric; 24500, 
household appliances, electrical; 24550, 
machine tools; 24551, machine tools; 
24552, machine tools; 24523, measuring 
instruments; 24552, refrigerators; 
24475f, rice, best quality; 24503, sulphur; 
24550, tools, hand, metalworking and 
woodworking; 24546, tools, workshop; 
24523, tools for metal industry; 24560, 
yarn, cotton. 

Traq: 24490, garage equipment; 
tools, engineering, small. 

italy: 24508, acid phosphate; 


kerosene, 


24490, 
24508; 
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Commerce 


Cuba Changes Rules. 
On Import Invoices 
To Declared Values 
Declaration Must Be Swi - 
To on Goods Dutiable 


on Ad Valorem 
Basis. oa 


By the provisions of Cuban Treasury 
Circular No. 8, effective March 23, manus 
facturers, agents, commission mere. 
and freight forwarders are required’ té 
present at Cuba consulates the origin 
manufacturer’s invoices, for vise of the 
consular iavoices covering goods dutiabh 
on an ad valorem basis, according to 
Foreign Tariffs Division, Departmentyog 
Commerce. = 

The manufacturer’s invoices must con 
tain a declaration, sworn to before a n@& 
tary public, that the prices shown repree 
sent the true value of the goods, inclué 
ing the expenses involved in packi 
and placing them ready for embarkation 


to Cuba. The full text of an announce= 
ment issued on March 12 follows: “9° 
Customs officials are instructed not to 
accept invoices covering goods dutiable 
on an ad valorem basis when they do nob 
fulfill the requirements established by 
this decree, unless bond is deposited» by 
the importer to guarantee presentation 
of the documents in the proper form in 
accordance with Article 104 of the cus- 
toms regulations. 8 
It should be noted that the Cuban 
customs law considers the value of the 
goods, for the assessment of ad valorem 
duties, as the current wholesale price 
at the time of exportation in the prin- 
cipal markets of the country of origin, 
including in the value the cost of the 
cases; wrapping, crating, waxing, sacks, 
and all other covers of any kind neces 
sary to prepare the merchandise for 
shipment to Cuba; and railroad freight 
charges from the interior to the port of 
embarkation, as well as cartage charges, 
strapping and commission. 
This corresponds more closely to the 
value f. o. b. port of shipment, as.de- 
clared on the shipper’s export declara- 
tion, than to the ec. i. f. value port of 
entry, and if the latter is entered on the 
| consular invoice without separate item- 
ization of insurance, freight, and other 
charges incident to transportation of 
goods from port of shipment to port of 
entry, ad valorem duties may be as- 
sessed on a higher value than the Cuban 
| law strictly requires. we 


nm 





Tare and Draft Changed 
On Sugar in Canada 


Canadian tare and draft upon pack- 
ages of imported sugar have been an- 
nounced by the Department of Com- 
merce. re 

The full text of the Department’s 
statement follows: 

The following new regulation with ré- 
gard to allowances for tare and draft 
upon packages containing imported sugar 
was established by the acting deputy 
minister of customs and excise and pub- 
lished in customs circular No. 568-C of 
February 1: ‘ 

In the weighing and taring of imported 
sugars, it is ordered that the allowance 
to be made for tare and draft upon paek- 
ages containing sugar imported into 
Canada shall be actual weight of suth 
packages, as ascertained by weighing 
after the sugar is discharged at the port 
of destination in Canada, at the time 
when such sugar is entered at customs, 
the weighing to be performed by cus- 
toms-excise ‘officers and the labor=re- 
quired in handling and weighing to. be 
furnished by the importer. : 


copper sulphate; 24508, nitrates; 24508, 
| paraffin; 24508, rosin. ‘ 
Latvia: 24511, fertilizer, combinedg 
24511, potash supplies; 24511, superphos- 
phates. 7 
Morocco: 24526, bedding materials; 
24526, furniture, household and offices 
24526, upholstery materials. fs 
New Zealand: 24497, drills, electrics - 
24497, handsaws, portable. ee 


Auto Bodies Needed. + 
Porto Rico:\ 24491, automobile bodies; 
24477f, beans; 24476f, biscuits; 2447 
crackers; 24476f, cakes; 24477f, canned 
foods; 24477f, cheese; 24477f, cornmeal; 
24477f, fish, canned and salted; 24477f, 
peas; 24477f, pork products. a 
| Portugal: 24559, cotton surgical 
dressing; 24559, dental supplies; 24559, 
laboratory supplies, dental; 24559, sure 
gical instruments. = 
South Africa: 24527, cotton battens 
24527, dental supplies; 24527, drug spes 
cialties, 24527, hosiery; 24527, surgical 
instruments, 24527f, underwear, Wo- 
mens’. ees 
Spain: 24498, household appliances, 
electric; 24498, radio sets and parts; - 
24498, road building machinery; 24498, 
rubber goods. he 
Sweden: 24558, galoshes; 24558, hos+ 
iery, silk and rayon. ons 
Switzerland: 24492, household appli+ 
ances, electric, especially floor; cleaning 
and polishing machines; 24492, vacuum 
cleaners. . io 


ae 


Chemicals Are Sought. ; 
Uruguay: 24501; caustic soda; 24501, 
calcium chloride; 24501, cresylic acid; 
24501, kerosene; 24501, lubricating oils, 
light for automobiles; 24501, oils; 24501, ~ 
sulphate of nicotine; 24501, sulphury — 
24501, vaccines. , 
West Iindies: 24479, asbestos; 24479, | 
coal; 24479, cement; 24479, flour, best — 
grades, hard. wheat; 24479, gasoline; 
24479, iron sheets; 24479, kerosene 
24479f, mineral oils, edible; 24479f, 01 
cottonseed; edible: + 





= 8 (TRAmLy 


Operating 


Leases 


fermission Is Given 
To Missouri Pacific 


~ For Bond Deliv ey! 


a 


Part of Securities Proposed 
to Be Used as Pledge 
for Obliga- 


tions. 


[Continued from Page 1.] 
any of the remaining $24,410,600 thereof 
as collateral security for note 
notes which it may issue under para- 
graph (9) of section 20a without our 
authority therefor having first been ob- 
tained. No objection to the granting of 
the application has been presented to us. 


The ‘applicant has created under and 
pursuant to the first and refunding 


any or 


mort- 


| 


@age dated April 2, 1917, to the Guar- | 


anty Trust Company of New York and 
Benjamin F. Edwards, trustees, a new 
series of first and refunding mortgage 
bonds to be known as series F. The 
bonds of that series will be dated March 
1, 1927, will bear interest at the rate of 
5 per tent per annum, payable semi- 
annually on March 1 and September 1 
in each year, and will mature March 
1, 1977. They will be issued as coupon 
bonds, registrable as principal, and as 
registered bonds in the several denomina- 
tions provided by the mortgage and by 
the action of the board of directors. These 


bonds will be redeemable in whole or in 


part on any interest date on or after 
March 1, 1932, and on or before March 
1, 1972, at 105 and accrued interest, and 
thereafter at their principal amount and 


accrued interest, plus a premium of one- 


half of 1 per cent for each six months 
between redemption date and the date 
of maturity. 

Use of Funds Detailed. 

The applicant proposés to sell $95,- 
000,000 of the series-F bonds to Kuhn, 
Loeb & Company, of New York City, at 
97% per cent of their principal amount 
and accrued interest. 

annual cost of the proceeds will be ap- 
proximately 5.154 per cent. 


purposes: 
To redeem at 1072 per 
101,500 first and refunding 
bonds, series D and E, $52,784,112; 
To pay at maturity, $12,000,000 of 5 
per cent notes maturing July 1, 1927, 
$12,000,000; 


cent, 


To pay $8,229,760 of 6 per cent notes 


At that price the | 


$49,- | 
mortgage ' 


The appli- | 
cent represents that the avails from the 
bonds are to be used for the following 


issued to the United States Government, | 


$8,229,760; 


To pay note issued to Guaranty Trust | 


Company of New York to reimburse 


treasury for additions and betterments, 


$2,500,000; 

To purchase equipment, $9,207,150; 

To reimburse treasury for additions 
and betterments, $7,666,478; 

Total, $92,387,500; 

It also shows that the retirement of 
the bonds and notes bearing interest at 
6 per cent through the issue of 5 per 
cent bonds will effect a ‘total net saving 
to the applicant of $3,734,441. 


As to the remaining $24,410,600 of | 


series-F bonds, the applicant seeks au- 


thority to pledge and repledge from | 
time to time all or any of them as col- | 
any note or notes | 


lateral security for 
which it may issue under paragraph (9) 
of section 20a of the interstate com- 


merce act, ihe rate of pledge to be as | 


provided by our order herein. 
We find that the proposed procurement 


of authentication and delivery of $96,- | 


126,500 of first and refunding mortgage 


5 per cent gold bonds, series F, the sale | 


of $95,000,000 thereof, 


and the pledge | 


of the remaining $1,126,500 by the appli- | 


cant as aforesaid (a) are for lawful ob- 
jects within its corporate purposes, 
compatible with the public interest, 


which are necessary and appropriate for | 


and | 


and consistent with the proper perform- | 


ance by it of service to the public as a 
common carrier, and which will not im- 
@air its ability to perform that service, 
and (b) are reasonably necessary and 
appropriate for such purposes. 


An appropriate order will be entered. | 


Supplemental Request Allowed. 
The Missouri Pacific Railroad Com- 


pany by its supplemental application re- | 


quests that our order in this proceeding 
entered October 23, 1926, 117 I. C. C. 


av, 


147, authorizing it to procure the authen- 


tication and delivery of $20,345,000 of | 


first and refunding mortgage 5 per cent 
gold bonds, series A, be amended by re- 


ducing the total amount authorized by | 


$9,126,000. 


The applicant represents that it has | 
not procured the authentication and de- | 


livery of $9,126,000 of the total amount 
of series A bonds authorized by the or- 
der mentioned. In our original report 


we also deferred action as to authorizing | 


the procuring of authentication and de- 
livery of $1,749,000 of bonds in respect 


of prospective expenditures for additions | 


and betterments which were not sup- 
ported by authorities for expenditures. 
The applicant withdraws its request for 


authority to issue the latter amount of | 


series A bonds. 
An appropriate 
will be entered. 


supplemental 


Decisions on Rates 
By the 


Interstate Commerce 
Commission 


Rate decisions made public by the 


“Ynterstate Commerce Commission March 


for Faust 


') 72 are summarized as follows: 


No. 18290. Jackson Traffic Bureau, 
Bros. Lumber Company v. 
Alabama Great Southern Railroad Com- 
pany et al. Decided March 2. 

rged for the transportation 


@md-hand logging derrick 
> 


of a sec- 


order | 


| Company v. 
| Rate on cotton factory products fram | 


| Mobile, 
| unreasonable. 


| way Company. 
| Charges collected on carload and less- | 
than-carload 


Rate | 


fram Russ- | reasonable. 
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Transportation 


Percentage Changes in Railroad Revenues and Expenses 


As Reported to Interstates Commerce Commission for Month of January, 1927, as Compared With January, 1926 


ITEMS A.T.ES.F.RR} AC.L.R.R. | B&O.RR. | B.&M.RR. C.or G.RY. C.R.R. of N. J. £.60.RY. C.&A.R.R. 


PER CENT CHANGE 


Freight revenue 
Passenger revenue 
Total iecl other revenue 
Maintenance of way, 
Maintenance of equip? 
Transportation expen’. 
Total expen’ incl other 
Net from railroad 
Taxes 

Net after taxes, etc. 
Net after rents 
Aver: miles operated 
Operating ratio 


Freight revenue 
Passenger revenue 
Total incl. other revenue 
Maintenance of way 
Maintenance of equip’. 
Transportation expen’s 
Total expen’ incl. other 
Net from railroad 
Taxes 

Net after taxes, etc. 
Net after rents 

Aver. miles operated 
Operating ratio 


Freight revenue 
Passenger revenue 
Total incl other revenue 
Maintenance of way . 
Maintenance of equipt. 
Transportation expen’s. 
Total expens incl other 
Net from railroad 
Taxes 

Net after taxes, etc. 
Net after rents 

Aver. miles operated 
Operating ratio 


Freight revenue 
Passenger revenue 
Total incl. other revens 
Maintenance of way 
Maintenance of equipt. 
Transportation expens. 
Total expen’s. incl other 
Net from railroad 
Taxes 

Net after taxes, etc. 
Net after rents 

Aver. miles overated 
Operating ratio 


Freight revenue 
Passenger revenue 
Total incl other revenue 
Maintenance of way 
Maintenance of equip't. 
Transportation expen’s 
Total expens. incl other 
Net from railroad 
Taxes 

Net after taxes, etc. 
Net after rents 

Aver. miles operated 
Operating ratio 


Freight revenue . 
Passenger revenue 
Total incl. other revenue 
Maintenance of way. 
Maintenance of equipt. 
Transportation exper’s. 
Total exper’s incl other 
Net trom railroad 
Taxes 

Net after ‘axes, etc 
Net afier rents 

Aver. reiles operated 
Operating ratio 


Freight revenue 
Passenger revenue 
Total incl other revenue 
Maintenance of way 
Maintenance of equip. 
Transportation expen’. 
Total exper’. incl other 
Net from railroad 
7axes 

Net after taxes, etc. 
Net after rents 

Aver. mifes operated 
Operoting ratio 


Missouri Pacific Railroad 

Michigan Gentral Railroad 

Minneapolis, St. Paul & S. S. Marie Rail- 
way 


Missouri-Kansas-Texas Railroad 





wood, Ala., to Jackson, Miss., found not 

unreasonable. Complaint dismissed. 
No. 18209. Cotton Mills Products 

Mallory 
Decided 


pany et al. February 28. 


Ala., to Rockland, Me., 
Reasonabie rate  pre- 
scribed. 

No. 17701. Fitger Company et al v. 
Duluth, South Shore & Atlantic Rail- 
Decided February 28. 


kegs, 
bottles, re- 


shipments of casks, 
and cases containing empty 
turned from points in Wisconsin and 
Michigan, to Duluth, Minn., found un- 
Reparation awarded, 


found: 


: 1 
PPT el LLL 


C.&E.1.RR. C.&E.R.R. | CEN.W.RR. | crs CME SPR 


LEGEND 


INCREASE 
DECREASE 


* Less thanJ$1000 


Missouri-Kansas-Texas Railroad of Texas 

New York Central Railroad 

New York, Chicago & St. 
road 

New York, New Haven & Hartford R. R. 


Louis Rail- 


Frankfort & Cincinnati 


° | 

Asks Right to Operate | 
Steamship Com- |} 

The Frankfort & Cincinnati Railroad | 

has applied to the Interstate Commerce | 


Commission for authority to acquire con- 

trol and operate the line of the Railway 

Company of the same name from Frank- 
| fort, Ky., to Paris, Ky., 41 miles, which 
| was sold to the new company under fore- 
closure on January 1. 

The company also asks authority to 


ue $40,000 of capital stock, of which | 


$20,000 of commen stock is to be 
to purchase the property and § 
preferred stock 
ital. 


used 


to provide working cap- 


il vii Pe 
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The full names of the railroads referred to above in abbreviated form, are as follows: 


(+4) 


Norfolk & Western Railway 

Northern Pacifie Railway 

Oregon Short-Line Railroad 

Oregon-Washington Railroad & Naviga- 
tion Company 


Hearings Scheduled 
By the 
Interstate Commerce 
Commission 


Atchison, Topeka & Santa Fe Railway 
Atlantic Coast Line Railroad 

Baltimore & Ohio Railroad 

Boston & Maine Railroad 

Central of Georgia Railway 

Central Railroad of New Jersey 
Chesapeake & Ohio Railway 

Chicago & Alton Railroad 

Chicago & Eastern Illinois Railway 
Chicago & Erie Railroad 

Chicago & Northwestern Railway 
Chicago, Burlington & Quincy Railroad 
Chicago, Milwaukee & St. Paul Railway 
Chicago, Rock Island & Pacific Railway 


| W. 


| ties, W. 


Denver 


Illinois 
Lehigh 


Pennsylvania Railroad 

Pere Marquette Railway 
Pittsburgh & Lake Erie Railway 
Reading Company 

St. Louis & San Francisco Railway 


Finance 4818, application of Chesapeake 
& Ohio Railway to construct lines in 
Mingo, Wyoming and Raleigh Counties, 
Va.; Finance 5161, application of 
Guyandot & Tug River Railroad to con- 
struct line in Mingo and Wyoming Coun- 
Va.; Finance 6967, application 


| of iVrginia & Western Railway to con- 


Hearings assignments announced by | 


the Interstate Commerce Commission are 
as follows: 

March 25—Hartford, Conn.: 
McGrath. Fourth 
No, 
River Railroad with respect to rates on 
eanthvacite from mines in Pennsylvania 
o Mcntpelier and Barre, Vt. 

April 4—Washington: Examiner Davis. 


Examiner 


| No. 


struct line in Wyomtng and Mingo Coun- 
ties, W. Va. 


April 4—Cincinnati: Examiner Disque. 


| eal Corporation v. Cleveland, Cincinnati, 


Section application | 
13013, filed by Montpelier & Wells | 


| 
\ 


Chicago & St. Louis Railway. 

April 22—Washington: Oral argument 
before Division 2. 
Oil & Refining Co. v. 
Southern Railroad et al. 

May 2-—Washington: Examiner Faris. 


15627. Southern Agricultural Chemi- ! 


No. 17506, Humble |; 
Alabama Great | 


Chicago, St. Paul, Minneapolis & Omaha Railway 
Cleveland, Cincinnati, Chicago & St. Louis Railway 
Delaware & Hudson Company 

Delaware, Lackawanna & Western Railroad 


& Rio Grande Western Railroad 


Elgin, Joliet & Eastern Railroad 

Erie Railroad 

Galveston, Harrisburg & San Antonio Railway 
Great Northern Railway 

Gulf, Colorado & Santa Fe Railway 


Central System 
Valley Railroad 


Long Island Railroad 
Louisville & Nashville Railroad 


Seaboard Air Line Railway 

Southern Railway 

Southern Pacific Railway-Pacific System 
Texas & Pacific Railway 

Wabash Railway 


Washington & Lincolnton 
Valuation Is Reported 


Final valuation reports were issued by 
the Interstate Commerce Commission on 
March 12 finding the final for rate-mak- 
ing purposes of the Washington & Lin- 
colnton Railroad as of 1918 to be $194,- 
000 and that of the Aliquippa & South- 
ern Railroad as of 1916 to be $1,243,407. 


Valuation Docket No. 863, tentative val- 
uation of the Galveston, Harrisburg & 
San Antonio Railway, 


| 











Decisions 


Complaints 


Approval Is Given 
Proposed Lease of 
Jackson & Eastern 


Gulf, Mobile & Northern 
Receives Permission to 
Acquire Control 


of Road. 


The Interstate Commerce Commission 
has made public its report and order in 


| Finance Docket No, 5999 authorizing the 
| Gulf, Mobile & Northern Railroad to ac- 


quire control of the Jackson & Eastern 
Railway by lease. The summary of the 
report by Division 4, dated March 10, 
follows: 

“The proposed lease provides, among 
other things, that all of the property of 
the lessor, with any and all additions 


| thereto and extensions thereof that may 


be hereafter made, shall be leased to the 
Gulf, Mobile & Northern for and during 
a term of one year and six months, be- 
ginning July 1, 1927, and ending at mid- 
night December 31, 1928, and thereafter 
until terminated. Either party is given 
the right to terminate the lease on De- 
cember 31 of any year subsequent to 
1928, provided that notice of at least 
one year shall be given. 
Payments are Specified. 

“The lessee agrees to pay for the use 
of the property a sum equal to the inter- 
est on the lessor’s first mortgage bonds, 
outstanding or hereafter to be issued, 
plus a sum equal to the interest on 
amounts advanced by the lessee to the 
lessor for rehablitation and construction 
purposes. The Jackson & Eastern has 
now outstanding $230,000 in bonds, bear- 
ing six per cent interest. The Gulf, Mo- 
bile & Northern has advanced to the 
Jackson & Eastern for construction pur- 
poses approximately $600,000 and it is 
estimated that the total amount of ad- 
vances required for the completion of 
the line of the Jackson & Eastern will 
be about $2,500,000. 

“The proposed lease, as stbmitted, 
contained a _ provision requiring the 
lessee to transport material for the re- 
habilitation or construction of the 
lessor’s lines at a special rate per loaded 
car mile; but it appearing that such a 
condition would be contrary to prin- 


| cipies heretofore announced by us, the 


applicant has requested that we con- 
sider the provision as eliminated. . 

“Provision is made for the proper up- 
keep of the property by the lessee and 
its delivery upon the termination of the 
lease in as good order and condition as 
when received, ordinary wear and tear 
and loss or damage due to fire not 
caused by the negligence of the lessee, 
or by floods, tornadoes, or other causes 
over which the lessee has no control, 
excepted. 

Provisions to Alter Lease. 

“The lease, as drawn, provided that 
directors of the parties might at any 
time make such alterations and modifi- 
cations of the terms, conditions, and 
provisions as they might deem expedi- 
ent. This clause was amended at the 
hearing to provide for approval by us 
before any proposed alteration in the 
terms and conditions may become effec- 
tive. 

“The Mississippi Railroad Commis- 
sion has submitted a recommendation 
that the application be granted. No 
objection has been brought to our at- 
tention. 

“We find that the acquisition of con- 
trol of the line of the Jackson & East- 
ern by the Gulf, Mobile & Northern will 
be ‘in the public interest and that the 
terms and conditions of the lease, as 
| modified and the proposed considera- 
| are just and reasonable in the 
premises. An appropriate order will be 
entered approving and authorizing the 
proposed ‘acquisition.’ 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Complaints made public by the Inter- 
state Commerce Commission March 12 
are summarized as follows: 

No. 19307. National Cotton Seed 
Products Corporation, of Memphis, v. 
Alabama & North Western Railroad et 
al. Request order by Commission re- 
quiring establishment of reasonable and 
non-discriminatory rates on cottonseed 
from Alabama, Florida, Georgia, Ken- 
tucky, Mississippi, North Carolina, South 
Carolina and Tennessee to Louisville, 
Alleges that present rates are unduly 
preferential of crushing mills located in 
those states. 

No. 19306. Valentine-Clark Company, 
of St. Paul, Minn., v. Canadian National 
Railways et al. Seeks reasonable rate 
on cedar poles from Minnesota Transfer, 
Minn., to Charleston, W. Va., and claims 
reparation of $68.48. 

No. 19309. Prairie Pipe Line Com- 
pany of Independence, Kans., v. Missouri 
Pacific Railroad et al. Seeks reasonable 
rates on machinery, portable houses and 
wood tanks, k. d., in carloads from Tyro, 
Kans., to Wilson, Okla. Claims repara- 
tion of $91.38. 

No. 19311. Standard Gypsum Come 
pany, of San Francisco, v. Southern Pa- 
cific Company et al. Seeks reparation 
on nine carloads of plaster from’ Ludwig, 
Nev., to various points in State of Wash- 
ington. 

No. 19812. Munn, Griffin & Co., of 
Rocky Mount, N. C., v. Atlanti¢ ast 
Line Railroad. Claims reparation of 
$23.12 on an 1. ¢. 1. shipment of ¢orned 
herrings, barrels from Norfolk, Va., to 
Rocky Mount. 

No. 19306. Haywood-Wakefield Come 
pany, of Boston, et al. v. Atchison, Toe 
peka & Santa Fe Railway et al. Asks 
Commission to prescribe reasonable rates 
on theater chairs from Chicago to Texas 
and Oklahoma points. Claims reparae 
tion. 
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State Fiscal 
Affairs 


Total Appropriation | 
Of 69th Congress Put 
At $8,665,063,066 


Money Voted in Second Ses- 
sion Said to Have Been 
$7,563,021 Less Than 


Estimates Given. 


[Continued from Page 1.1 
885; pensions, all wars prior to the 
World War, $222,740,000; cooperative 
construction of aaa te a on = 
forest reserves, $78,900, ; re 
internal revenue taxes, $175,000,000; 
Shipping Board and Emergency 7 
Corporation, $12,290,000; river an 
harbor improvements, Panama and a 
canals, flood control, and work a 
Muscle Shoals, $76,144,600; enforce- 
ment of prohibition, including sums for 
the Prohibition Unit, the Coast Guard, 
and estimated amounts under the De- 
partment of Justice, courts and prisons, 
$35,000,000; all other activities, in- 
cluding the Executive Office, Congress, 
the Judiciary, the executive depart- 
ments, and independent establishments, 
$461,483,067.48. Total for the session, 
201,270.41. 
Madden says the five-year — 
gram for aircraft for the Army an 
Navy and for commercial aviation pro- 
gram are reflected in this past session’s 
apropriations for the first time. ro - 
posses the President’s suggestion of bi 
ennial, instead of annual ee ae 
saying it would present difficulties, wit 
revisions of first session figures at oe 
ond sessions if the plan were eee 
and other legislative complexities, an 
said that if it was adopted the Presi- 
dent soon would be glad to return to the 
annual system. He said that with the 
Army housing program incomplete, five- 
year air program under way; and = 
placement of depleted war ee 
necessary “we need not be surprised a 
Army appropriations are somewhat at 
creased for some years to come- He sai 
there are many minor increases in nor- 
mal government activities that are in- 
itatble. ; 

 pepseneenative Byrns, in his statement 
said that the “enormous apropriations 
of Congress mount higher and higher 
at each session.” He disputed the Presi- 


dent’s statements of economies practiced, 


led attention to White House expendi- 
me and said that but for the Senate 
debates in closing days of the session, 
there would have been added to total 
appropriations for the second session 
$156,304,425 for the second agro 
bill, $19,8878,700 for the public bui - 
ings appropriations bill and $18,735,0 
for proposed appropriations submitted to 
Congress by the 
3. 
Pcie Warren submitted the com- 
parative figure o 
textual comment. 
The full text of the statements of 
Chairman Madden, of the House Ap- 
propriations Committee, and Repre- 
sentative Byrns, will be published in 
the issue of March 15. 


Allotments Made 
Of Treasury Issues 


Distribution of $484,290,000 
Announced by Secretary 
Mellon. 


[Continued from Page 1.1 

the total amount of subscriptions re- 
ceived for the two issues of Treasury 
certificates of indebtedness Series TS2- 
1927, 3% per cent, dated March 15, 1927, 
maturing September 15, 1927, and Series 
TM-1928, 314 per cent, dated March 15, 
1927, maturing March 15, 1928, was $1,- 
255,082,500. The total amount of sub- 
scriptions allotted was $484,296,000, of 
which $24,416,000 represents allotments 
on subscriptions’ for which Treasury 
notes of Series B-1927, maturing March 
15, 1927, were tendered in payment. All 
of such exchange subscriptions were al- 
lotted 50 per cent. Allotments on other 
subscriptions were made on @ graduated 
scale on the basis already announced. 

The subscription and allotments were 
divided among the several Federal, Re- 
.serve Districts as follows: 
Series TS2-1927. 

Total Total 
Subscriptions Subscriptions 
District: Received Alloted 

Boston $ 51,102,000 $ 20,454,000 
. New York ... 164,334,500 52,426,000 
Philadelphia . 46,939,500 20,503,000 
Cleveland .... 25,075,000 9,570,000 
Richmond .... 18,148,500 7,186,000 
Atlanta ...... 28,763,000 12,186,000 
Chicago ... 41,323,500 16,667,000 
St. Louis ..... 11,647,000 4,999,000 
Minneapolis . 7,302,000 8,135,000 
Kansas City .. 2,464,500 1,067,500 
Dallas 11,244,500 4,656,500 
San Francisco 41,326,500 17,037,500 


Federal 
Reserve 


+ 
. 
eee 
. 
. 


Total .....-$449,670,500 $169,888,000 
Series TM-1928. 
Total on Total 
eserve Subscriptions Subscriptions 
Districts Received Allotted 

Boston .......$ 62,660,500 $ 24,292,000 
New York ... 271,950,000 92,799,500 
Philadelphia . 104,930,500 46,808,500 
Cleveland .... 54,585,000 21,622,000 
Richmond .... 35,093,000 18,702,500 
Atlanta ...... 35,024,000 14,880,000 
Chicago ...-- 94,320,000 88,879,000 
St. Louis ..... 23,491,000 11,168,000 
Minneapolis .. 7,785,500 8,300,500 
Kansas City . 14,101,500 6,144,500 
Dallas . 25,756,000 10,770,500 
San Francisco 75,715,000 80,041,000 


vee + «$805,412,000 


Federal 


Total . $314,408,000 
Total subscriptions, 


series 
Total allotments, both se- 


ries oe .ceeeseseessesee® 


$1,255,082,500 


484,296,000 , 


District of Columbia....... weve 


President on March 2 | 


f the session without | 


‘District of ‘Columbia 


Finance. 
‘Fabulation of Budget Estimates 


TABLE A.—COMPARISON OF BUDGET ESTIMATES AND APPROPRIATIONS, 
SIXTY-NINTH CONGRESS, SECOND SESSION. 


Increase (+) 
Budget estimates Appropriations or decrease (—) 
69th Con- 69th Con- appropriations 
gress 2d session gress 2d session compared with 
Budget estimates 


Title of act. 


Regular acts, fiscal year 1928. 


‘Agriculturé, Department of $133,136,570.00 
86,282,989.00 
512,964,641.00 
260,538,596.00 
16,437,470.76 


314,703,650.00 


$128,511,739.00 —$4,624,831.00 
36,282,385.00 —604.00 
512,903,808.00 —60,833.00 
260,305,020.00 —233,576.00 
16,433,779.56 —3,691.20 
316,215,107.00 +1,511,457.00 


Independent. offices 

Interior Department ... 

Legislative Department ........ 

Navy Department 

Departments of State, Justice, 
Commeree and Labor 

Treasury and P, 0. Departments 

War Department 


eeeeseeewere 


85,145,181.91 
897,292,528.00 
360,008,797.00 


85,176,741.91 +31,560.00 
892,917,293.00 —4,375,235.00 
359,781,729.00 
$2,608,527,602.47 —$7,982,821.20 


. Total, regular annual acts .... $2,616,510,423.67 


tte Deficiency acts. 


First deficiency, 1927 $185,612,334.01 —180,200.00 
Second deficiency, 1927 


Public bldgs. appro. bill, 1928... 7 


$185,792,534.01 


Total deficiency acts $185,792,534.01 $185,612,334.01 —$180,200.00 


Total reg. annual and def. acts $2,802,302,957.68 $2,794,139,936.48 —$8,163,021.20 


Misc. relief and claims acts (est.) +$10,000,000.00 §$10,600,000.00 +$600,000.00 
‘Total reg. annual def. and misc. $2,812,802,957.68 $2,804,739,936.48 —$7,563,021.20 
Permanent and indef. appro..... 1,406,461,333.93 $1,406,461,333.93 


Grand total $4,218,764,291.61 $4,211,201,270.41 —$7,563,021.20 
. ,.* The second deficiency act for the fiscal year 1927, for which Budget estimates 
totaling $115,336,010.20 were submitted, failed of enactment and the total of such 
estimates have been eliminated from the total of estimates for this session. 

} The public buildings appropriation bill, fiscal year 1928, for which Budget esti- 
mates totaling $19,878,700 were submitted, failed of enactment and the total of such 
estimates have been eliminated from the total of estimates for this session. 

{ This sum, submitted by the President for eradication and control of the Eu- 
ropean corn borer. 


§ This sum includes $10,000,000 for the eradication and control of the European | 


corn borer and an approximated amount of $600,000 to cover miscellaneous relief 
and claims appropriations carried in sundry public and private acts against which 
Budget estimates were not submitted. 


TABLE B.—RECAPITULATION OF APPROPRIATIONS BY ACTS, IRRESPEC- 

TIVE OF FISCAL YEARS, SIXTY-NINTH CONGRESS, SECOND SESSION 

(December 6, 1926, to March. 4, 1927). 
Title of act. 
Regular annual acts, fiscal year 1928. 

PBTICONGIS 3.2% 6 ose sss ge cicceeecescecsccesesvecsseeserseece 06 
SIBUNEG OL SOMITE. 5'6 4-6 654 6.0:4.4-0.05.5.6-80 46 64.0065008 Usunees USGS 
Executive office and independent offices 
CMS 00 t os eG 6040 6405.0 cate 0'e0hseee seeNtes Jiveeseesees 
Legislative establishment 
WOE SC SOW Goa Vehedessidtousraessewues ee eeoets 
State, Justice, Commerce and Labor: 

State.... 

Justice «6.0. ccrcsccsesceces ee scecccecce eeeee 

‘Commerce..:.... 

LADO «i os 


Amount 


$128,511,739.00 
36,282,385.00 
512,903,808.00 
260,305,020.00 
16,433,779.56 
316,215,107.00 


$12,013,886.41 
26,400,889.50 
36,627,450.00 
10,134,516.00 
es 85,176,741.91 
Treasury and Post Office: 
PR ORO Ga) 6 0: 0.56 500008 Ne Sintesed auto te ue ° 
Treasury .... 


755,336,200.00 

137,581,093.00 
a 892,917,293.00 
War: 

DAUMGREY ACLWILICS: 5 vic deiseceece toveseeee eoaee 

Nonmilitary activities ............ ‘ 


280,618,885.00 
79,162,844.00 


359,781,729.00 


Total, regular annual acts $2,608,527,602.47 
Deficiency appropriation act, fiscal year 1927 and prior years. 
First deficiency, fiscal year 1927 $185,612,334.01 
Second deficiency, fiscal year 1927 wr cc) 
Public buildings appropriation bill, 1928 ............ qa s thee weies fg! 
Total, deficiency acts $185,612,334.01 
Miscellaneous acts carrying appropriations, fiscal year 1927. 
Miscellaneous relief and other acts (approximated) 7+$10,600,000.00 
Total, regular annual, deficiency and miscellaneous acts. . $2,804,739,936.48 
Permanent and indefinite, fiscal year 1928. 
ASMCUIENLS 2.5... 5 cece MGGw Shea Maks Oe Suan be S5RE tars Avescsaowes 
RMNOD ree g oio 605.0 cine o.66e0s.scae. cues oo bisa see ‘ave 
Independent offices...... 
Interior . .".. 
eee 
RPMIRUMAG: 5 iic Ga sre a 0 onc avec eek ts 6s a cAeaneeeaseeeeas Pere 
IRON 6 6 a6 @ b0000065 REGO sete cesdaaea +6<e 
UMM ore Gy ap RE RE 6 Cae Gas Sep e kA speek eee bar pss 6Waea,seseelewues 
Treasury: 
Interest on the public debt $755,000,000.00 
Sinking fund and other public debt retir. funds 563,629,560.93 
Ordinary permanents and indefinites 31,145,040.00 


$11,351,250.00 
3,000.00 
7,452,000.00 
25,179,000.00 
25,000.00 
800.00 
1,916,850.00 
141,233.00 


1,349,774,600.93 
War: 

Military activities 

Nonmilitary activities ......... 


1,500,000.00 
6,575,600.00 

8,075,600.00 
District of Columbia 2,542,000.00 
Total,, permanents and indefinites .......... cba eaewheurnewes $1,406,461,333.93 


OME MERE eiaiecn a4 ein. s:0 0c Wes oat bine ote 68 ks gvateeeaanas $4,211,201,270.41 
* Failed of enactment. 
7 Includes $10,000,000 for eradication and control of the European corn borer. 
. Classification of Foregoing Appropriations by Fiscal Years. 
MUM prds'abe Ginte Cee os Wal a o'sy0.dse ves sWanen Gees ee teats hotness ceeas $4,014,988,936.40 
MEE sake ee tC a Ce Mipigc 4 cc Riad imsid DiRT RIN Bm Oe ork HRA Se - 195,299,188.33 
1926 and prior years, including judgmenits and audited claims.... 913,145.68 


retire nd Ne te ae Ceres $4,211,201,270.41 


TABLE C.—COMPARISON OF APPROPRIATIONS MADE DURING THE SEC- 
OND SESSION OF THE SIXTY-NINTH CONGRESS WITH THOSE OF THE 
FIRST SESSION. 
Increase (+) or 
Appropriations, Appropriations, decrease (—) first 
69th Congress, 69th Congress, session, 69th Con- 
1st session 2d session gress, compared 
with 2d session 


Title of act 


Regular annual acts 
Agriculture’ * $127,924,573.00 
33,918,571.00 
512,928,376.64 
226,332,918.00 
16,437,327.20 
319,650,075.00 


$128,511,739.00 
36,282,385.00 
512,903,808.00 
260,305,020.00 
16,483,779.56 
316,215,107.00 


+$587,166.00 
+2,363,814.00 
—24,568.64 
+33,972,102.00 
—3,547.64 
—3,434,968.00 


Exec. office & indep. offices... 

Interior 

Legislative establishment 

Navy 

State, Justice, Com., & Labor: 
State : 

ge A 
Commerce 


16,480,792.90 
24,094,407.00 
29,852,347.00 

9,536,305.00 


12,013,886.41 
26,400,889.50 
56,627,450.00 
10,134,516.00 


—4,466,906.49 
+2,306,482.50 
+6,775,103.00 

+598,211.00 


Total State, Justice, Com- 
merce and Labor 
Treasury and Post Office: 
Treasury 
Post Office 


$79,963,851.9F _ $85,176,741.91 +$5,212,890.01 
$137,581,093.00 


755,336,200.00 


$129,476,198.63 
738,805,303.00 


+$8,104,894.37 
+16,530,897.00 
Total, Treasury & Post Office $868,281,501.63 $892,917,293.00 +$24,635,791.37 
War Department: 
Military. activities 


Nonmilitary activities 


$280,618,885.00 
79,162,844.00 


$263,948 ,856.16 
78,660,755.00 


+$16,670,028.84 
+502,089.00 


Total, War Department.... $342,609,611.16 $359,781,729.00 +$17,172,117.84 


Total, regular annual acts.. $2,528,046,805.53 $2,608,527,602.47 +$80,480,796.94 
Deficiency acts 

First, fiscal year 1926 

Second, fiscal year 1926 

Pensions, fiscal year 1926...... 


$426,2909,313.24 $.....0...c000 Di iccuwg ue cae ce 
50,824,454.35 
10,730,000.00 wrurceceeeeeee Bia 


—227,068.00 | 


| Panama Canal 


Federal 
Appropriations 


U. S. Treasury Statement 
March 10, 1927, 
(Made Public March 12.) 


Receipts. 
Customs receipts 
{nternal-revenue receipts: 
Income tax 
Miscellaneous 
SEVONNG 02 wrsieiccess 
Miscellaneous receipts.... 


$2,078,052.26 


$3,750,068.59 

internal 
2,852,333.82 
775,501.19 
Total ordinary receipts 9,455,955.86 
Public debt receipts 244,800.00 
Balance previous day 144,863,229.90 


154,563,985.76 


Expenditures, 
General expenditures ,.., 
Interest on public debt.. 
Refunds of receipts 


$7,893,095.25 
262,218.47 
275,610.17 
12,070.01 
Operations in special ac- 
counts 
Adjusted service 
cate fund 
Civil service 


295,922.00 


23,048.02 
retirement 


59,265.23 


Total ordinary expendi- 
tures 
Other public debt expendi- 


8,821,229.15 


6,397,690.10 
Balance today .......... 139,345,066.51 


Total ...seeeeeecesees 154,563,985.76 


| Foreign Exchange | 


[By Telegraph.] 


New York, March 12.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

March 12, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and eollection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Respectfully, 

Manager, Foreign Department: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga)... 
Bulgaria (lev) 
Czechoslovakia (krone 
Denmark (krone) 

England (pound sterling) 
Finland (markka) 
France (franc)....... 
Germany (reichsmark) 
Greece (drachma).............. 
Holland (guilder) 

Hungary (pengo) 

Italy (lira) 

Norway (krone) 

PONE (OMEN Pc 6 dia'te'ecscceacaee 
Portugal (escudo) 

WUNINOIA CHOMP 6 6 og s.6ccecsacecee 
Spain (peseta)......... 

Sweden (krona) 

Switzerland (franc).. 
Yugoslavia (dinar)... 

Asia: 

China (Chefoo tael) 

China (Hankow tael) 

China (Shanghai tael) 

China (Tientsin tael) 

China (Hongkong dollar) 

China (Mexican dollar) 

China (Tientsin or Peiyang dol.). 
China (Yuan dollar) 

MAUI CORO 5:5 <0:5.05s J) bi seeee 
SG Ms ok oo 2 cascdavr 
Singapore (S. S.) (dollar) 
North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso)......... 
Newfoundland (dollar).... 
South America: 

Argentina (peso) (gold). 
Brazil (milreis).......... 
oo eee a 
WUE CORNED oo 5 oncasccrccucs 


-14075 
-1390 
-007240 


-017601 


-6313 
-6221 
-6007 
-6354 
-4839 
-4366 
-4267 
-4230 
-3634 
seeve -4912 

-5596 


-998097 
- 100688 
-470067 
-996250 


-9586 
-1185 
-1199 
-10088 


City in Michigan Seeks 
Permit to Develop Power 


The City of Allegan, Mich., has ap- 
plied for a preliminary permit for a dam, 
power house and appurtenant works on 
the Kalamazoo River, Allegan County, 
Mich., according to a statement just 
made by the Federal Power Commission. 

The power would be used for municipal 
and public utilities purposes. The avail- 
able head is given at 15 feet. The pro- 
posed installed capacity is three 950-K. 
V. A. units, or 3,800 horsepower. 


First, fiscal year 1927 
Second, fiscal year 1927 


Public bldgs. appro. bill, 1928.. ......... 


Total, deficiency acts....... 
Miscellaneous acts carrying 
appropriations, fiscal year 
1927: 

Misc. relief and other acts 


Total, regular annual, 
ficiency, and misc. acts 
Permanent and indefinite 
Agriculture 
DINIGNNOD: o 6.655.6.66i s0gedeve 
Independent offices 
UNE 6 aa 4.0 314 ae 0G 
Labor 
Legislative 
Navy 
State 
Trersury: 
Interest on the public debt. . 
Sinking fund and other pub- 
lic debt retirement funds... 
Ordinary permanents and in- 
definite 


Total, TrOMeury seiccccas 
War Department: 

Military activities ...... 

Nonmilitary activities .. 


Total, War Department 
District of Columbia 


eee 


Total, permanent and 
definite . 


Grand total 
Postal Service (regular annual 
and deficiency acts) 


Grand total, exclusive of 
postal service, from postal 
revenues 
* Failed of enactment. 


x Includes $10,000,000 for eradication and control of the corn borer. 


$487,853,767.59 


$731,656.51 


$3,016,632,229:63 
$11,351,250.00 
8,000.00 
7,445,000.00 
25,638,900.00 
25,000.00 

800.60 

2,144,400.00 
136,139.74 
785,000,000.00 
569,981,804.84 
26,782,415.00 
$1,381,764,219.84 


$900,000.00 
6,247,300.00 


$7,147,300.00 
$1,573,557.00 
$1,437,229,566.58 $1,406,461,333,93 
$4,453,861,796.21 $4,221,201,270.41 


$842,322,910.92 


Sr yey $3,611,538,885.29 $3,455,865,070.41 —$155,673,814,88 
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at Close of Business March 10, as Made Public March 12. 
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LTA 
MISC.INT. REM 
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INLONPUB.DE BT mist. PUBDEBT RET'S 
10.8% 15.7 % 


Cost Per Capita of Oregon Government 
In 1926 Shows Rise Over Preceding Year 


Revenues Exceeded Total 0 


Funds Bein 


The Department of Commerce has just 
announced a@ summary of the financial 
statistics of the State of Oregon for the 
fiscal year ended September 3O, 1926. 
The full text follows: 

Expenditures: The payments for main- 


tenance and operation of the general de- 
partments of Oregon for the fiscal year 


ending September 30, 1926, amounted to'| 


$10,692,423, or $12.23 per capita. This 
includes $444,105, apportionments for 
education to the minor civil divisions of 
the State. Im 1925 the comparative per 
capita for maintenance and operation of 
general departments was $11.98, and in 
1917, $5.90. 


The expenses of public service enter- 
prises amounted to $20,587; interest on 
debt, $2,774,337, and outlays for per- 
manent improvements, $8,369,468. 
total payments, therefore, for expenses 
of general departments and public serv- 
ice enterprises, interest and outlays 
were $21,856,815. Of this amount $11,- 
659 represents payments by a State de- 
partment or enterprise to another on ac- 
count of services. The totals include all 
payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issues, 


Of the governmental costs reported 
above, $9,343,838 was for highways, 
$2,480,483 being for maintenance and 
$6,863,355 for construction. 


Revenues Exceed Expenses. 


Revenues: The total revenue receipts 
of Oregon for 1926 were $22,936,659, or 
$25.24 per capita. This was $9,449,312 
more than the total payments of the 
year, exclusive of the payments for per- 
manent improvements, and $1,079,844 
more than the total payments including 
those for permanent improvements. This 
excess of revenue receipts is reflected in 
purchase of investments, not shown in the 
summary. Of the total revenue receipts 
$11,659 represents receipts from a State 
department or enterprise on account of 
services. 

Property and special taxes repre- 
sented 27.6 per cent of the total revenue 
for 1926, 38 per cent for 1925, and 64,7 
per cent for 1917, The increase in the 
amount of property and special taxes 


collected was 1719 per cent from 1917 | 


to 1925, but there was a decrease of 18,2 
per cent from 1925 to 1926. The per 
capita property and special taxes were 
$7.26 in 1926, $9,20 in 1925, and $3.79 
in 1917. 

Earnings of general departments, or 
componsation for services rendered by 
state officials, represented 5.2 per cent 
of the total revenue for 1926, 4.7 per 
cent for 1925, and 10.6 per cent for 1917, 

License Fees Rise. 

Business and nonbusiness licenses con- 
stituted 46.8 per cent of the total rev- 
enue for 1926, 40.3 per cent for 1925, 
and 11 per cent for 1917. 

Receipts from business licenses consist 
chiefly of taxes enacted from insurance 
and other incorporated companies and 
from sales tax on gasoline, while those 


185,612,234.01 . 
(*) 
) 


$185,612,334.01 —$302,241,433.58 


+310,600,000.00 -+$9,868,345.49 


2,804,739,936.48 —$211,892,293.15 
$11,351,250.00 $. 2. cw occssccene 
3,000.00 .... 
7,452,000.00 
25,179,000.00 
25,000.00 .... + 
800.00 «...c es 
1,916,850.00 
141,233.00 


* "47,000.00 
59,900.00 


755,000,000.00 —30,000,000.00 


563,629,560.93 —6 352,243.91 
31,145,040.00 + 4,362,625.00 
$1,349,774,600.93 —-$31,989,618.91 


$1,500,000,00 
6,575,600.00 


-+ $600,000.00 
+ 328,300.00 


+ $928,300.00 
+ $968,443.00 


$8,075,600.00 
$2,542,000.00 
—$30,768,232.65 
—$242,660,525.80 
$755,336,200.00 —-$86,986,710.92 


The | 


utlays for Period, Excess of 
g Invested. 


from monbusiness licenses 
chiefly taxes on motor webhicles and 
}amounts paid for hunting and fishing 
privileges. 

The imcreased percentage shown in 
1926 for business and nonbusiness li- 
censes Was due, principally, to greater 
receipts ‘rom the sales tax on gasoline 
and from motor vehicle licemses, 

Indebtedness: The net indebtedness 
| (funded or fixed debt less sinking fund 
' assets) O£ Oregon on Septermber 380, 1926, 
was $38,110,862, or $48.61 pex capita, In 
| 1925 the per capita debt was $47.08, and 
in 1917, $0.66. 

Assessed valuations and tax levies: 
For 1926 the assessed valuation of prop- 
erty in Oregon subject to ad valorem 
| taxatiom ‘was $1,084,537,619; the amount 
of State taxes levied was $5,031,170; and 
the per capita levy, $5.76. In 1925 the 
per capita levy was $6.37, and in 1917, 
$3.16. 


Production of Coal 
Is Shown Recovering 


comprise 





Department of Conamerce Is- 
sues Weekly Report on Bi- 
tumninous and Anthracite. 


The weekly report of the production 
of bituminous and anthracite coal and 
beehive coke, just issued by the Bureau 
of Mines, Department of Comnmerce, con- 
tains, im addition, the summary of the 
February monthly production of soft coal 
and coke. 


The full text of the official summary 
of the figeures is as follows: 

The total production of soft coal dur- 
ing the -week ended March 5, including 
lignite and coal coked at the mines, is 
estimated at 13,269,000 met tons, This 
represents a recovery from the holiday 
loss in the preceding week, and shows 
a gain of 76,000 tons, or ©O-.6 per cent, 
when compared with the full-time week, 
February 19, 

Bituminous Production, 

The total production of bituminous 
| coal during the month of February is 
estimated at 52,905,000 met tons. This 
indicates a daily rate of 2,214,000 tons, 
as against 2,248,000 tons im January, a 
decrease, in February, of 1.5 per cent. 

Preliminary telegraphic xeports, cour- 
teously ‘furnished by the American Rail- 
way Association, indicate that loadings 
on Monday and Tuesday of the present 
week € March 1-13) were 42,732 and 41,- 
200 cars, respectively. These are the 
highest daily shipments 2ecorded since 
February 8. 

The first week in March recorded an- 
other sharp decline in amthracite ‘pro- 
duction. The total output is estimated 
at 1,211,000 net tons. oompared with 
the revised estimate for the preceding 
| week, this shows a decrease of 11.9 per 
cent; compared with the ‘weekly aver- 
;} age for February, about 17 per cent. 

Production of by-product coke dur- 
ing February declined from a total of 
3,700,000 net tons in January to 3,- 
435,000 tons. This apparent decline 
was, however, entirely due to the shorter 
month, the daily rate risimg from 119,- 
347 toms for the 31 days of January 
to 122,682 tons for the 28 days in 
February, a gain of 2.8 per cent. There 
were 76 active plants and one idle one, 
the same asin January, and these 
plants produced about 88 per cent of 
their capacity. 

The [Iron Age states that the output 
of pig iron during February made a 
sharp gain over that for January. The 
| daily wate was 104,934 ‘tons, as com- 
pared 


January. This is an imerease of 4,- 


‘| 811 toms per day, or 4.8 per cent, The 
, | estimated production for February was 


2,938,164 gross tons for the 28 days 
as compared with 3,103,820 tons for 
the 31 days of January. 

Beehive coke output also declined 
during February, the estimated total 
being 754,000 net tons. ‘The daily rate 
was, however, more tham 1,000 tons in 
excess of that of January. Output of 
all coke was 4,189,000 tons, of which 
82 per cent was contributed by by- 
product ovens and 18 per cent by bee- 
hive ovens, 


Debits Total 12 Billions 
For Week Ended March 9 





Debits to individual aecounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities fox the week end- 
ing March 9, 1927, were announced by 
the Board March 12. The full text of 
the Department's statement follows: 

Debts aggregated $22,549,000,000, or 
16.9 per cent blow the total of $15,- 
106,000,000 reported for the preceding 


| week. 


Total debits for the week under re- 


with 100,123 toms per day for | 
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Merger Proposed 


OF Two of Oldest 
Banks in Australia 


Suggested Amalgamation Is 
Declared One of Most 
Eamportant in History 

of Countary, 


What is described in Australia as one 
of the most important mergers in the 
history of banking in that country is 
being considered in connection with the 
proposed amalgamation ac the Western 
Australian Bank and the Bank of New 
South Wales, according to advices just 
received by the Department of Com- 
merce from Trade Commissioner E. G. 
Babbitt, Sydney, Australia, Both of 
these banks are the oldest institutions 
of their kind in their respective states, 
the Bank of New South Wales having 
beem formed in 1817, amd the Western 
Australian Bank in 1841. The full text 
of the plan of merger follows: 

The terms of the merger are reported 
to provide for the assumption by the 
Bank of New South Wales of the liabili- 
ties and assets of the Western Aus- 
tralian Bank, and the allotment of 43,- 
750 fully paid up Bank of New South 
Wales shares of 20 pounds each to the 
Western Australian Bank shareholders, 


in the proportion of ome to every 16 
shares held by them. 


Reserves Are Decreased. 


In effect the transaction is said to be 
the purchase of the capital and reserves 
of the Western Australian Bank for 
875,000 pounds. The capital of the 
Western Australian Bank is 100,000 
pounds, and disclosed reserves at the 
last balancing date, September 27, 1926, 
amounted to 1,310,852 pounds, including 
41,612 pounds of undivided profits, Pro- 
vided there is no necessity to write down 
the assets shown in the Western Aus- 
tralian Bank’s balance sheet, the net 
result appears to be that the Bank of 
New South Wales will issue capital of 
a face value of 875,000 pounds for which 
it will receive surplus assets of the West- 
ern Australian Bank to the value of 2,- 
010,852 pounds) Deducting from this 
amount the difference between the new 
capital of 875,000 pounds issued by the 
Bank: of New South Wales and the 700,- 
000 pounds capital of the Western Aus- 
tralian Bank taken over, namely, 175,- 
000 pounds, the disclosed reserves of the 
Bank of New South Wales would be in- 
creased by 1,310,852 ‘pounds, making 
therm 6,191,167 pounds. 


Plan is Approved. 


Capital of the Bank of New South 
Wales is 6,000,000 pounds, and the per- 
centage of reserves and undivided 
profits, according to the last balance 
sheet as at September 30, 1926, was 
81.34. Its capital is to be increased to 
6,875,000 pounds, with which it would 
appear that there will be reserves and 
undivided profits of 6,191,167 pounds, or 
90.05 per cent. Shareholders of the 
Western Australian Bank are said in 
Australia to be in accord with the plan 
of amagalmation and it is believed there 
that the terms described above will be 
agreed to. 


German Roads Lower 
Import Fruit Rates 


Applies to Products Imported 
‘Via Bremen and Hamburg, 
Departmemt States. 


Reduction of German railroad freight 
rates on fruit imports hhas just been an- 
nounced by the Department of Com- 
merce, 

The full text of the statement follows: 

The German National Railroad has 
put into effect a new competitive freight 
rate on oranges, lemoms and tangerines 
imported via Bremen and Hamburg, and 
shipped to the cities in the Rheinish- 
Westphalian districts of Germany, ace 
cording to a report from Consul Leslie 
E. Reed, Bremen. 

‘This rate is such that it is now cheaper 
to ship these fruits ‘from Bremen to 
Cologne, Essen, Duisburg, etc, than from 
Antwerp or Rotterdam. The rate vig 
Harnburg will remain slightly higher 
than via the Belgian and Dutch ports. 

It is expected in Germany that this 
measure will increase the Bremen im< 
ports of fruit, and also make it possible 
to place the fruit om the Rhine-Ruhe 
markets at a slight reduction from pre=- 
vious prices, A Bremen firm of importers 
estimated that the cost to Rheinish or 
Westphalian dealers will be about 1 cent 
less per pound because of this rate. The 
reduction in freight rates on 15 ton ship- 
ments from Bremen to Duisburg in the 
Ruhr is 50 per cent and to Essen 40 per 
cent. 

Bremen importers are hoping that this 
special low tariff may be extended to 
apples, in which case it would become of 
special interest to American apple ex= 
porters, 


view are $475,000,000, or 36 per cent 
below those for the week ending March 
10, 1926. New York City reported @ 
decline of $667,000,00, Chicago $42,000,< 
OOO, and Detroit $24,000,000, while Sar 
Francisco and Bostom reported increases 
of $112,000,000 and $61,000,000, respec= 
tively. 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $11,< 
822,447,000, as compared with $14,299,— 
622,000 for the preceding week and $12,— 
312,259,000 for the ‘week ending Maree 
10, 1926, ; 
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Nicaraguan Conditions Explained 


By Official ot 


State Department 


Sdnate Foreign Relations Committee Is Told 
Neutral Areas Were Established to 
Protect Property. 


{Continued from Page 2.] 


fs claiming jurisdiction over the terri- 
tory in which these Americans are lo- 
cated. 

Mr. Morgan: That is true. 

The Chairman: Why would it be nec- 
essary to protect American life except 
where the fighting was likely to actually 
occur ? 


Both Sides Forbidden 
To Enter Neutral Areas 


Senator Reed of Missouri: Let me ask 
this. When this neutral zone is estab- 
lished, does that merely forbid Sacasa 
entering that zone, or does that forbid 
both sides entering the zone to fight? 


Mr. Morgan: That forbade both sides 
entering the zone to fight. It did not | 
forbid Sacasa himself entering the zone. 
It only applied to the military. Sacasa 
has been residing In the neutral zone all 
the time, absolutely unmolested. 


Senator Reed of Missouri: What I| 
want to get at, and it has been suggested 
to me by the form of the questions that 
have been asked, is this. If Diaz found 
it desirable to come down into one of 
these places that have been marked as 
neutral zones for the purpose of getting ; 
an advantage over Sacasa, would our | 
troops then resist him coming in, just | 
the same as they would Sacasa coming 
in? 

Mr. Morgan: Absolutely. A_ neutral 
zone is a zone where there is to be no 
fighting; where no armed operations are | 
to be conducted. 

The conservatives did suffer a reverse 
at the battle of Pearl Lagoon. Their 
troops ran back into Bluefields, and were 
disarmed. 


Senator Robinson of Arkansas: May I | 
ask you whether these neutral zones 
have been respected by the two factions, 
or have there been violations of the neu- 
tral zones? 

Mr. Morgan: No property that I have 
heard of has been destroyed; but I am} 
sure that no lives have been lost. 

Senator Robinson of Arkansas: Do you 
say that after the battle of Laguna the | 
Conservative forces were driven back to | 
Bluefields ? 

Mr. Morgan: Yes. 

Senator Robinson of Arkansas: And | 
they were disarmed? 

Mr. Morgan: Yes. 

The @hairman: How long was it after | 
they were disarmed before they went | 
back and joined the same forces again? | 

Mr. Morgan: Nearly all that came into 
the neutral zone had left within a few 
days. 

The Chairman: As a matter of fact, | 
Bluefields served as a refuge for that | 
faction, then? 

Mr. Morgan: It would have, for either | 
faction. We were not interested in help- | 
ing either faction. According to the rules | 
of the neutral zone, they could not take | 
their arms in there. 

Senator Shipstead: You said that it 
was necessary to take possession of those | 
places and establish neutral zones, due | 
to the lack of discipline of those Central 
American armies; that they always get | 
drunk, and that there is always danger. | 








Does that apply to the territory occupied | 
by the Diaz forces? 

Mr. Morgan: Yes. There is no differ- 
ence between those two armies, super- 
ficially, in the character of the men. 


Territory Also 


Occupied by Diaz Forces 

Senator Shipstead: Have neutral zones | 
been declared where the territory was | 
occupied by the Diaz forces? 

Mr. Morgan: Yes; all that territory on | 
the Pacific side is under the jurisdiction | 
of Diaz. Chinendega and Leon are both | 
controlled by Diaz. 

The Chairman: Were 
forces in that territory? 

Mr. Morgan: No, sir; there were not. 

The Chairman: Then how could there 
be any fighting in there? 

Mr. Morgan: Certain Sacasa forces | 
made a raid on Chinandega two weeks | 
ago and were driven off. Chinandega 
was taken, rather retaken, by the Diaz 
forces. 

The Chairman: When was that partic- | 
ular town made aaeutral zone, with ref- | 
erence to the time Sacasa had made that | 
attack? 

Mr. Morgan: Afterwards. 

Mr. Reed of Missouri: You started to 
get details as to where these zones were, 
and you were interrupted. Will you not 
follow that out? 

The Chairman: Let us do that without | 
further interruption, and let Mr. Morgan | 
state all these zones, and give their area, | 
and where they are located with refer- | 
ence to strategic standards, and so forth. | 

Mr. Morgan: I had gone through those 
on the Pacific side. 

The Chairman: Will you please go 
over them again, and let us have them 
all. 


there Sacasa 


Mr. Morgan: There is the neutral zone | 
of Bluefields, marked out last October. 


It has about 10,000 inhabitants. 


There is the Rio Grande Bar. That 


is a small settlement and a port of ex- | 


‘port for lumber. Perhaps there are 500 


people there. There is an American 
company exporting there. I do not know 
how many troops are there—American 
forces. The area of that zone is within 
rifle shot of the settlement. 

There is a small zone at Prinzepoleca. 

There is another at Puerto Cabezas. 

There is one at Rama, inland some dis- 
tance, on the Escondido River. 


Rama is a junction point on the river, | 


at the head of navigation of the river, 


and there are some American miners in- 


land whose supplies were being stopped, 
who could not get food and provisions 


| sides 


| question about the railroad. 
| 


| authorized in his 


| in those cities. 
| amy there to protect. 


there; the Revolutionists stopping and 
confiscating their boats at Rama. There- 
fore we declared that a neutral zone, in 
order that these American interests in- 
land, these miners, should be able to get 
subsistence. 

On the Pacific side you have Chin- 
andega and Laon, both neutral zones. 
Laon is a place of 50,000 or 60,000. 


Chinandega is a small town on the rail- | 


way, with about 10,000. 


Then in Managua there is a legation | 


guard. Managua has not been declared 
a neutral zone. There is a legation 
guard there of about 150 men. 

I think that covers all the neutral 
zones. 

Senator Edge: You 
being approximately 1,000 Americans in 
the country. Have you any estimate or 


knowledge as to the number of for- | 


British and Italians? 

Mr. Morgan: No; 
mate. Of course, 
that are in Nicaragua are mostly West 
Indian negroes on the Atlantic coast, and 


eigners, 


we have no idea how many of them there | 


may be. They can, of course, claim Brit- 
ish protection; and there are some white 
British subjects in business there. 
could not say how many there are. 


The Chairman: Have you with any Ac- | 
in | 


curacy the number of Americans 


there? 
Mr. 
able 


Morgan: No; we have not been 
to get any more accurate informa- 


, tion than that. I have been trying, how- | 
through the Nicaraguan Govern- | 
ment and our Department of Commerce, | 


ever, 


to get definite figures. 
census. 


Senator Lenroot: Before getting away 


There is no real 


| from the neutral zone areas, let me ask, 
can you give us any idea of what pro- | 


portion the area comprised in neutral 


| zones bears to the total area of Nica- 
| ragua? 


Mr. Morgan: It is infinitesimal. 
instance, there are five small 


For 


Then there 


are two large, compact cities, and one | Diaz government i i 

4 8, a | as the constitu 
Compared with the [ satis 
total area of Nicaragua, which is a wild | 


| and sparsely inhabited area, it is in- 


very small city. 


finitesimal. 


Senator Lenroot: That does not include | 
| the railroad, which 


is now a neutral 
zone? 

Mr. Morgan: No; it does not include 
the railroad. I was mentioning the 
places where we have stationed forces. 


| Managua Not Included 


In Neutral Zone 
Senator Lenroot: 


sequence? 

Mr. Morgan: There is the town of 
Matagalpa, which is a town of some con- 
sequence. 

Senator Lenroot: 
town ? . 

Mr. Morgan: Perhaps 12,000, 

Senator Lenroot: What are the condi- 
tions there? 


Mr. Morgan: There has been a rumor | 
| that there was going to be a battle 
The forces of both | 


there, for some days. 
seem to be 
vicinity. 

Senator Lenroot: 
eigners there? 

Mr. Morgan: A number of foreigners. 


jockeying in that 


Are there any for- 


| There are 16 Americans. 


Senator Willis: 
zone in Managua? 

Mr. Morgan: No, that is not a neutral 
zone. 


There is no neutral 


Senator Willis: You have a legation | 


guard there, you say? 

Mr. Morgan: Yes. 

The Chairman: It has taken the castle 
there and dominated the town? 


Mr. Morgan: Wel, Diaz has asked that | morgs 
| able distinction on the Diaz government 


our troops occunoy that castle. 


The Chairmen: That commands the 


| town? 


Mr. Morgan: Ycs; that commands the 
town. 


The Chairman: In the State Depart- 


| ment are there letters from Americans | 


who have made complaints? 
Mr. Morgan: Yes; we have that file. 
The Chairman: Would the State De- 


partment furni:h that file to this Com- | 
| mittee? 


Mr. Morgan: In answer to a resolution 
which came from 
nished a memorandum, a digest, of these 


letters, and seid that they would be | 


available for anyone who cared to see 
them. 
Committee as well. 

Senator Reed of Missouri: Mr. Chair- 
man, it seems now that after having 
named the neutral zones, there is some 

The Chairman: Tell about 


us, now, 


| the railroad situation. 


Admiral Latimer 
discretion to declare 
the railroad also a neutral zone, and 
he was then on the other side at Puerto 
Cabezas. He went around to Corinto, 
and he took that action upon his arrival. 
That is when the additional force of 
Marines and bmejackets were landed 
and sent to Chinandega and Leon. That 
was for the purpose not so much of 
protecting American lives and property 
I do not think there are 


Mr. Morgan: 


Those are the important points on the 
railroad which might be attacked by the 
Revolutionists, who would then cut the 
communications between Managua and 
the sea; and the idea was to preserve 
the communication between the legation 
and the legation guard and the citizens 
residing in Managua and the seacoast. 
When the Reyolutionists attacked Chi- 


the country, does it not, practically ? 


spoke of there | 
| the railroad, or anything of that sort. 


we have no esti- | 
the British subjects | 


| 


| want to take the railroad. 


| tions and military forces they could do 


t towns 
‘ which are neutral zones to the extent 


' wanted to do so, th ] 7 
Be ee ey Agency ey could not ? 


| the Sacasa forces were to take the ter- | 


| permit the Diaz people to use it? 


Do these neutral | 
| zones include all the towns of any con- 


; would like to know is this, whether this 


} or bilateral? 


How large is that | 
| has not come up. 


| hibited from transporting his forces over 


; Came into possession of that territory, | 


| you not? 


| age of that railroad? 


| road is about 120 miles, 


the House, we fur- | | 
| into to Managua, the capital ? 


That, of course, applies to this | t : 
| business of Nicaragua is really done on | 
= 


was | 


nandega there was danger that they 

| would destroy a large part of the rail- 
road, which would destroy communica- 
tion of the foreigners in Managua; and 
therefore Admiral Latimer was author- 
ized to take that action. 

Senator Willis: What is the, popula- 
tion of Managua? : 

Mr. Morgan: About 50,000. 

The Chairman: Tell us, now, from 
what points to what points this road 
runs, again. 

Mr. Morgan: 

The Chairman: “Yes, 

Mr. Morgan: The railroad runs from 
Corinto through Chinandega, through 
Leon through Managua, and then on to 
the town of Granada, further south, 


The railroad? 


Marines Protect 
Only Railroad 
The Chairman: 
road? 

Mr. Morgan: 


Is that the only rail- 


| be towards that problem. 
| see exactly how it would happen. 





The only railroad in the 

country. ; 
The Chairman: And our Government | 

has declared that to be neutral? 


Mr. Morgan: Declared that 
neutral. 


The Chairman: 


to be | 
That gives control of 


Mr. Morgan: In what way, Senator? 
They have not forbidden any traffic on 


They have not interfered with the rail- 
way management. They have just de- 


on the railroad. 


The Chairman: If Sacasa’s forces | 
should deem it necessary, as a matter 
of military management, to take posses- 
sion of the railroad, they would not be 
able to do so? 

Mr, Morgan: 

Senator Willis: 
Diaz forces. 

The Chairman: 
already got it. 

Mr. Morgan: 


No. 
And neither would the 


The Diaz forces have 


The Diaz forces do 
We do 
want to interfere with the use of 
railroad. 

The Chairman: The Diaz forces 
using the railroad, are they not? 
Senator Shipstead: What for? 

_ The Chairman: Transporting muni- 
tions and troops from Managua. There 
is no prohibition against their transport- 
ing troops on the railroads? If the 
Diaz forces wished to transport muni- 


not 
not 
the 


are 


so by the railroad? 
Mr. Morgan: Yes, 


The Chairman: If the Sacasa forces 
Mr. Morgan: No; we look upon the 


recognized government. 


Senator Reed, of Missouri: But 


if 
ritory within which the railroad lies or 
a part of the railroad, could they then 
use the railroad the same as you now 


Mr. Morgan: They could use it with- | 
out carrying arms; only, they could not 
transport armed men over the railroad, 

Senator Reed, of Missouri: Could the | 
Diaz people transport armed men over 
the railroad.? 

Mr. Morgan: 
come up. 

Senator Reed, 


That question has not 


of Missouri: What I 


neutral zone is a one-sided neutral zone 


The Chairman: You say that -question 
You have not an 
doubt if Diaz wished to transport hig 
froces over that railroad, he would have 
the right to do so? 

Mr. Morgan: Yes, 

Senator Shipstead: 
settled. 

Mr. Morgan: 


That is already | 
He would not be pro- | 
the railroad. 


Sacasa Not Permitted 


To Transport Forces 

Senator Reed, of Missouri: If Sacad 
he would not be permitted to transport 
his forces over that railroad, that is 
right? 

Mr. Morgan: “Yes, 

Senator Reed, of Missouri: Then you 
are taking one side in this fight, are 


Mr. Morgan: We look with consider- 


and the Sacasa so-called government. 
Senator Harrison: What is the mile- 


Mr. Morgan: The mileage of the rail- | 





Senator Johnson: It is the only means | 
by which merchandise is transported to | 


| the Pacific side, and through which the | 
| trade of Nicaragua from the Pacific side | 


is carried, is it not? 


Mr. Morgan: The trade of Managua, | 


yes, and Matagalpa. 


Senator Johnson: It runs from Cor. | 
Mr Morgan: Yes. 
Senator Johnson: Corinto is the only 
port of Nicaragua through which the | 


the Pacific coast? | 

Mr. Morgan: Yes, that is true. There | 
is another port, Canquan del Sur. | 

Senator Johnson: Yes; but that does 
not have any business. The business 
comes down over this railroad to Corinto, | 
so that the railroad constitutes the very 





jugular vein of the trade of-Nicaragua? 
|; Mr. Morgan: Yes, 

| Senator Edge: Am I correct in the 
| assumption that the business interests of 
| Corinto are more or less in the hands | 
of Italians? 

Mr. Morgan: The loading house in 
Corinto is an Italian house. I would not 
say that all the business there is in | 
Italian hands, but that is the leading 
house, 

| Senator Reed of Missouri: I want to 
get a statement abeut one fact now, 
because it is very important to me in 
making up my mind. I understand you 
to say that the situation is this, that 
the railroad has been declared to be a 
neutral zone, and that that territory is 
now in the hands of the Diaz Govern- 
ment; that while it is in that situation 
the Diaz government can transport, and 





| the cities ? 


Neutral 
Areas 


is transporting, its troops and its arms 
and supplies over that road, and that 
you have declared that the railroad shall 
not be interfered with or the line cut. 
That far, am I correct? 

Mr. Morgan: That far you are cor- 
rect. : 

Senator Reed of Missouri: Then I 
understand you to say that if the Sacasa 
forces were to come up and take that 
territory, they would be prohibited from 
cutting the railroad line. That is cor- 
rect, is it? 

Mr. Morgan: Yes. 

Senator Reed of Missouri: And, like- 
wise, they would be prohibited from 
shipping arms or men over that railroad? 

Mr. Morgan: As I said, that question 
has not come up. I do not know what 


the attitude of the department would 
I cannot fore- 


of 
course, if Sacasa got possession of the 


| whole country and wanted to use the 
| yailroad peacefully, he might be permit- 
|ted to use the railroad. 


Senator Reed of Missouri: 


| be or might not be? 


Mr. Mofgan: That is a question that 
has not developed. 

Senator Walsh of Montana: What I 
wanted to know, following Senator Reed’s 
questions, is how could Sacasa get pos- 


i session of this country adjacent to the | 


railroad when the marines are there, and 
you have declared it a neutral territory. 


| * | Sacasa cannot get possession of it? 
| clared that there was to be no fighting | 


Mr. Morgan: I do not think he could. 
That is why I say that this question 
has not come up. 

Senator Walsh, of Montana: My ques- 
tion is, suppose he takes that territory 
generally, and the railroad runs through 
it, and the railroad is a neutral zone. 
Having taken the country generally, 
would he then be permitted to use the 
railroad the same as Diaz is doing now? 

Mr. Morgan: That is @ hypothetical 
question I cannot answer. That would 


| have to be decided by the Secretary him- 


self. 


| Railroad Owned by 


Nicaraguan Government 

Senator Swanson: Who owns the rail- 
road? 

Mr. Morgan: The Nicaraguan govern- 
ment. d 

Senator Swanson: Why do you make 
a difference between the neutral zone 
of the railroad, and the neutral zones of 
In the neutral zones of cities, 
you will not have any armed forces 
of either Diaz or Sacasa to come in 
there. On the railroad you say you al- 
low the armed forces of Diaz. Why is 
there that difference between the rights 
of Diaz in the neutral zone which per- 
tains to the railroad, and in the neutral 
zones of the cities? ; 

Mr. Morgan: That is another question 
that has not arisen. I do not know that 
he is transporting troops, but I said I 
did not think Diaz would be prohibited 
from transporting troops on the rail- 
road; because, after all, we recognize 
the government of Diaz as the consti- 
tutional government of the country. 

Senator Swanson: But you do not al- 
low him to bring any troops into the 
neutral zones of these cities? 

Mr. Morgan: That is for the protection 
of the Americans residing in those zones. 
There are no Americans residing along 
the railway tracks. 

Senator Swanson: So that the desire 
for the neutral zone is for the protection 
of American lives and property? 

Mr. Morgan: It is for the protection 
of American lives and property in Ma- 
nagua. 

Senator Swanson: Therefore it gives 
them access in and out to the ‘railroad? 

Mr. Morgan: Yes; it gives them ac- 
cess. Now, there are no Americans re- 
siding along that railway. Therefore 
there is no necessity for declaring for 
the protection of our citizens that there 
shall be no fighting in that territory and 
no armed forces in that territory. We 
will not allow fighting in that territory 
because it might damage the railroad. 

Senator Johnson: May I ask, does this 
Government intend complete interven- 


tion in Nicaragua? 


Mr. Morgan: I cannot answer that 
question. 

Senator Johnson: Is that under consid- 
eration ? 

Mr. Morgan: That is a hypothetical 
question of policy which only the Secre- 
tary of State can answer. 

Senator Johnson: Is it under consid- 
eration ? 

Mr. Morgan: We are considering all 
possible eventualities. 

Senator Johnson: Has complete inter- 
vention been asked by Diaz? 

Mr. Morgan: No, Senator; I do not 
understand that it has. 

Senator Johnson: Substantially com- 


' plete intervention; has that been asked 


by Diaz? 
Mr. Morgan: No, sir; officially we have 


had no communication from Diaz on the 


subject. 

Senator Johnson: I am_ not speak- 
ing in that fashion if you please. 

Mr. Morgan: Yes, sir. 

Senator Johnson: I am seeking only 
information. 

Mr. Morgan: Yes, I understand. I 
do not want to mislead you. 


Discusses Possibility 


Of Complete Intervention 
Senator Johnson: The press has pub- 


| lished that there is intervention sought 
| in Nicaragua exactly the same as the 


intervention that we finally maintained 
in Haiti. 
Mr. Morgan: Yes; that is true. 


Senator Johnson: Is that being con- | 


templated 
ment? 

Mr. Morgan: No, sir; that is not 
being contemplated by the State De- 
partment. Do I understand you to 
mean by “contemplate,” is the State 
Department thinking of doing that, or 
is it just considering that there is that 
possibility? 

Serator Johnson: Either. 

Mr. Morgan: If you. simply mean 
contemplation, of course we have con- 
templated what might- happen. If you 
mean, have we any intention or desire 


now by the State Depart- 


He might | 
| marines? 








to do that, I answer decidedly in the 
negative. 

Senator Johnson: That 
wished to understand. 

Mr. Morgan: Yes. 

Senator Johnson: Has the request 
been made by Diaz, directly or indi- 
rectly, for that kind of intervention? 

Mr. Morgan: I understand that Diaz 
handed in to our legation last week a 
note in which he suggested a general 
treaty which would guarantee the in- 
dependence of Nicaraguan sovereignty 
and various other things, which we 
understand*is along the lines of the 
treaty of 1915 with Haiti. 

We told the minister to send that up 
by mail, and we would -give it consid- 
eration and make a reply. Now, I will 
say that the State Department has no 
desire or intention of doing that. Our 
reply was, “Send the note up by mail, 
and we will answer the note when we 
see it.’”’ But we have no intention of 
going ahead on those lines. 

Senator Johnson: Are you sending 
down there constantly more troops and 


is what I 


Mr. Morgan: There are some more 
troops going down on two transports, 


| one from San Diego and one from the 


other side. I understand they are re- 
placements for the men whg are now 
on shore there. They had to strip the 
ships to get those men for the landing 
force, and of course those men have to 
return to the ships and they will be 


| replaced by the marines. 


Senator Johnson: If you contem- 
plate increasing, to what number do you 
contemplate increasing, your forces 
there? 

*Mr. Morgan: The forces on shore? 

Senator Johnson: Yes. 


Mr. Morgan: I cannot say. 
left to the discretion of the admiral on 
the spot. 


The Chairman: What negotiations are 
now pending between this Government 
and the Government of Nicaragua which 
is recognized? 

Mr. Morgan: Negotiations ? 

The Chairman: Yes. 

Mr. Morgan: On what subject? 

The Ghairman: Any subject. 

Mr. Morgan: I do not know of any. 

The Chairman: No treaty in— 

Mr. Morgan: No, sir, there is not, 


No Negotiations 
Looking Toward Treaty 
The Chairman: There are no negotia- 
tions relating to a treaty? 
Mr. Morgan: No, sir, absolutely not. 
The Chairman: Then there are no 
negotiations either pending or contem- 
plated? 


this note has been handed in, which we 
have not answered; which I think we will 


; answer by saying that we have no in- 


tention of negotiating any treaty. But 
the final decision depends on the Secre- 
tary, of course. However, he has told 


ahead with any treaty at all. 

The Chairman: The whole relationship 
between this Government and Nicaragua 
is that, under the circumstance you have 
related, with regard to our troops? 

Mr. Morgan: Yes. 

The Chairman: And there is nothing 
else pending between the two govern- 
ments? 

Mr. Morgan: There is the usual diplo- 
matic business between the legation and 
our foreign office. 

The Chairman: Yes, and that is all? 

Mr. Morgan: Yes; there is nothing out 
of the ordinary. 

The Chairman: Nothing else? 

Mr. Morgan: Absolutely nothing. 

Senator Lenroot: Does not this Gov- 
ernment use its good offices at al] times 
to conclude an amicable settlement of 
affairs in Nicaragua? A 


Mr. Morgan: Yes, from the besttning 
we have used every endeavor in that | 


direction. 

Senator Lenroot: 
ought to modify your statement to the 
Chairman. 

Mr. Morgan: Yes; we have told them 
time and time again that we stand 
ready— 


Do Not Insist That 


Diaz Government Continue 
The Cairman: To do what? . 
Mr. Morgan: To use our good offices 
in any possible way for the settlement of 


| this difficulty. But therg are no actual 
| negotiations going on at the present 


time looking to such a settlement. 
Senator Swanson: Is this a fair state- 


| ment, that Admiral Latimer was trying 
| to 


compose the differences between 
Sacasa and Diaz? 

Mr. Morgan: Yes, sir; he did. 

Senator Swanson: And he interviewed 
the heads of the two respective govern- 
ments? 

Mr. Morgan: Yes. 

Senator Swanson: What is the distinc- 
tion that you gave Admiral Latimer as 
the basis upon which the State Depart- 
ment would be willing to consent to a 
settlement? 

Mr. Morgan: Admiral Latimer was in- 
structed to lose no opportunity to fur- 
ther the negotiation of a peace between 
the two parties. 

Senator Swanson: That also applies 
to our representatives there? 

Mr. Morgan: Yes; but because Ad- 


miral Latimer was in touch with Sacasa, | 
it seemed more possible that something | 


could be arranged through him. Of 


course, that also applies to M®. Eber- | 


hardt, who is the minister. 

Senator Swanson: Were any instruc- 
tions given as to who should be recog- 
nized as the head of the government, or 
was any communication made as to what 
this Government would approve in this 
connection? 

Mr. Morgan: No, sir. We have recog- 
nized the Diaz government, and there is 
no suggestion of recognizing any other 
government. 

Senator Swanson: But you did not in- 
sist that the Diaz government should 
continue? 

Mr. Morgan: No, sir 


| of Diaz? 





Then I think you |} 





, 


‘ 
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International Law 


Foreign 


Occupation 


Mr. Morgan Denies Intention 
Of Any Complete Intervention 


Chief of Latin-American Affairs Division De- 
clares Negotiations Not Pending for 


Treaty With Diaz. 


Senator Swanson: And that the other 
government should not? 


Mr. Morgan: No; we have felt, on the 
contrary, that if they could reach an 
agreement between themselves' which 
would provide for the withdrawal of 
Diaz; there was no objection on the part 


of State Department; but we did not sug- | 


gest that Diaz should withdraw. 


The Chairman: Has Diaz made any 
suggestion that he would withdraw? 

Mr. Morgan: He made a statement 
which was published in the press, as 
much as to say that he would withdraw 
if the United States Government desired 
it; and then he immediately modified 
that by saying that he had been mis- 
quoted, and: what he meant to say was 
that he was not holding office from any 
personal ambition, but for the good of 
his country, and if it was to the interest 
of his country, he would withdraw; but 
he did not feel that it was for the in- 


| terest of his country at this time. 


Senator Swanson: Could you send us 
the negotiations, the letters and corre- 
spondence, that preceded our recognition 
Have you got that corre- 
spondence you could furnish the com- 


| mittee? 
That is 


Mr. Morgan: Yes, sir. In answer to 
the resolution which I referred to once, 


| which originated in the House, we gave 


a statement of that. 


The Chairman: Mr. Morgan, could you 
furnish the Committee—I presume you 


would want to see the Secretary of | ake : 
z | probabilities were the same as in re- 


State 


Mr. Morgan: I might explain to Sen- 
ator Swanson what did precede the 
recognition of Diaz—I thave not the 
Papers with me—— 

Senator Swanson: I mean, have you 
anything in addition, and that is not in- 
cluded in the statement of the Secre- 


| tary? 


Mr. Morgan: I do not think so, sir. 
I think his statement covered the ground. 
Senator Swanson: Did it include all 
the correspondence and every suggestion 
made by both factions? 
_Mr. Morgan: I believe it did. If it 
did not, we would be glad to amplify it. 
The Chairman: 


which preceded the recognition of Diaz 
from the time we first began to take 
any part in the transactions down there, 
on the part of our representative, and the 
correspondence that concludes— 

Senator Moses: 


The Chairman: 
; Senator Moses: 
instructions to the legation not to rec- 
ognize Chamorro? 

The Chairman: 

Mr. Morgan: 
whole period. 

The Chairman: I would like to have 
the whole correspondence. 

Mr. Morgan: Of course, there are well 
over a thousand documents in that cor- 
respondence alone, and the total cor- 


Yes. 


Yes. 
Yes; that takes in the 


| respondence on the Nicaraguan prob- 


lem is colossal. 


Senator Swanson: 
that correspondence. 


The Chairman: What I want to do 


We do not want all 


'is to get the correspondence, all of it, 


that has any relevancy to the final recog- 
nizing of Diaz. 


Mr. Morgan: Yes. 


The Chairman: Does anyone else want 
to ask any questions? 


Senator Shipstead: The newspapers 


have stated that Admiral Latimer had | 
disarmed some Sacasa forces; that he | 
Do | 


had taken from them ammunition. 
you know anything about that? 


Mr. Morgan: We heard from Admiral 


Latimer that he found certain ammuni- | 


tion in a neutral zone. He held on to 
that in order to ascertain whether it had 
been shipped from the United States, 
contrary to the President’s embargo. He 
found that the ammunition, instead of 


coming from the United States, came | 


from Mexico, and it did not come from 
this country. Therefore he gave it back 
to the Sacasa forces; but he reported 
that some of that ammunition and some 


| rifles had been lost in being transported 
That is all we have | 


across the river. 
on the subject. 


The Chairman: I have 
from American citizens down there, 
which I will put in the record later, I 
think, stating that a large portion of 
this ammunition was thrown 
river by our forces. 

Mr. Morgan: 
have seen that stated. 

Senator Shipstead: Was that lost while 
it was being transported across the river 
by our forces? 

Mr. Morgan: I do not know. 
know What the report was. 

Senator Johnson: That could not be. 
Our forces could not toss it in the river 
or lose it. 

Mr. Morgan: 

Senator Shipstead: 
in the press. 


I only 


I do not think they did. 
That was stated 


Sending of British 


Ship Came As Surprise 

Senator Swanson: The morning paper 
carried the statement that Great Britain 
had informed our minister that they con- 
templated sending a ship to Nicaragua 
unless we gave ample protection. 

Mr. Morgan: Yes. 

Senator Swanson: Will you tell us 
everything you may know in connection 
with ‘that? 

Mr. Morgan: Nothing, except the note 
which was published in the press this 
morning. That came to us as a com- 








You mean the cor- |, 


: old | respondence of our legation. 
me that he has no intention of going | & 


Beginning with the | 


| there been 


| during a bombardment, 





statements | 


into the | 


plete surprise. The entire text of the 
note is published in the morning paper. 
Senator Swanson: Has the State De- 
partment received any protest or ob- 
jection, directly or indirectly, from Great 
Britafh, pertaining to this matter? 
Mr. Morgan: We have received one 
—I am not sure but what we have re- 
ceived two, but certainly one—note 
from the British Embassy here, saying 
that they were counting upon the Ameri- 
can forces to accord the necessary pro- 
tection to British subjects. There was 
no statement in that note that they 
were going to send a ship: 
Senator Swanson: Have 


you any 


| correspondence prior to that? 


Mr. Morgan: Prior to that there was 
none.. 


Senator Swanson: Great Britain did y 


that separately; there was no sugges- 
tion sent from her citizens down there 
to do that? 

Mr. Morgan: The note said it was ' 
sent on the instruction of the Secre- 
tary of State for Foreign Affairs. What 
led him to take that action I do not 
know. There was no intimation from 
us, whatsoever. 

Senator Walsh of Montana: What in- 
formation have you as to injury to life 
or property of British subjects in Nica- 
ragua, or the probability of injury to 
life or property of British subjects in 
Nicaragua? 

Mr. Morgan: I should say that the 


gard to American citizens. 

Senator Walsh of Montana: Do you 
think the precautions which you have 
taken have been adequate to protect the 
lives and property of American citi- 
zens? 

Mr. Morgan: We think they have been 
adequate. 

Senator Walsh of Montana: As well 
as of foreigners? 

Mr. Morgan: Also. 

Senator Walsh of Montana: So that, 


| so far as you understand the situation, 4 


there is no occasion whatever for the 


| sending of a British ship to Nicaragua? 
C If it is available, I | 
| would like to have that correspondence | 
Mr. Morgan: It is only as I said, that 


Mr. Morgan: No occasion whatever. 
I cannot understand why it would be 
necessary for them to send a ship there, 
and we were much surprised. 

Senator Walsh of Montana: Have 
any casualties there to 
American citizens? 


Mr. Morgan: One American was shot 


shot in they 
head, but he recovered. That is the 
only casualty that I know of. 


Senator Walsh of Montana: What 


' guarantee did the Sacasa government 


give our Government as to protection 
of American property or lives in this 
territory? 


Mr. Morgan: They gave no assurance 
before the neutral zones were estab- 


| lished; but they then protested that 


they were prepared to grant all pos- 
sible guarantees, and that it was un- 
necessary to create the neutral zones. 
Senator Walsh of Montana: You 
have never communicated with him? 
Mr. Morgan: We have never com- 
municated with him or any of his agents 
directly. Of course Admiral Latimer 
has had interviews with them. 
Senator Swanson: Have you 
recognized their belligerency? 
Mr. Morgan: We have never recog- 
nized their belligerency, 


ever 


Division of Territory 
Between Two Forces 


Senator Walsh of Montana: What 
proportion of the territory there is oc- 
cupied by these forces, respectively? 

Mr. Morgan: What proportion of Nica- 
ragua is occupied by the two forces? 

Senator Walsh, of Montana: Yes. 

Mr. Morgan: That is very difficult to 
say. For instance, on the Atlantic side 
there is a very large coastal plain, all 
jungle, swamp and river, very sparsely 
inhabited. On the Pacific side there is 
a comparatively temperate climate, with,, 
a great deal of coffee-growing, with ¥ 
transportation on the railroad. It is not” 
an industrial district. ‘The whole coun- 
try has a population of only 600,000 
people. 

The Sacasa forces have gone through 
that coastal plain. There has been no 
opposition to them. You cannot maneu- 
ver troops in that country. They have 
reached the neighborhood of Matagalpa. 
The Diaz forces have gone out and met 


' them at Matagalpa. 


I do not know that. -I | 


| 
| 
| 
| 
| 


If you ask what country they have, I 
should say Puerto Cabezas, where Sacasa 
himself is with a small guard, and Mata- 
galpa. That is the only country ac- 
tually under the control of the Sacasa 
forces. 

Under the control of Diaz is all the 
Pacific side of the divide. 

Senator Robinson, of Arkansas: What 
is the comparative strength of the two 
forces—the military strength? 

Mr. Morgan: It has been almost im- 
possible to get accurate information. We 
have tried in every way to get accurate 
information on that subject, and both 
sides put their own forces very high 
and put the opposing forces very low; 
but as near as we can make out, there 
are about 1,500 men actually actively 
participating in the Sacasa forces. 

Diaz has about 3,000 men under arms. 
Of course Diaz is faced with the neces- 
sity of having troops in various parts 
of the country. He has not been able 
to gather them all in one, place; whereas 
the Sacasa forces are nearly all bunched 
in the one army that is near Matagalpa, 

To be continued in the issue of 

Manch 15. 
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| Trends in State and Local Taxes Charted for Congressional Committee 


of Iowa, Chairman of the Joint Congressional Committee on Internal Revenue Taxation. The report was made by Bryant C. Brown, temporary secretary of the Committee. 
in the various State revenue laws, said Mr. Brown, and the information is not submitted as absolutely accurate, but as showing in outline the State and local taxes imposed. 
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Following is.a tabylation of the state and local taxes imposed by 48 States and the District of Columbia up to the year 1924 which accompanied a report to Representative Green (Republican), 


Real and Personal Property Taxes 


One assessment for State and county purposes; by county, except property of 
public utilities assessed by State Tax Commission; rate by Legislature under 
Constitution 

For State and county purposes; assessed by county, except public utilities 
assessed by State Tax Commission; rate fixed by Legislature 


For State, county and municipal purposes; assessed by counties, except public 
utilities assessed by State Tax Commission; rate by statute, limited by Con- 
stitution 

No State tax, unless other revenue insufficient; all property taxed for county and 
municipal purposes; assessed by counties; rate by county supervisors 

For State, county and municipal purposes; assessed by counties; rate by State 
Board of Equalization, under Constitutional limitation 


No State tax, unless by Assembly special; assessed by towns, cities and boroughs 
for all State, County and town purposes; rate by Legislature 


No State tax, but State may assess one; all property taxed for county and local 
purposes; assessed by counties; rate by State auditor 


General property tax, no cash value, fixed by assessors of real estate biennially; 
14% per cent on real and personal property 
For State, county and towns; assessed by counties at “true value;” railroads on 


their operative property by State comptroller, also sleeping car, telegraph and, 


telephone companies; rate by Legislature 
For State, county and municipal purposes; assessed by counties, except public 
utilities by comptroller-general; rates by special acts by Legislature 


For State, county and municipal purposes; assessed by counties, public utilities 
by State Board of Equalization; rate by counties, State tax apportioned to 
counties. 

For State, county and municipal purposes; assessed by township and district 
assessors; railroads by county and Tax Commission; rate by General Assembly 

For State, county and municipal purposes; assessed by townships under county 
assessors under State Tax Commission; rate by Legilature 


For State, county and municipal purposes; credits, moneys, annuities, etc., not 
otherwise taxed, all taxable; assessed by city and township assessors; rate by 
Legislature 

For State, county and municipal purposes; assessed by county assessors and 
county clerk; rate fixed by Legislature 

For State, county and municipal purposes; assessed by county tax commission; 
railroads and certain corporation franchises by State Tax Commission; rate by 
statute. 

For State, parish and municipal purposes; 

514 mills on the dollar 

A town, or local tax; assessed by towns; rate by Board of State Assessors; State 
apportions to counties 

For State, county and municipal purposes; railroad property only for town and 
county purposes; assessed by State Tax Commission 

For State, county and municipal purposes; assessed by towns; public utilities 
assessed by Commissioner of Corporations; rate by Legislature 

For State, county and local purposes; tax apportioned to counties, assessed 
locally; rate by State Board of Assessors 


assessed by parish; rate aggregates 


Tucome 


For State, county and municipal purposes; assessed by counties and villages; : 


rate by Legislature 


For State, county and municipal purposes; assessed by county under State Tax 
Commission; rate by Legislature 

For State, county and municipal purposes; assessed by counties, towns and dis- 
tricts; rate fixed by Constitution 

For State, county and municipal purposes; assessed by counties; rate by State 
Board of Equalization 

For State, county and municipal purposes; assessed by counties and precincts; 
rate by State Board of Equalization 


For State, county and municipal purposes; assessed by counties; rate fixed by 
Legislature 


For State, county and municipal purposes; assessed by towns and cities, except 
railroad, public and semipublic service corporations property; taxes State 
apportioned 


No State tax except levy on certain railroads called “main stem” for school pur- 
poses (considered corporation tax); assessed by State Board Taxes and As- 
sessments; each taxing district certifies amount to be raised to county board 
of taxation 

For State, county and municipal taxation; assessed by counties; rate certified by 
State Tax Commission to board of county commissioners 


Primarily for county and municipal purposes, but also for State; assessed by 
local assessors rate: counties are apportioned by State Comptroller, rate fixed 
by local supervisors 


No State tax on property; subject to county and municipal taxation; asssesed by 
county supervisor; rate by county commissioners 


For State, county and municipal purposes; assessed by township and district 
assessors; rate by State Board of Equalization 

For State, county and municipal purposes; assessed by county auditor and State 
Tax Commission; rate by Legislature 


For State, county and municipal purposes; assessed by counties and State Board 
of Equalization; rate by State Board of Equalization within Constitutional 
limits 

For State, county and municipal purposes; assessed by counties; rate: tax is 
apportioned to counties on property valuation 


For State purposes only; special classes of personal property and vehicles for 
hire; general property subject to county tax; assessed by townships, wards and 
districts; rate for State on personal property 4 mills on dollar; other rates by 
county commissioners 


For State and municipal purposes; assessed by towns; fixed rate of 9 cents on 
each $100 


For State and county purposes; assessed by county auditor; rate by General 
Assembly 

For State, county and municipal purposes; assessed by township assessors; rate 
by State Tax Commission 

For State, county and municipal purposes; assessed by county assessors; rate 
fixed by Legislature 

For State, county and municipal purposes; assessed by county assessors; rate 
by State Tax Board 


For State, county and municipal purposes; assessed by county assessors; rate 
by State Board of Equalization 

For State, and local purposes; one “grand list,” which includes poll tax of $1, 
listed as $100 valuation; assessed by town listers; rate by General Assembly 


For State, county and municipal purposes; assessed by townships and county 
assessors; rate fixed; county rates by county supervisors 


For State, county and municipal purposes; assessed by townships and county 
assessors; rate by State Equalization Committee 


For State, county and municipal purposes; assessed by county supervisor; rate 
by board of public works 

For State, county and municipal purposes; assessed by towns and villages under 
State Tax Commission; rates: sum apportioned among counties, rate fixed by 
county board. 

For State, county and municipal purposes; assessed by county assessor; rate 

limited under Constitution, fixed by State Board of Equalization 


Tax 


No 


Inheri- 
tance 
Tax 


No 


Corporation Tax 


Through general property taxes; certain license and special privilege taxes; 
franchise tax for insurance, express, sleeping car, telegraph, telephone, freight 
line and equipment companies 


Through general property; franchise and special taxes and private car, building 
and loan, insurance and indemnity companies 


Through general property taxes; franchise and special taxes on building and 
loan, private car, insurance and indemnity companies 


For State purposes on gross receipts from business in State; capital stock, 
franchise; also subject to county and municipal, but may be deducted 


Through general property; license tax of 2 cents on each $1,000 capital stock in 
business in State; insurance companies 2 per cent on gross premiums in State 


Through general property; tax on capital stock of 1 per cent on market value; 
certain special corporation taxes 


On carriers, banks, insurance, telegraph, telephone, express, steam and gas 
companies; franchise taxes 


Capital stock, 112 per cent 


Through property and license taxes; special tax on express, railroad, insurance, 
and sleeping car companies 


Through general property and license; counties may not tax; cities may tax in- 
surance, telegraph and telephone companies on business done within limits 


Through general property and licenses 


$1.00 to $3.00 road tax, by road districts. Through general property and licenses; 
general franchise; special tax on railroads and insurance 


Through general property and licenses; special tax on railroad and insurance 
companies; corporations on cash value capital stock over assessed value of 
their property 


Through property and licenses; special tax on insurance companies 


Through general property; special tax on express and insurance companies; 
certain fees paid into State Treasury 

Through property and franchise tax; special tax on building and loan, oil pro- 
duction, foreign and mutual fire insurance, guaranty, banks and trust com- 
panies 


Through property and franchise and license taxes 
Through property and franchise tax; special corporations specially taxed 


Incorporation tax on capital stock; 
tions; tax on insurance companies 


Corporations taxed on all wealth which cannot be reached by local assessors; on 
“corporate excess”; franchise taxes 


Through general property; special taxes on insurance, river improvement, build- 
ing and loan, mining and canal companies 


Through general property and gross earnings tax; by State Tax Commission 


franchise; gross receipts various corpora- 


Through property tax; capital stock tax, less property tax; special tax on insur- 
ance companies 

Through property tax; a franchise tax; special tax on express and insurance 
companies 

Through property tax; a license tax on total income; special tax on express, 
freight line and insurance companies 

Through property tax; occupation tax on capital stock; special tax on express, 
building and loan and insurance companies 


Through general property; light and power companies pay franchise of 2 per cent 
of net profits; public service corporations 2 per cent net profits to county for 
schools 

Through property tax; special State tax on savings banks, building and loan, 
insurance companies; tax on gross receipts of railroads, trading stamp com- 
panies 

Through property for local purposes; some on gross earnings; all pay State 
franchise tax on basis of gross receipts 


Through real property; franchise based on authorized capital stock, insurance 
companies 2 per cent on gross premiums, express companies 5 per cent on 
gross receipts. 

All pay franchise; organization tax on domestic and license tax on foreign corpo- 
rations; special tax on elevated railroads, water works, insurance, banks, da- 
mestic and foreign, tax on shares of bank stock 

Through property; franchise; privilege tax on railroads based on report of intra- 
state commerce; sleeping car companies 3 per cent of gross receipts from 
intrastate business; express companies privilege tax based on mileage; tele- 
graph and telephone companies on mileage 

Through property; excise 50 cents on $1,000 of capital stock; 6 per cent gross 
earnings freight line and equipment companies 

Through property; 3-20 of 1 per cent on capital stock; special excise on railroads, 
express and other public service companies; car and equipment, insurance 
companies 

4 per cent on gross receipts in lieu of all other taxes; tax on mineral production, 
including oil, etc., in lieu of all other taxes. 


Through property; 2 per cent, by telegraph and telephone companies on gross 
receipts from business within State; express, sleeping car, oil and refrigeration 
companies ‘3 per cent on gross receipts; insurance companies 2% per cent on 
gross amount of premiums 

Subject to both State and local taxation on property; capital stock tax, 5 mills; 
interest on loans, 4 mills; on gross receipts, 8 mills; special taxes on some 
corporations 


On general property; on corporate excess; certain corporations, on gross earn- 
ings; tax on deposits and profits of banks; insurance companies 2 per cent on 
premiums, certain annual franchises. 


On general property; fees, etc. 
On general property; special tax on insurance companies 


On general property; privilege tax from certain corporations in lieu of other 
taxes, except property 

On general property; franchise tax based on capital stock; public service corpo- 
rations taxed on gross receipts; occupations tax 


On general property tax; franchise based on capital stock; insurance companies 
pay 1% per cent on gross premiums; State license tax 

Some on general property; some, at option, on gross receipts; special tax on 
railroads, including electric railways, telephone, telegraph, sleeping car, parlor 
car, dining car, express steamboat, insurance, guaranty, trust companies and 
savings banks 

Specific taxes on insurance companies, rolling stock of steam railroads, “public 
service corporations,” sleeping, parlor and dining car companies and other car 
lines 

Fee based on “operating revenue;” private car companies pay a privilege tax; 
special tax on auto transportation companies; express companies pay 5 per 
cent on gross receipts; insurance companies 2% per cent on all premiums 


On general property; license tax based on capital stock; certain other special 
corporation taxes 

Railroads, telegraph and express and parlor car companies assessed by State Tax 
Commission, specially; telephone companies pay on gross receipts; insurance 
companies under a reciprocity law 

On general property; no tax on capital stock to corporations; express companies 
pay 5 per cent on gross receipts in lieu of all other taxes; insurance companies 
2% per cent on gross premiums; pipe lines on mileage 


Poll Tax 


$1.50 county, for schools; 
$2.00 municipal, for road 
and street purposes 


$2.50 for county schools; 
$2.00 roads; in cities 
$2.00 street tax 

$1.00, elective franchise; 
$2.00 road tax may be 
assessed 


On aliens only, $10.00 


$3.00 road tax, by road 
district 


$2.00, State and town 


$0.25 to $1.25 for county 


No 


$1.00 county, for schools 


$1 all males, school pur- 
poses; women not regis- 
tering to vote are exempt 
$4.00 road tax 


$1.00 to $3.00 road tax, 
by road districts 


For schools, amount fixed 
by General Assembly 


$0.50 county, male; $5.00 
road, or two days labor; 
cities may assess up to $5 
$3.00 township, no State. 


$1.50 county 


$1.00, school purposes 
$3.00, State for towns 
Prohibited by Constitution 


$2.00 


No State or county; 
May be a village tax, $1.00 


No State or county; each 
male assessed four days’ 
labor or $1.50 per day 


$2.00, for schools 


$4.00 road tax, county; 
no State tax 


No State tax; 
$2.00 county tax 


No State or county; road 
tax of $2.50 in road dis- 
tricts; $3 cities; $2 towns 
$3 road tax, county 


$3.00 general 


No State tax; 
$1.00 county tax 


$1 school tax, $3 road tax, 
$1 in eities and towns 


No State or county; 
$1 towns and villages 


$2.00 State; $1.00 towns 


No State; $1 county 


None 


$1.00 city and town; road 
duty of $10 in lieu thereof 


None 


No State tax; town and 
city $1, no county tax, 
may be a road tax of $1.00 


No State; town and city, 
$1.00 


$1.00 State; $1.00 to $6.00 
road tax 

No State tax; there may 
be a county poll of $1.00 
State $1; municipal, $1; 
also road duty 

State, $1.50; county, $0.25, 
cities $1, road duty or $3 
in lieu thereof 

None 


See real and _ personal 
property; $1 poll, listed 
under property 


State $1.50; there may 
be a county or city tax of 
$1.00 


Road poll of $2; there may 
be a city poll of $2 


State $1.00; county, $1.00 


None 


No State or town tax; but 
a $2.00 county tax 


There have been changes 


Miscellaneous 
/ 


Occupational and license, by county, State and towns; 
road and land clearing districts may be formed and 
specially assessed. 

Occupational and license and destruction prairie dogs; 
special assessments may be made for roads and 
drainage. 

Occupational and license; road, school, drainage, levee, 
fencing and improvement districts may be formed. 


Occupational and license; county road, school, irriga- 
tion, reclamation, sewer districts may be formed. 


Occupational and license; county tax for high schools, 
teachers’ salaries; irrigation, mine and drainage 
districts. 


Occupational and license; fire, sewer, and other special 
districts may be formed. 


Occupational and license; drainage districts may be 
formed. 


Occupational and license. 


Occupational and license; sanitary districts may be 
formed. 


Occupational and license; sanitary districts may be 
formed. 


Occupational and license; drainage, stumpage, etc., 
districts may be formed. 


Occupational and. license; road, levee, forest preserve 
and drainage districts. 


Occupational and license; drainage, levee, and sani- 
tary districts may be formed. 


Occupational and license; municipal tax on cigarettes; 
drainage and levee districts may be formed. 


Occupational and license; drainage and irrigation dis- 
tricts may be formed. 


Occupational and license; livestock and domestic 
fowls; levee, drainage, and sanatorium districts. 


Occupational and license; navigation, levee, 
drainage and sewer districts. 


Occupational and license; special fees, school taxes, etc. 


road, 


Occupational and license; levee, drainage and sanitary 
districts. 


Assessments for betterments levied according to bene- 
fits; occupation and licenses; improvement districts. 
Occupational and license. 


Occupational and license; drainage districts. 


Occupational and license; swamp, drainage and road 
districts. 


Occupational and license; road, drainage and levee 
districts. 


Occupational and license; road, irrigation, drainage, 
fire and special improvement districts. 


Occupational and license; drainage and irrigation dis- 
tricts: 


Occupational and license; drainage and irrigation dis- 
tricts. 


Occupational and license; village districts. 


Occupational and license; fire, water, sewerage dis- 
tricts; camp meeting associations and seaside re- 
sorts may assess specially. 


Occupational and license; drainage and irrigation dis- 
tricts. 


Occupational and license; fees, river, water, sewer, 
fire and park districts. 


Occupational and license; fees; road, levee, drainage, 
sanitary and agricultural development districts. 


Occupational and license; school, irrigation and park 
districts. 


Occupational and license; fees; county library; sani- 
tary, conservation, irrigation and park districts. 


Occupational and license; irrigation and bridge dis- 
tricts. 


Occupational and license; weed control, road, drainage, 
irrigation and diking districts. 


Occupational and license; school and forest reserves. 


Occupational and license; fire districts. 


Occupational and license; drainage and levee districts. 


Occupational and license; drainage and irrigation dis- 
tricts. 

Occupational tax; road, sanitary, drainage and levee 
districts. 

Occupational and license; drainage, levee, navigation, 
water improvement, road, conservation and reclama- 
tion districts. 

Occupational and license; drainage, water conserva- 
tion, irrigation districts. 

Occupational and license; fire districts. 


Occupation and license; drainage and sanitary dis- 
tricts. 


Occupation and license; agricultural development, 
commercial waterway, diking and drainage, high- 
way, irrigation, parks, pests, port, river and harbor 
and river districts; also water and weeds districts. 

Occupation and license; drainage, levee and reclama- 
tion districts. 


Occupational and license; drainage and park districts. 


Occupational and license; irrigation and drainage dis- 
tricts. 
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Vehicle 
Lamps 


Section of Patent 
Claims on Vehicle 


Lamp Not Allowed 


Chief Examiners Find Such 
Anticipated in Former 
Patents and So Not 
Novel in Art. 


APPLICATION OF ARNOLD GRAVES; DECI- 
SION, EXAMINERS-IN-CHIEF, PATENT 
OFFICE. 
Patent No. 1620202 was issued to Ar- 

nold Graves for an improvement in ve- 

hicle lamps on application No. 575996, 

filed July 19, 1922. i 
W. P. Wolhaupter for appellant. 
The full text of the opinion of the Ex- | 

aminers in Chief, rendered September 

30, 1926, affirming the final rejection of : 

certain claims follows: 

This is an appeal from the final rejec- 
tion of claims 2, 3, 4, 7 and 8, of which | 
the following will serve as an example: | 

“2. In a lamp of the class described, 
a substantially semiparabolic reflector | 
opening forwardly and downwardly, a | 
source of light, a substantially semi- 
spherical reflector about the source of | 
light opening upwardly, and remotely 
operable means for moving said source | 
of light and the semispherical reflector | 
from a position in the focus of the para- 
bolic reflector to a point along the axis | 
in advance of said focal point and vice | 
versa to change the beam at will from a 
concentrated long distance beam to a 
divergent and downwardly directed non- 
glare emitting beam.” ot 

The references are: Moran, 1,086,303, 
Feb. 3, 1914; Harrell, 1,139,277, May 11, 
1915; Wilson, 1,148,942, Aug. 1915; 
Ames, 1,263,016, April 16, 1918; Laird, | 
1.336,967, April 15, 1920; Brown, 1,359,- | 
789, Nov. 23, 1920; Greene, 1,564,107, | 
Jan. 4, 1921; Wood, 1,417,123, May 23, | 
1922; Rysman (Br.), 115,519, of 1918. 


Adjustment Not New. 

The patent to Brown shows a semi- 
parabolic mirror 1 opening forwardly 
and, although shown as opening upward- 
ly, the specification states, page 4, lines | 
124-127, that it may be inverted. It | 
also shows a source of light 4, a sub- | 
stantially semispherical reflector 20, 
about the source of light and opening j 
in the opposite direction to the main re- | 
flector 1. 

The specification states, page 4, lines | 
116-120, that the semispherical reflector 
20 may be replaced by a reflecting sur- | 
face formed as a coating on the bulb, as 
in applicant’s device. Brown’s lamp 4 | 
can be adjusted axially of the reflector | 
or radially thereto in the frame 13 so |! 





2 
VD, 


that all the adjustments covered by the | 
claim are present except that they can- | 


not be made from a remote point. 
It is, however, old to adjust a lamp 


relative to the reflector from a remote | 


point in the British patent to Rysman | 
or the U. S. patent to Moran and we | 
agree with the examiner that there 
would be no invention in substituting 
such an adjustment for that employed 
by Brown and when this is done, claim 2 
is clearly anticipated. 

Claim 3 is directly anticipated by Rys- | 
man or Moran. The word “frame,” re- 
ferring to appellant’s frame 5, is not 
sufficiently specific to define anything 
more than a mere support and can be 
applied to Rysman’s sleeve d or Moran’s 
sleeve c. The spindle is the part e of | 
Rysman or 13 of Moran. | 

Found Not to Be Novel. 

Claim 4 is met by the same references. 

This claim specifies “means for adjusta- 


bly mounting the reflector on the frame ! 


with its axis parallel to the line of 


movement of the carrier,” but if this 

refers to the adjustment of the reflector | 
6 about the pivot 7, there would be only | 
one position in which its axis would be | 
parallel to the line of movement of the | 
lamp carrier and as in the references the | 
lamp is adjustable in the line of the axis | 
of the reflector, this claim defines noth- | 
Adjustable re- | 
flectors are shown in Greene, Wood, Wil- | 


ing novel or inventive. 


son or Ames. 
Claims 7 and 8 cover substantially the 
subject matter of claim 2 except that 


the terms are broadened to cover either | 


the adjustment of the lamp relative to 


the reflector as in Figs. 1 and 2 or the | 


use of two filaments either of which may 
be operated in order that the source of 
light may be at the focus of the re- 
flector or in advance thereof. 
Brown patent the latter expedient is dis- 
closed on page 1, lines 55-107, and page 
2, lines 54-81. The other expedient is 


also disclosed on page 4, lines 45-66. | 


There is nothing patentable in these 
claims. 

The decision 
affirmed. 


of the examiner 


Examiner Reversed 


In Claims on Tools | 


APPLICATION OF EpDWarRD W. 


ENT OFFICE. 


Patent No. 1617969 was issued ap- 


plicant February 15, 1927 upon appli- 
cation No. 557550 filed May 1, 1922. 


Rector, Hibben, Davis and Macauley | 


for appellant. 
The decision of the examiner finally 
rejecting claims 1 to 4, inclusive, on the 


reference and for the reasons of record, 


Was reversed by the Examiner in Chief 
July 19, 1926, in the following opinion: 

These claims, the invention defined 
thereby, the references and the disclo- 
sures therein pertinent to the claims, are 
sufficiently set forth in the examiner’s 
statement and need not be repeated here, 
claim 4 being quoted merely as illustra- 
tive: 

4. In a pneumatic hammer, the com- 
bination of a cylinder having a piston 
chamber therein, a valve, a valve case at 
one end comprising a body and a lid hav- 
ing but one continuous air passage ex- 
tending through them, ine passage com- 
municatine directly with the motive fluid 


In the | 


is | 


' 
STEVENS; 
DECISION, EXAMINERS-IN-CHIEF, PaT- | 


| on Green, in view of Greve, each being 
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last session of Congress. 
alters the method by which appeats 
of Appeals in the Patent Office and 


may be chosen. 
Appeals. 


AN ACT Amending the statutes of 
the United States as to procedure in 
the Patent Office and in the courts 
with regard to the granting of letters 
patent for inventions and with regard 
to interfering patents. 





Be it enacted by the Senate and 
House of Representatives of | the 
United States of America in Con- 
gress assembled, That section 4894 
of the Revised Statutes of the United 
States be amended by striking out the 
words “one year’ wherever they ap- 
pear and substituting therefor the 
words “six months.” 

9 


Sec. 2. That section 4897 of the 
Revised Statutes of the United States 
be amended by striking out the words 
“two years” wherever they appear 
and substituting therefor the words 
“one year,” and by striking out the 
words “And upon the hearing of re- 
newed applications preferred under 
this section, abandonment shall be 
considered as a question of fact.” 

Sec. That section 482 of the 
Revised Statutes of the United States 
be amended to read as follows: 

“Sec. 482. The examiners in chief 
shall be persons of competent legal 
knowledge and scientific ability. The 
Commissioner of Patents, the first as- 
sistant commissioner, the assistant 
commissioner, and the examiners in 
chief shall constitute a board of ap- 
peals, whose duty it shall be, on writ- 
ten petition of the appellant, to re- 
view and determine upon the validity 
of the adverse decisions of examiners 
upon applications for patents and for 
reissues of patents and in interfer- 
ence cases. Each appeal shall be 
heard by at least three members of 
the board of appeals, the members 
hearing such appeal to be designated 
by the commissioner. The board of 
appeals shall have sole power to grant 
rehearings.” 

* * 


Sec. 4. That section 4904 of the 
Revised Statutes of the United States 
be amended by striking out from the 
last sentence thereof the words “or 
of the board of examiners in chief, 
as the case may be.” 

See. 5. That section 4909 of the 
Revised Statutes of the United States 
be amended by striking out the words 
“board of examiners in chief” and 
substituting therefor the words °* 
“board of appeals.” 

Sec. 6. That section 4910 of the 
Revised Statutes of the United States 
be, and the same is hereby, repealed. 

Sec. 7. That section 9 of the Act of 
February 9, 1893, entitled “An Act 
to establish a court of appeals for 
the District of Columbia, and for 
other purposes” (Twenty-seventh 
Statutes at Large, page 434), be, and 
the same is hereby, repealed. 

x * a * 

Sec. 8. That section 4911 of the 
Revised Statutes of the United States 
be amended to read as follows: 

“Sec. 4911. If any applicant is dis- 
satisfied with the decision of the 
board of appeals, he may appeal to 
the Court of Appeals of the District 
of Columbia, in which case he waives 
his right to proceed under section 
4915 of the Revised Statutes. If any 
party to an interference is dissatis- 
fied with the decision of the board of 
appeals, he may appeal to the Court 
of Appeals of the District of Colum- 
bia, provided that such appeal shall 
be dismissed if any adverse party to 
such interference shall, within 20 
days after the appellant shall have 
filed notice of appeal according to 
section 4912 of the Revised Statutes, 
file notice with the Commissioner of 
Patents that he elects to have all fur- 
ther proceedings conducted as pro- 
vided in section 4915 of the Revised 
Statutes. Thereupon the appellant 
shall have 30 days thereafter within 
which to file a bill in equity under 
said section 4915, in default of which 
the decisions appealed from shall 
govern the further proceedings in the 
case. If the appellant shall file such 
bill within said 30 days and shall file 
due proof thereof with the Commis- 
sioner of Patents, the issue of a pat- 
ent to the party awarded priority 
by said board of appeals shall be 
withheld pending the final determina- 
tion of said proceeding under said 
section 4915.” 

Sec. 9. That section 4912 of the 
Revised Statutes of the United States 
be amended by striking out the words 
“Supreme Court of the District of 
Columbia” and substituting therefor 


2 
oO. 


* * * 


co 


supply and being uncontrolled by the | 
value, and admission and exhaust ports 
and passages in said case and cylinder 
controlled by said valve. 

Claims Are on Tools. 


The examiner rejects claims 1 and 2 


directed to tools of the same general 
character as the tool of appellant, the 
first five lines of each claim being com- 
mon to both of said patents. In order 
to secure anticipation broadly after dis- 
cussing the structures of Green and 
Greve somewhat at length, the examiner 
states that appellant has selected two 
means for causing pressure to throw the 
valve, both of which are old, and that 
no invention is required to do this. 

It is quite obvious upon examination 
of the complex structures of both the 
patents cited that considerable. modifi- 
cation of one or both would be required 





peals, District of Columbia, or by a bill in equity, one of which only 
Further appeal may be taken to the Circuit Court of 
The text of the law (Public Law No. 690) is as follows: 


| structure 


Text of the Law Amending Procedure of 
Appeals in Patent Cases 


Changes in patent procedure were made by laws passed at the 
One such enactment (Senate Bill 4812) 


are taken in patent cases. Under 


the new procedure an appeal lies from the cxaminer to the new Board 


thence either to the Court of Ap- 


the words “Court of Appeals of the 
District of Columbia.” 

Sec. 10. That section 4913 of the 
Revised Statutes of the United States 
be amended by striking out the words | 
“And at the request of any party | 
interested, or of the court, the com- 
missioner and the examiners may be 
examined under oath in explanation 
of the principles of the thing for 
which a patent is demanded.” 





* * * * 


Sec. 11. That section 4915 of the | 
Revised Statutes of the United States | 
be amended to read as follows: 

“Sec. 4915. Whenever a patent on 
application is refused by the Com- 
missioner of Patents, the applicant, | 
unless appeal has been taken from the 
decision of the board of appeals to | 
the Court of Appeals of the District 
of Columbia, and such appeal is pend- | 
ing or has been decided, in which 
case no action may be brought under 
this section, may have remedy by 
biil in equity, if filed within six 
months after such refusal; and the 
court having cognizance thereof, on 
notice to adverse parties and other. | 
due proceedings had, may adjudge 
that such applicant entitled, ac- 
cording to law, to receive a patent 
for his invention, as specified in his 
claim, or for any part thereof, as 
the facts in the case may appear. 
And such adjudication, if it be in 
favor of the right of the applicant, | 
shall authorize the commissioner to 
issue such patent on the applicant fil- 
ing in the Patent Office a copy of the 
adjudication and otherwise complying | 
with the requirements of law. In all 
cases where there is no opposing party 
a copy of the bill shall be served on 
the commissioner; and all the ex- 
penses of the proceedings shall be 
paid by the applicant, whether the 
final decision is in his favor or not. 
In all suits brought hereunder where 
there are adverse parties the record 
in the Patent Office shall be admitted 
in whole or in part, on motion of 
either party, subject to such terms | 
and conditions as to costs, expenses, 
and the further cross-examination of | 
the witnesses as the court may im- | 
pose, without prejudice, however, to | 
the right of the parties to take fur- | 
ther testimony. The testimony and | 
exhibits, or parts thereof, of the rec- 
ord in the Patent Office when admitted 
shall have the same force.and effect 
as if originally taken and produced in | 
the suit. 


is 


x * * * * 


Sec. 12. That section 4918 of the | 
Revised Statutes of the United States 
be amended to change the phrase | 
“may adjudge and declare either of | 
the patents void in whole or in part” | 
to read as follows: “may adjudge and 
declare either or both of the patents | 
void in whole or in part, upon any | 
ground.” | 

Sec. 15. That section 4954 of the | 
Revised States of the United States 
be amended by striking out the fol- 
lowing words: “On an appeal for the 
first timé from the primary exami- 
ners to the examiners in chief, $10. 
On every appeal from the examiners 
in chief to the commissioner, $20,” | 
and substituting therefor the words 
“on an appeal for the first time from 
the primary examiners to the board | 
of appeals, $15. On every appeal 
from the examiner of interferences 
to the board of appeals, $25.” 

* ~ 


* ™ a4 


Sec. 14. That where the day, or the | 
last day, fixed by statute for taking | 
any action or paying any fee in the 
United States Patent Office falls on 
Sunday, or on a holiday within the 
District of Columbia, the action may 
be taken, or the fee paid, on the next 
succeeding secular or business day. 

See. 15. That this Act shall take 
effect two months after its approval; 
but it shall not affect appeals then 
pending and heard before the exarhi- 
ners in chief or pending before the 
Commissioner of Patents or in the 
Court of Appeals of the District of 
Columbia, and that in all cases in 
which the time for appeal from a de- 
cision of the examiners in chief or 
of the Commissioner of Patents or 
for amendment or renewal of appli- | 
cation had not expired at the time | 
this Act takes effect, appeals and | 
other proceedings may be taken un- | 
der fhe statutes in force at the time | 
of approval of this Act as if such | 
statutes had not been amended or | 
repealed. 


in order to incorporate the features re- 


lied upon and we are far from satisfied 
that this contemplated modification can 


be made without totally changing the’ 


character of the disclosures in the pat- 
ents and even then ‘we do not know how 
it could or would be done and the ex- 
aminer does not state. In our opinion 
the rejection is entirely too broad in 
character and as to whether or not in- 
vention would be required is indetermi- 
nate unless the specific character of the 
modifications is known. In order to re- 
ject claims 3 and 4 the examiner is un- 
der the necessity of taking still another 
reference requiring another modification 
of the structures of the patents, that is, 
using three references to anticipate 
these claims. 

As appellant’s disclosure and_ the 
claimed is for a definite and 
specific purpose and comparatively sim- 


| the barrier, 
| downwardly from the middle of the bar- 


Water-Tube 


Boilers 


Examiners-in-Chief 
Rule on Claims for 


High Chair Patent 


Affirm Examiner on Three 
and Reverse on Same 
Number in Re- 
view. 


| APPLICATION or CHARLES J. WALKER; 

DECISION, EXxAMINERS-IN-CHIEF, PAT- 
| ENT OFFICE. 

Patent No. 1617882 was issued to 
Charles J. Walker February 15, 1927, 
for a high chair on application No. 
599735 filed November 8, 1922. 

W. F. Freudenreich for appellant. 

The Examiners in Chief on April 15, 
1926 affirmed the final rejection of 
claims 1, 2 and 3, and reversed the re- 
| jection of claims 4, 5 and 6, of the ap- 
plication, on this appeal from the de- 
| cision of the examiner, in the following 
*PThis is an appeal from the decision of 
the examiner finally rejecting claims 1 
to 6 inclusive, of which the following 
will serve as examples: . 

1. A high chair having a barrier ex- 
tending transversely across the top of 
the seat toward the front, the barrier 


| being placed at such a height as to bring 
| it close to the legs of a child seated in 


the chair with its legs extending under 
and a member extending 


rier to the front of the seat. 





| May cs 
| ary 18, 1916; Walker, 1465291, August 


| it is fastened to the seat. i 
fies that a device (the barrier) forms 


Seat and Tray Arrangement. 
4, A high chair having a seat and a 


| tray arranged above the front end of 


the seat, a back adjustable from and 


towards said tray, and a barrier extend- 


ing transversely across the seat under- 
neath the tray. 7 

The references are: Unger, 821388, 
22, 1906; DeFrehn, 1168289, Janu- 


21, 1923; Finney, 1391249, September 20, 


| 1921. 


The patent to Unger shows a barrier 


| C on the under side of the swinging tray 


B of a child’s chair to keep the child 


| from rising and standing on the seat. 


Claims 1 and 2 call for a member extend- 


| ing down from the middle of the bar- 


2 specifying that 


rier to the seat, claim L A 
Claim 3 speci- 


two separate leg-receiving compart- 


| ments. 


The patent to DeFrehn shows a strap 
extending downward from a tray to the 
seat and this serves the same purpose as 


| appellant’s strap 7. The patent to Fin- 
| ney shows a strip of canvas having an 
| extension which is secured beneath the 

chair seat. eF 
| nothing inventive in providing the tray 
| or the barrier of Unger with a strap for 
| holding it down and passing between the 


In view of DeFrehn we see 


legs of the child to prevent it from slip- 
ping under the tray. Furthermore the 
patent to Finney shows a construction 
which accomplishes all the. results of 
appellant’s device and in view of this 
reference there would be nothing patent- 


| able in applying a strap to the barrier 
| of Unger. Claims 3 appears to be directly 
| anticipated by Finney. 


Rules on Prior Patent. — 
Claims 4, 5 and 6 include an adjustable 


| back in combination with the elements 
| of claims 1 and 2. Appellant has a prior 
| patent No. 1465291 disclosing and claim- 
| ing an adjustable back but there may 
| be a true combination between this fea- 
| ture and the barrier as set forth in these 


claims for the back can be set so close 
to the child as to prevent him from slid- 


| ing back and drawing his legs from 
| beneath the barrier. 


This combination 
apears to be novel and we think these 
claims should be allowed. 

The decision of the examiner is af- 
firmed as to claims 1, 2 and 3 and re- 
versed as to claims 4, 5 and 6. 


Statute of Missouri 
Contested in Court 


| Railroad Says Jurisdiction in 
Certain Action Is 
Lacking. 


The question presented to the Su- 
preme Court of the United States in the 
case of Dimmitt Hoffman, Judge of the 
| Thirtieth Judicial Circuit of Missouri, 
| plaintiff in error, v. State of Missouri, 
etc., No. 225, is whether Section 1180 
of the Statutes of Missourl 1S uncon- 
stitutional. ee, 7 

That section allows jurisdiction in ac- 
tions against carriers which are based 
upon causes originating in other States 
where such suits might be lawfully 
maintained. . z 

It is contended the section imposed 
an unreasonable burden upon interstate 
commerce and is obnoxious to the com- 
merce clause of the Constitution of the 
United States. 

The cause was argued March 11, 1927, 
by R. W. Rucker (R. W. Rucker, E. J. 
White and J. F. Green on the brief) for 
the plaintiff in error. The Court de- 
clined to hear further argument; L. D. 
Mitchell and Paul Barnett on the brief 
for the defendant in error. 

For the plaintiff in error it was main- 
tained that a State has no power to pass 
a law which imposes an undue or un- 
reasonable burden upon interstate com- 
merce and that it is a burden) upon in- 
terstate commerce to permit suits to be 
brought.in any other State than that in 
which the plaintiff resided at the time of 








ple relative to the disclosures of the ref- 
erences we are fully satisfied that in the 
absence of more definite and specific ref- 
erences from the prior art the claims 
are patentable and should be allowed 
and it is so held. 

Decision. The decision of the exami- 


' 
i 


ner finally rejecting claims 1 to 4, in- | 


clusive, is reversed, 


ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WitTHOoUT COMMENT BY THE UNITED States DAILY. 
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D!STRIcT OF COLUMBIA: Trafiic Regulations: Authority of Traffic Di- 
rector.—By act of March 3, 1925, authorizing Commissioners of District 
of Columbia to appoint Director of Traffic with authority to make reasonable 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed in such form that they can be cut-out and pasted on 
Standard Library-Index and File Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference. 


BANKRUPTCY: Jurisdiction of Bankruptcy Court: Protection of Assets.— 

Where, after petition in bankruptcy was filed and receiver appointed, suit | 
was brought in State court to enjoin bankrupt from proceeding under a cer- 
tain advertising plan of which plaintiff claimed ownership, and subject matter 
of State suit may turn out to be property of bankrupt which passes to his 
trustee in bankruptcy, held:.As decree in State court may tarnish title, such 
suit should be enjoined until bankruptcy proceedings are determined so as to 
enable trustee to intervene.—Newman, H. M., alleged bankrupt, In re (Circuit 
Court of Appeats, 2nd Circuit.) —Index Page 115, Col. 2. 


YONTRACT: Breach: Waiver of Claim.—In action for breach of contract to | 
furnish Government casks designed for lifeboats, where Government rep- 
resentative arbitrarily rejected casks, on ground of defective workmanship in | 
construction of spigots, and contractor under protest supplied spigot agreed | 
upon which deviated from plan designated in contract, held: Contractor did not 
waive claim for damages by reason of rejection of bungs which it supplied in | 
accordance with samples submitted to it by supply officer.—United States vy. | 
Whiting (Circuit Court of Appeals, 1st Circuit.)—Index Page 115, Col. 5. 





regulations as to speed of automobiles, and providing that no motor vehicle be | 
operated upon public highway of District at speed greater than 22 miles per | 
hour except in outlying sections and on arterial highways designated by Di- | 
rector, and prohibiting operation of motor vehicles over District public high- | 
way recklessly or at speed greater than is reasonable, Congress recognized 

necessity of regulation, and evinced purpose to clothe Director with authority 

reasonably consistent with end in view, and regulation made by Director, | 
promulgated by Commissioners, prohibiting operation of passenger vehicle 

at speed greater than 15 miles on certain bridges, held: Reasonable and valid. | 
—District of Columbia v. Bailey (Court of Appeals of District of Columbia.) | 


—Index Page 115, Col. 7. 


(5 ARNISHMENT: Persons and Property Subject to Garnishment.—The | 

rights of creditors against a garnishee cannot rise higher than those of 
debtor in absence of garnishment and where legislative consent is necessary | 
for debtor to sue Government, held: Garnishor cannot dispense with such con- 
sent.—Zink, et al. v. Black Star Line, Inc., and United States Shipping Board | 
(Court of Appeals, District of Columbia.) —Index Page 115, Col. 4. 


PROBATION: Setting Aside Order Suspending Sentence: Evidence of Guilt.— | 
Evidence held insufficient to sustain rule to set aside order suspending 
sentence, where probationer was merely found on premises where still was in | 
operation and materials for manufacture of liquor were present.—United States | 
v. Stafford (District Court, Eastern District of Louisiana.)—Index Page 115, 


Col. 1. 


PROHIBITION: Manufacturing: Possession: Knowledge of Third Person.— | 

Mere knowledge by one, of possession of or use by another of property 
designed for the manufacture of liquor, is not sufficient to sustain conviction.) 
of such one.—United States v. Stafford (District Court, Eastern District of | 


Louisiana. )—Index Page 115, Col. 1. 


PROHIBITION: Manufacturing Liquor: Evidence—No conviction for manu- 
facturing whisky could be supported by evidence of mere fact of presence | 
of accused in or upon property where a still was in operation and where there 
was property designed for the manufacture of whisky, especially where sup- | 
porting circumstances are wholly consistent with innocence of one so present.— 
United States v. Stafford (District Court, Eastern District of Louisiana.)— | 


Index Page 115, Col. 1, 


PATENTS: Patentability: Vehicle Lamps, Patent No. 1620202, issued to | 
Graves for Vehicle Lamps.—Claim of application providing for remotely 

operable means for moving source of light and reflector held anticipated.— 

Graves, Arnold, Application (Decision, Examiners-in-Chief.)—Index Page 114, | 


Col. 1. 


PATENTS: Issued: Patentability: Anticipation: Fluid Pressure Hammer.— | 


Patent No. 1617969 issued to Stevens for fluid pressure hammers. 


Final | 


rejection of claims 1 to 4 of application on references, reversed, where con- | 
siderable modification of one or both cited patents would be required to in- | 
corporate features relied upon and where such contemplated modification could | 
not be made without totally changing character of disclosures—Stevens, E. W., 

Application (Decision, Examiners-in-Chief.)—Index Page 114, Col. 1. j 


PATENTS: Issued: Patentability: Combination: High Chair.—Patent No. | 


1617882 issued to Walker for high chair. 


Claims 4, 5 and 6 of application, | 


disclosing a back (of chair) adjustable from and towards tray and barrier un- | 
derneath tray, where appellant had prior patent claiming adjustable back, held 
allowable as novel combination since back can be set so close to child as to | 
prevent sliding back and drawing legs from beneath barrier.—Walker, C. J., 
Application (Decision, Examiners-in-Chief.)—Index Page 114, Col. 4. 


PATENTs: Issued: Combination Claims: Water Tube Boiler.—Patent No. | 


1618141, issued to Vennum for water tube boiler. 


Appealed claims, dis- 


closing boiler including closed circuit steaming section and associated water | 
heating section, held: Proper combinations, notwithstanding reference show- 
ing steaming section and water heating section possessing certain character- | 
istics of appealed claims, where such sections in claims are related—Vennum, | 
G. C., Application (Decision, Examiners-in-Chief.)—Index Page 114, Col. 7. 





Patent Suits Filed 

NOTICE in filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec, 8, 42 Stat. 392; 
decisions in patent cases. 


(See 1182290.) 
(See 1149495.) 
(See 11277383.) 
(See 1127733.) 
(See 1182290.) 

1401252. (See 1080630.) 

1432658, C. J. Bellar, Grease pump, 
1548220, C. Spaeth, Liquid dispensing ap- 
pliance, 1544356, Same, Hand truck, Re. 
16284, Same, Hosé nozzle, suit filed May 3, 
1926, D. C., N. D. Ohio (E. Div.), Doe. 1905, 
Marvel Equipment Co. v. Merit Oil Equip- 


1266517. 
1302307. 
1369323. 
1870628. 


1393520. 


his injury or in which the cause of ac- 
tion accrued. 

It was contended that the fact that 
the defendant corporation is domiciled 
in the State in which the action is 
brought does not make a statute per- 
mitting such action any less a. burden 
upon interstate commerce. And it was 
argued that the Federal Employes Lia- 
bility Act does not enlarge the juris- 
diction of the State courts. 

For the defendant in error it was ar- 
gued that if there be any logical con- 
nection, either between the parties or 
the causegof action and the plage where 
suit is brought, then interstate com- 
merce will not serve to protect a corpo- 
ration from process issued in a tran- 
sitory action, 


! (, Dela.. 


L 


ment Co. Single claim of 1432658 held 
valid, claims 1 and 5 of 1548220, and claim 1 
of 1544356, and all claims of Re. 
held invalid for lack of invention, injunc- 


1544356 and Re. 16284, Feb. 19, 1927. 

1440738, N. B. Lundahl, Dash board lamp 
camp, suit filed Sept. 26, 1927, D. C., N. D. 
Ohio (E. Div.), Doe. 1287, Rainbo Acces- 
sories Co., et al. v. The Perfection Auto 
Parts Co. et al. Bill dismissed without 
prejudice, June 2, 1925, 

1468091, K. W. Thalhammer, 
mechanism for cameras, suit filed Dec. 3, 
1926, D. C., S. D. Calif. (Los Angeles), 
Doc. L-17-M, K. W. Thalhammer v. F, 
Hoefner. 

1490567, Kleinsteuber & Hayes, Auto- 
matic traffic signal, suit filed Jan. 20, 1927, 
D. C., N. D. Ill. (E. Div.), Doe. 6788, Traffic 
Regulator Signal Co. v, City of Chicago. 

1493283, T. G. Robinson, Process and ap- 
paratus for making button blanks from 
pearl stock, suit filed Feb. 21, 1927, D. C., S. 
D. N. Y., Doc. E 40-281, T. G. Robinson v. 
Dvorsky Co., Inc., et al. 

1534289, E. Teppet, Process of and com- 
position of matter for killing plants, suit 
filed Feb. 21, 1927, D. C., S. D.. N. Y., Doe. 
E. 40-282, A. Charpilloz et al. v. Q. & C. 
Co., Ine. 

1544856. (See 1432658.) 

1548220. (See* 1432658.) 

1562811, M. J. Tracy, Partition in jail 
construction and speaking panel therefor, 
suit filed Nov. 3, 1926, D. C., S. D. Calif, 
(Los Angeles), Doc. K-119-M, Pauly Jail 
re Co. v. County of San Bernardino 
et al. 

1589692, E. E. Hiler, Choke coil amplifica- 
tion unit, suit filed Feb. 21, 1927, D. Cc. 
Mass., Doc. FE 2787, Hiler Audion Corp. y. 
General Radio Co, 

1590921, T. H. Wittliff, Fastening device, 
suit filed Jan. 13, 1927, D. C., N. D. JIL. (Ee 


Dissolve 


Div.), Doc. T. H. Wittliff et al. Everlasting 
Furniture Brace Co. et al. 
1599553. (See 1127733.) 
16002088, Shoenberk & Schon, Circuit in- 
terrupter, filed Jan. 25, 1927, D. C. N. D. Til. 
(E. Div.), Doe. 6799, General 
Corp. et al. Peerless Light Co. 
1603207, T. Huston, Paper bag and seal, 
suit filed Jan. 24, 1927, D. C., N. D. Ga. 
(Atlanta), Doe. 434, T. Huston (T. Huston 
Peanut Co.), v. C. O. Barrett (Barrett Po- 
tato Chip Co.). Dismissed on motion of de- 
fendant (notice dated Feb..21, 1927). 
1606030, 16076238, 1607624, E. F. Higgins, 
Imitation mother of pearl and process of 
makine ce suit filed Feb. 15, 1927, D. 
Dee. E 634, J. 
Du Pont Viscoloid Corp. 
1607589, I. J. Kusel, 


Appliance 


me, 


Coin bank and 


16284 | 


! 
| 


| maintain said gases at high 


| the claims under consideration. 
| reference there are in reality two steam 





H. Meyer Bros. v. | i 
' 


Chairs 
Tools 


Rejection of Claims 
For Patent on Boiler 


Reversed on Appeal 


Examiners-in-Chief Declare 
Device Shows Combina- 
tions Not Disclosed 
in Reference. 


APPLICATION OF GEORGE CARL VENNUM; 
DECISION, ExXAMINERS-IN-CHIEF, Pat- 
ENT OFFICE. 

Patent No. 1618141 was issued ap- 
plicant February 15, 1927, on applica- 
tion No. 482086 filed July 2, 1921, 

F. T. Chambers for appellant. 

In this case from the final rejection 
of all the eight claims of the applica- 
tion for a patent for an improvement 
in water tube boilers; the Examiner-in- 
Chief, on June 21, 1926, held the ap- 
pealed claim a proper combination. 

The full text of the decision follows: 

Claim 1 is reproduced for illustrative 
purposes: 

“1, A boiler comprising a closed cir- 
cuit steaming section of the water tube 
type having a tube bank made up of 
multiple rows of tubes and directly ex- 


| posed to the heat of the fire box, in com- 
| bination with means for directing the fire 
| gases through the tube bank of the 


steaming section in a single pass and 
through a contracting area, so as to 
speed of 
transmission, a water heating section 
connected to directly supply the steam- 
ing section and made up of multiple rows 
of water tubes connected together in 
series so as to maintain a one direction 


| flow of water therein from rear to front 


and directly into the steaming section, 
said water heating section being of such 


| heating capacity as will heat the water 


to approximately the steaming tempera- 
ture before delivering it to the steaming 
section and a flue container for said heat- 
ing section connected to receive the 
gases directly from the steaming section 
and contracting from front to rear so 
as to maintain the gases at a high speed 
of transmission.” 

The reference cited is: Sargent et al, 
311467, July 29, 1919. 


Reasons Given for Rejection. 

The claims are not rejected directly 
on the Sargent et al patent but on the 
ground that they are drawn to an old 
combination disclosed in the reference. 
It is true that the reference discloses a 
boiler including a closed circuit steaming 
section and an associated water heating 
section. The steaming section and the 
water heating section of the reference 
construction possess certain Of the char- 
acteristics specified in the appealed ¥ 
claims but we are not satisfied that the 
steaming section and the water heating’ 
section as claimed are so unrelated as to 


| justify a holding that they may not be 


claimed in combination. In other words, 
we think the structural features of the 
elements under consideration may be so 
related that the claims on appeal can be 
said to fall under the rule laid down in 


| ex parte Mumford, 206 O. G. 878; 1914 


C. D. 84. In other words, the operation 


| of the steam generating section is modi- 


fied somewhat by the structure and 
operation of the water heating section 
of the boiler. 

As combination it is our view that the 
appealed claims may be sustained. We 


| note in this connection that although ap- 


parently the Sargent et al patent was 
not the first to disclose a steam creating 
section and an associated water heating 


| section in a generally similar relation to 
| that specified in the claims 
| the patentees were permitted to claim 


on appeal, 


the steam creating section and the water 


| heating section in combination. 


Examiner Reversed. 
We do not understand the examiner to 


| hold that the specific limitations included 


in the claims are responded to by the 
Sargent et al patent. Thus there is no 


| disclosure in the reference of the limita- 


tion in Claim 1 to the effect that the 
water heating section is of such heating 


: : K ol | capacity as Ww " r0xi- 
tion granted; bill dismissed as to 1548220, | I y as to heat the water to SPProns 


mately steaming temperature before de- 


| livering it to the steaming section. A 


similar limitation is included in the re- 
maining claims on appeal. Also we 
doubt if the reference fairly disclosesa 
steaming section such as is called for b 
In in 


ing sections with an interposed super. 
heater section. Assuming, as we think 
should be done, that the appeal claims 
call for proper combinations, we regard 
them as allowable over the Sargent et al 
patent. 

The decision of the examiner is ree 
versed. 

set cenit iia idles Ee oP td 
proces of making same, suit filed Jan. 12, 
1927, D. C., N. D. Ill. (E. Div.), Doe. 6751, 
Stronghart Co, y. American Badge Co, 
5 23. (See 1606030.) 
- _(See 1606030.) 

1611466, Lewis & Murray, Steaming tube 
for haid waving, suit filed Jan. 31, 1997, D, 
C., N. D. Til. (E. Div.), Doe. 36, The S, 
LeMur Co. v. Star Hair Goods Co. 

1615499, C. J. Angell, One-way disk plow, 
suit filed Feb. 14, 1927, D. C. Kans, (2n 
Div.), Dee. E 454-N,C.J. Angell et al y. ¢, 
Knieper. 

Re. 16192, A. Wathey, Stoker cylinder, 
suit field Dec. 31, 1925, D. C., N. D. Ohio 
(E. Div.), Doc. 1699, A. Wathey et al, y, 
American Engineering Co, Bill dismissed 
Feb. 16, 1927. 

Re. 16202, B. Briody, Roadway joint, suit 
filed Feb. 3, 1927, D. C., E. D. Wis. (Mile 
waukee), Doc. 2004, Trduscon Steel Co, y, 
The Milwaukee’ Corrugating Co. 

Re. 16284. (See 1432658.) 

Re. 16492, F. V. Scott, Bean harvester, 
suit filed Feb. 12, 1927, D. C., E. DN. G 
(Elizabeth City), Doc. EF 14, F. V. Scott 
Gordon Bean Harvester Co. et al. 
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Prohibition 


Enforcement 


Mere Knowledge Had | 
OF Illegality Cannot 


Sustain Conviction | 


Court Refuses to Resentence 
Ennocent Probationer 

Caught in Raid Made 

Upon Illicit Still. | 

| 


UNITEp States Vv. ANDREW J, STAFFORD; 
Drstrict Court, EAstern District, 
Louisiana, No. 10459. 

The presence of a probationer on | 
premnises where a still was in operation, | 
and where there were materials for the 
manufacture of liquor, was not sufficient | 
to sustain a rule to set aside an order 
suspending execution Of a sentence upon 
the probation’s prior Comviction for viola- 
tion of the National Prohibition Act, the | 
court held in this case. } 

A. A, de la Houssaye, Asst. U. S. 
Att’y. for United States, C, A, Provost, 
for defendant. 

Judge Burens delivered the opinion of | 
the court as follows: 

This case came on to be heard on a | 
rule filed by the Umiited States At- | 
torney, charging that the defendant, 
Andrew J. Stafford, had violated the | 
condition of his parole, imposed under | 
the authority of the Probation Act of 
March 4, 1925. He had previously, on | 
September 22, 1926, pleaded guilty to 
the possession of imtoxicating liquor | 
and the maintainance ofa nuisance | 
thereby at 326 Providence Street, in the | 
town of New Iberia, amd was sentenced | 
to pay a fine of $400 and to serve a 
term: of six months imprisonment, the 
execution of the said sentence as to 
the imprisonment having been sus- 
pended on the condition that he should 
not violate aly of the provisions of the 
National Prohibition Act during the en- 
suimg five years. 

Alleged Parole Violation. 

The rule to set aside the order sus- 
pending execution of sentence charges 
that Stafford, on or about November 
27, 1926,“was found violating the Na- 
tiomal Prohibition Act at a place near 
New Iberia, in said Parish, and within 
the jurisdiction of this Honorable Court, 
“said defendant having engaged in or 
helped in manufacturing whisky, all in 
violation of the National Prohibtion 
Act and in violation of his probation, 
as provided for in his sentence of Sep- 
termber 22, 1926.” He was ordered, ac- 
cordingly, to show cause “why the sen- 
temce heretofore imposed should not go 
into effect the same as though said sen- 
temce had not beem suspended under 
the Act of Congress of March 4, 1925,’” 
the prayer of the rule being that the 
court find “as a matter of fact that 
the terms of the probation under which 
said sentence was Suspended has beem 
violated by the said Andrew J. Staf- 
ford.” 

Several prohibitiom agents testified 
that they drove out Some seven or eight 
miles from the towm of New Iberia, 
where they detoured from the main 
highway for about a mile and there 
they sawa Ford coupe anda Ford tour- 
ine car parked near a small building in 
am. open field. 


Still Was Discovered. 

They left their automobile at some 
distance and approached this small 
building from several directions, closings 
im on same, when they discovered that 
the building contained a still in opera- 
tion and certain mash and material 
designed for the mariw facture of whisky ~- 
Three negroes and two white men, one 
of whom was the defendant, were in 
the building at the time. One of the 
negroes admitted the ownership of the 
still, said that he remted the house froma 
a Mr Derouen, the owner of the prop- 
erty; that'the Ford coupe had been 
purchased by him several weeks pre—- 
viously from Stafford on credit, and that 
he alone was responsible for the viola— 
tion of the National Prohibition Act. 

From all of the evidence I am con- 
vinceed that Stafford and his brother-in—- 
law were passing this still on an in- 
nmocent mission, and _ that all they did 
was to enter the building, where they 
were engaged in chatting with the negro 
operating the still when the prohibitiom 
officers surrounded the place and en- 
tered. 

Evidence Not Sufficient. 

‘The evidence offered by these prohibi- 
Rion agents is not sufficient to sustaim 
@ conviction under this rule. They 
knew before going to this place that the 
still was there, because the matter had 
been reported to them anonymously- 
‘They made no effort to ascertain anw 
of the facts relative to the ownership 
or control of the premises. 

The manner in which the case WAS 
handled is typical of that too often 
pursued Instead Of forming a raiding= 
party, which could only result in the 
capture of the still -without the offender 
or merely such persons as might hap- 
pen to be in or near the place, a care- 
ful investigation might have ben made 
by one or two men, looking to the dis- 
covery of the actual ownership of the 
Premises and the wYesponsible party in 
Possession and comtrol, the source of 
supply of raw material of the guilty par- 
tes, and other such information as might 
be developed, so that competent evidence 
against thm might be offered in court. 
‘This they have too often failed to do, 
with the result that cases of this char- 
acter are frequently presented against 
Persons accidentally at or near the loca- 
tion of illicit activities. 

The testimony Of the Negro who ac- 
Ikknowledged ownership of the still com- 
vinced me that he is well above the aver- 
2@ge in intelligence; that the hd served 

several years in the army during the 
war; that he had worked at his trade in 
New Orleans and = accumulated a few 
3 Arundred dollars, which he had invested 
“. 1 the distilling outfit, which he set 
Sp after his returm to his original home 
2M Iberia; that he had hailed Stafford 
2nd his brother-im-law and informed 
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Nav igation 


Suit 


Agairest Alleged Insolvent Eenjoined 


. Uneil Bankru picy Action Is Determined 


Ship 
Supplies 


Creditors Rights 
In Garnishee Ruled 


Circuit Court of Appeals Delays Litigation So as to En: 
able Trustee fo Intervene. 


Empty in Ship Case 


| in- connection 
| for the cuttinge 
| Property. 





| proven here 
| ant’s guilt. 


| Court of Appeats (8th), entitled Col- 


| and concluded that the defendant there 


| that a wholly 


| knowledge, dominion and control, 


| that Stafford, 


| Opinion referred to, cites approvingly 


‘190 N. W. 6225 





| and to reinstzexte the sentence 


IN re Harry M. 


BANKRUPT; Ex Parte WILLIAM 


APrEALS, SECOND Circuit, No. 314. 
An order of the District 
Southern District, New York, discharg- 


ing a#rule nisi procured by the receiver 
Harry M. Newman, 
this 


in bankruptcy of 
alleged bankrupt, 
appeal. 

The rule nisi Weas for an order en- 
joining the bankrupt from proceedings in 
a suit in the Supreme Court of the State 
of New York in -~which the Arctic Cir- 
ele Corporation is plaintiff and the 
leged bankrupt is defendant. This suit 
was commenced zafter the petition in 
bankreptcy was filed and the receiwed 
appointed, 


was reversed on 


Claims to be Discoverer. 

Newman claims 
and owner of an 
which department stores do their Chirist- 
mas selling. He has a contract with one 
Lomen to send reindeer to New York, 
which are to be Sold or let to the stores, 


to be the discoverer 


as a means of stixmulating buyers under | 


this “Christmas plan.” The Arctic 
‘cle Corporation iss the assignee of 
rights of Van FE*atten, Inc, and sues 
Newman to enjoin him from proceed- 
ing under his ‘““plan,” alleging that he 
procured the idea ‘from Van Patten, Inc., 
and while'in its employ; that Van Pat- 
ten had a literary property in the same, 
and had taken Ott a copyright upom it. 
The Arctic Circle Corporation has pro- 
cured an injunction pendente lite against 
Newman, the cauase is set for trial 


Cir- 
the 


on 


February 17, 1927, and Newman wishes |! 


to proceed to trial. The Arctic Circle 
Corporation does mot oppose the motion. 

Newman’s rece@ver in bankruptcy al- 
leges that the estate has an interest in 
the subject-matter of the State suit, 


which may be prejudiced by a deeree | 


against Newman, and prays'that it may 
be stayed until = trustee is elected, if 
them that Dvexouen’s orange-@xrove 
manager had left for town on a truck 
that morning and that they would not 
find him if they went to the orange 
grove; but that the manager was ex- 
pected to return at or about noon, where- 
upon they stopped and after some con- 
versation with tthe Negro, when they 
had known foz many years, finally 
elicited from him, confidentially, the in- 
formation that the was running a - still 
and they went imato the building to see 
it out of mere Curiosity. 

The testimony of Stafford’s brother- 
in-law convinces me that he is a credible 
witness; that he is engaged in leet iznate 
business in New Iberia as a funeral di- 
rector; that on tthe morning in question 
he was riding Oxat to an orange grove 


on the Derouen property some little dis- | 


tance beyond the place where the _ still 
was found; that One of the three Negroes 
found inthe still house was the chauffeur 


| for him on this trip; that he had passed 


his brother-in-law, Stafford’s house in 


| the town and had invited him to ride out 
; into the country -with him to the Orange 
| grove, which was one of several 
; groves on the 
i he had previously visited the growe and 

agreed to buy Oranges, the same to be 
| called for when 
| ready for picking, 


such 


Derouen property: that 


they should be ripe or 


Corroboration is Had. 
Mr. Derouen -wvas produced as a wit- 
ness, He is a _ Citizen of considerable 


; Standing in Iberia Parish, the owmer of 


very extensive sugar plantations, 


; upon 
which he said he has several 


orange 


| groves. He cox-xroborates the Negro to 


the effect that The had rented the House 
with a contract he had 
of wood, etc., om his 
He also corroborates  Statf- 
ford’s brother-i3-law to the effect that 


| several weeks Previously the lattex had 
| Called on him azd agreed to buy oranges 
| and to call for 


é Same at a later date. 
The circumstances that I take as 
2r2 «support of the rule 
barely create @ ssuspicion of the Gdefend- 
In a recent decision of the Circuit 
baugh vy. U. S. (15 Fed. (2nd) 929), 
Judge Farris Considered a similar case 
with respect to the possession of Liquor 
was not show 2 to haye done an wthing 
zZMnocent man might not 
have done under similar circumstances; 
that the possession of liquor, as of other 
instruments ame fruits of crime, im volves 


plenary powers 
leged possessoar- 
Conviction Can't Stand. 

In this case mo conviction of Stafford 
could be supported by the mere fact 
of his presence in or upon property 
where unlawful acts were committed by 
another, more especially where the sur- 
rounding circtazmstances are wholly con- 
sistent ‘with hiss innocence. There is not 
a scintilla of evidence offered to show 
his brother-in-law, the 
chauffeur, ox» the other Negro present 
in the buildizmzge beside the ome who 
claimed owenrs hip, had any domizzion or 
control or power of disposal ower the 
illicit still opex-zated on the premises. The 
positive evidence shows, on the comtrary, 
that they had mo knowledge of it until 
they went upon the premises. Mere 
knowledgement of the possesisom of or 
use by anothe2z of such illegal yoroperty 
would not suf¥ice to sustain a convic- 
tion, 


To this 


of disposal in the al- 


effect Judge Farris, in the 
Patrilo v. Us/ S. (0.0. A.) 7 EP. (2d) 
804; People w- Archer, 220 Mich., 552, 
People v. Germaine, 284 
Mich, 623, 208 N. W. 705. 
Accordingly, the rule to vacate 
der suspending execution of 


the or- 
sentence 
of in- 


Court, 


al- 


advertising plan umder 


with | 


NewMaAN, ALLEGED, Newman be adjudged a bankrupt, or un- 
s. 
Correr, RECEIVER, any R, 8S. BRoSrus 
ET AL, APPELLANT'S; CircUIT COURT OF 


til the petition be dismissed. The peti- 

tion for adjudication is at issue and be- 

fore the referee as special master. 
Does Not Want Protection. 

C. H. Tuttle, of New York City, for 
receiver; J. T’. Fenlon, of New York City, 
for Newman; S. S. Myers, of New York 
City, for Arctic Circle Corporation. 

Before Hought, Hand and Mack, Cir- 
cuit Judges. ‘The full text of the opinion 
follows: 

Per Curiam. The motion cannot de- 
pend upon section 11 of the Bankruptcy 
Act (Comp. St. sec, 9595), as 
does not Want protection 
suit. It must depend upon the wight of 
' the bankruptcy court to protect assets 
|in its custody. 
| commenced after petition filed wand re- 
ceiver appointed, any property of New- 
man was at that time already in the 
custody of the bankruptcy court. We 
do not find it necessary to say -whether 
|}a decree in the State suit would bea 
valid estoppel against a trustee’s title 
by succession from Newman in 
}man’s property in the “plan” if 
erty there 
whether his title relates back to the ad- 
judication (section 70,a [Comp. St. sec. 
9654], or to the date of the filing of the 
peition. Ewvem assuming the second al- 
ternative (Everett v. Judson, 228 U.S. 
1474, 338 S. Ct. 568,57 L. Ed. 927, 46 L, 
R. A. [N. S.J] 154; Acme Harvester v. 
Beekman, 222 U, §. 300, 307, 32 S. Ct. 


on 


diction of property may protect it from 
subsequent litigation which may 
jor assume to affect its title ( Wabash R. 
|R. v. Adelbert College, 208 U. S 
|S. Ct. 182, 52 L. Ed. 379; Lion 
Co. v. Karatz, 262 U.8. 77,43 S. 
67 L. Ed. 871). 
Cause Is Remanded. 

It is enough for the present to say that 
the subject-matter of the State 
turn out to be property of Newman 
which passes to his trustee in_ bank- 
ruptey, and that a decree may clog or 
tarnish its title. As there appears to 
be no prejudice to Newman inwolved in 





Bonding 


stay until the bankruptcy proceedings 
are determined, and a trustee appointed, 
if they are successful, it seems to us 
desirable to enjoin the suit fox so long, 
so. as to enable the trustee to intervene 
and protect the interests of the estate, 
\if he shall be so advised. 

The stay should, however, be condi- 


Newman | 
against the | 


As the State suit was | 


New- | 
prop- | 
be; that may depend upon 


96,56 L. Ed. 208), it isa well-recognized | 
rule that the court first assuming juwis- | 


affect | 
- 38, 28 | 


Ct. 480, | 


suit may | 


| the short delay which will ensue from a} 


Appeal Court So Decides in 
Case Where Claim Needs 
Legislative Per- 
mission. 


ALBERT A. ZINK, ET AL., APPELLANTS, V. 
SLACK) =STar LINE, INC., AND UNITED 
STATES SHIPPING BOARD, GARNISHEER, 
No. 4529); Court or APPEALS, DISTRICT 
or COLU MBIA. 

Where legislative consent was neces- 
sary for a debtor to sue the Government, 
it was held in this case, on appeal from 
the Supreme Court of the District of Co- 
jumbia, that the garnishor could not dis- 
pense with such consent on the theory 
that the rights of creditors against a 





| garnishee can not rise higher than those | 


| of the debtor in the absence of garnish- 
ment. 


| R. T. Strickland for appellant, and 
| Peyton Cordon and E. L. M. Archey for 
| appellee. 


Van Orsdel, Associate Justices. 


| Justice Mrartin, follows: 


This is a special appeal granted for a 
of an order of the lower court | 


| review 
| overrulimg: appellants’ demurrer to an 
|amended plea filed by the United States 
| Shipping Board as garnishee. 

| The Black Star Line 


shipping, 
| who were employed by it. 
| plaintiffs recovered a 
| the corporation for unpaid wages in the 
sum of $12,303.35, by 
| the U. S. District Court for the Southern 
| District of the State of New York. 

This judgment remains wholly unpaid. 


“e Martin, Chief Justice, Robb and | : : 
ne ae ee | Construction and Repair, standard plan, 


The full text of the opinion, by Chief copies of which can be obtained upon ap-, 


is a Delaware | 
corporation organized to engage in ocean | 
and the appellants are seamen | 
The latter as | 
judgment against | 


| 
| 


| 


Advertising 


Firm Is Awarded Damages for Re gzection 
Of Goods Supplied According to Contract 


No Waiver of Claim Against Government Es Found in the 
Opinion of Appel@ate Court. 


NESEX 
INDEX 


115) 
Sales 


- Promotion 


Director of Traffic 


Of Gity Is Upheld in 


Fixing Speed Limit 


UNITED States, DEFENDANT, PLAINTIFF { 
IN Error, V. HERBERT A. WHITING, 
Assicner, No. 2030; Hersert A. | 
WHITING, ASSIGN EE, PETITIONER, 
PLAINTIFF IN ERROR, V. UNITED STATES, 
No. 2031; Circurr Court or APPEALS, 
First Circuit. 

The judgment of the District Court, 
Massachusetts, was reversed in this writ 
of error, in relation to an action for 
breach of contract to supply the Govern- 
ment with casks for life boats. 

The full text of the opinion of the 
court (Bingham, Johnson and Anderson, 
Circuit Judges), rendexed by Judge John- 
son, follows: 

In No. 2031, Herbert A. Whiting, as 


| assignee of the James JD. Rawles Com- 





consideration of | 


| The judgment creditors then brought this | 


case in 


trict of Columbia, praying a recovery 


the Supreme Court of the Dis- | 


against the corporation upon the preced- | 


ing judgment, and praying also for a 


writ of attachment or garnishment upon | 
the United States Shipping Board, be- | 
cause Of certain money or credits alleged | 
to be im their possession or control due | 


or coming to the debtor corporation. 
The garnishee, the United States Ship- 
ping Board, filed an amended plea deny- 


ing the right of the plaintiffs to the writ | , 
| be equipped. 


| of attacinment or garnishment, and pray- 
The plaintiffs | 
| filed a demurrer to the amended plea, | 
jand the 


ing that it be quashed. 


court overruled the demurrer. 





| tioned upon a prompt prosecution of the 
|bankruptey proceedings. 
Order reversed, and cause 
with instructions to proceed im conforn- | 
| ity with the foregoing, Mandate is issue 
forthwith. 
February 15, 1927, 


Naming of Receivers 
Under Review in Court 


Federal Tribunal’s Powers | 


Questioned in Actiom in 
High Court. 


| The question of the power of a Fed- | 
eral Couxt to appoint receeivers for an 
| insolvent corporation, the receiver being | 
| appointed in one State and the corpora- 
tio being incorporated in amother, is | 
before the Supreme Court of the United | 
States in the case of Burmgite Coal | 
Briquette Company, Petitioner, v. Riggs | 
et als, Receivers of Burnrite Coal Briq- | 
i uette Company, No, 227. 
| Argument was commenced on March 
| 11, 1927, by James J. Lynch (R. H. 
| McCarter and G. W. C. McCarter on the 
brief) fox the petitioner and continued | 
| by Merrit Lane (Merrit Lane and J. L. 
| Smith on the brief) for the respondents. 
For the petitioner it was contended 
| that the Court had no jurisdiction to ap- 
| point receivers and that theze was no 
such acquiescence by the corporation as 
| would charge it with the expenses of 
the receivership, 
| The position of the respomdents was | 
| that there -was acquiescence im the juris- 
diction of the Court. It was argued that 
the operations of the receivers resulted | 
in benefit to the property of the corpora- 
tion in value in excess of “the amounts 
directed by the decree below to be paid 
| by the corporation. It was also argued 
that to permit the corporation to take 
its property without paying the indebted- 
ness of the receivers would be to per- 
mit the corporation to appropriate to its 
own use the services of the receivers and 
the monies of the creditors of the re- 
ceivers including the holders Of receivers’ 
certificates. 





| 


Railroad Protests Tax 
Before Supreme Court 


The case of Williams, as State Tax 
Commissioner of Nebraska et als. ete, 
Appellants, v. Chicago & Northwestern 
Railway Company, No. 226, mow before 
the Supreme Court of the United States 
is a suit’ to enjoin the collection of 
taxes alleged to be illegal because the 
property of the appellee had been over- 
valued, while the property of all other 
taxpayers had been undervalued thereby 
discriminating against appellee and de- 
priving it of the equal protection of the 
law in violation of the Fourteenth 
Amendment to the Federal Constitution, 
A permanent injunction agaimst the col- 
lection of that portior of the taxes that 
is illegal is prayed, 

The case was argued Mareh 11, 1927, 
by O. S. Spillman & Hugh LaMaster 
(0. S. Spillman, Lee Basye and Hugh 
LaMaster on the brief) fox appellants 
and by Wymer Dressler (W3smer Dress- 
ler, R. D. Neely, R. N. Var Doren and 








prisonment will be dismissed and the de- 
fendant discha aged, ‘ 


8S. H. Cady on the brief) for the ap- 
pellee. 


remanded, | 


| never 


| terial 


This special appeal was then allowed to | 


review that ruling. 
Default Made on Purchase. 


pany, sought to recower of the United 
States damages for breach of a contract 
entered into by said company with the 


| United States on August 2%, 1918, for 
| furnishing water breakers, or casks, de- 


signed for use in lifeboats, The con- 
tract provided, so fax as material, that 
these breakers were to be furnished: 


“In strict accordance with Bureau of 
boat details, sheet & (C & R) 38950, 


plication to the Bureau of Construction 
and Repair, Navy Department, Washing- 
ton, D.C. 

““Samples of the above breakers may 
be seen on applicatiom to the Supply Of- 
ficer, Navy Department, Portsmouth, 
N. H., or samples will be furnished to 
bidders for examination upon their writ- 
ten guarantee to return them.” 

Inspection Required. 

The contract further provided for an 
inspection upon completion of the break- 
ers by officers authorized by the United 
States to inspect and examine the same, 
and that no article furnished under the 
contract should be accepted until it had 
been inspected and approved by such of- 
ficer or officers. There was conflicting 
evidence whether or mot the plan contain- 
ing the specifications submitted by the 
supply officer to the Rawles Company had 
attached to it a modification of the bungs 
shown by sketch designated “S-224” at- 
tached toit. There was evidence that an 
officer of the Rawles Company was given 
by the supply officer at the Portsmouth 
Navy Yard samples of the bungs and 
spigots with which the breakers were to 


It is not indispute that, after the com- 
pletion of the contract, the breakers 
which had been manufactured were sub- 
mitted for inspectiom to the proper of- 
ficers and were rejected on the ground 


that the bungs did not conform to the 


It appears from the pleading in ques- | 


tion that on or before August 2, 1921, 
the Black Star Line had entered into an 
agreement with the Shipping Board for 
the purchase of one of the Government’s 
ships, amd on that day the sum of $12,500 


| was paid to the Board on behalf of the 


corporation upon the agreed purchase 
price; that afterwards, to wit, on De- 
cember 22, 1921, an additional sum of 


| $10,000 was paid thereon; that the cor- 


poration then defaulted on its contract to 


| purchase the ship, and made no further 


payments upon 
delivered. 


it, znd the ship was 

The 
specified in the pleadings, but it is fair 
to infex that it was in excess of these 


| payments. It appears that the Shipping 


Board had incurred expenses to the 


|} amount of $875.54 in preparing the ship 


for delivery under the contract, and 


| after the purchaser’s default the Board 


offered to return the amounts paid, less 
the expenses, to the actual subscribers to 
the fund from which the payments were 
made; but because of conflicting claims 


by alleged officers and agents of the cor- | 


poration no such repayment was ever 
made. Other facts appear in the 
amended plea, but they do not seem to 


be material, for we think that the fore- ; 


going recitals show that the demurrer 
was rightly overruled. 
Rights of Creditors. 

It is clear that the rights of the cred- 

itors of the Black Star Line against the 
Shipping Board as garnishee cannot rise 
higher than those which the Black Star 
Line itself would have had against the 
board in the absence of the garnishment. 
28 Corpus Juris, p. 44, sec. 46. The ques- 
tion therefore arises whether an action 
at law could have been brought against 
the Board by the corporation for the re- 
covery of the amounts paid upon the 
purchase price or any part thereof. This 
question must be answered in the nega- 
tive. 
The ship in question was the property 
of the United States. The Shipping 
Board derived its authority to sell the 
ship from an Act of Congress approved 
June 5, 1920,41 U. S. Stat. 988. Sec- 
tion 5 of the act authorizes the board 
to make such sales, amd section 14 of the 
act provides that the net proceeds from 
such sales derived by the Board after 
July 
here, “shall be covered into the 
Treasury of the United States as mis- 
cellaneous receipts.” 

The sums here in question were ac- 
cordimgly covered into the United States 
Treasury and were disposed of by sub- 


| sequent appropriation acts of Congress, 


containing no provision for the payment 
of this claim. The present claim against 
the Shipping Board therefore, whether 
prosecuted by the Black Star Line or its 
creditors, isa claim against the United 
States. It cannot be sued upon without 
legislative consent, amd no such consent 
appears inthis case. 28 Corpus Juris, 
p. 64, sec, 80. Moreover the present 
claim is an wliquidated claim, for when 
the Black Star Line defaulted upon its 
purchase, the money already paid by it 
upon the purchase price did not revert 
to it ipso facto. That money had already 
become the property of the United 
States, and the amount to be returned, 


| if amy, must necessarily depend upon 


future adjustments. 
We have examined the cases cited by 


agreed price of the ship is not | 


2, 1921, less certain items not ma- | 


standard plan, sheet 5 (C & R) 38950, 
mentioned in the contract, unmodified by 
sketch designated as “S-224,” and that 
the spigots were not of good workman- 
ship. 

It is claimed by the petitioner that the 
bungs were made im accordance with a 
modification of the plan and specifica- 
tions which was attached to the same and 
designated as “S-224;” and also in ac- 
cordance with the samples which had 
been furnished by the officer designated 
in the contract, and that this was true of 
the spigots. 

Company Made Protest. 

Upon the rejection of the breakers by 
the inspecting officers the Rawles Com- 
pany equjpped the breakers with bungs 
in accordance with the unmodified plan 
and also with spigots made according 
with a slight deviation from it, which 
was agreed upon. The breakers were ac— 
cepted by the United States and the 
Rawles Company Yeceived in payment 
the sum contracted to be paid, but with @ 
protest, it isclaimed. No written protest 
was filed and evidence of it came from 
the testimony of the managing officer 
of the company. 

The learned judge of the District 
Court has found that the breakers were 
made according to specifications and sam-— 
ples which were submnitted to the Rawles 
Company by the supply officer, but that 
the spigots were not of good workman- 
ship. 

There was conflicting evidence in re- 
gard to whether the sketch of the bung 
designated as “S-224” was attached to 
the plan or not when the contract was 
made; but the evidence was uncontra- 
dicted that the bung and spigots were 
made in accordance with the samples 
submitted. 

Under the well established rule, this 
finding, if sustained by any substantial 
evidence, is not subject to review. 

Evidence Sustained Finding. 

There was evidence which would sus- 
tain the finding of the presiding judge. 
The managing officer of the Rawles Com- 
pany testified that he applied to the sup- 
ply officer at Portsmouth Navy Yard for 
samples of bungs and spigots which were 
to be used in the breakers to be supplied 
under the contract and that he received 
such samples and also a blueprint or plan 
which had attached to ita sketch of the 
bung to be used and that the breakers 
were equipped with bungs and spigots 
built strictly in accordance with these 
samples and with the sketch annexed to 
the plan which had been given him. 

While the contract provided that the 
breakers, when completed, should be sub- 
mitted to the proper inspection officer 
and payment would mot be made until ac- 
cepted by him, he could not capriciously 





appellants’ counsel but we think they 
do not apply to the present issue. They 
involve wrongful acts of Government 
officials whereby property was taken or 
held without valid authority, or are cases 
where money had been appropriated by 
Congress for a specific purpose and only 
ministerial acts were needed to complete 
the payments. The instant case does 
not fall within these classes, 

We are of the opinion therefore that 
the lower court was right in overruling 
the demurrer to the amended plea. Its 
decision is therefore affirmed with costs, 
and the cause is. remanded for further 
proceedings not imconsistent herewith. 


—— 


or arbitrarily reject material or work 
submitted for his imspection. ' 

By its finding, the District Court im- 
pliedly finds that he arbitrarily rejected 
the breakers because of the bungs which 
were supplied, but that there was ground 
for their rejection because of defective 


Congressional Maximuma for 
Area in Capital Found Not 
to Prevent Reduction 

Elsewhere. 


workmanship in the construction of the | 


spigots. 

The Rawles Cormpany was forced 
supply the bungs demanded by the 
specting officer amd also supplied the 
spigot which was agreed upon, although 
a deviation from that shown in the plan 
designated in the contract. There was 
evidence that it @id this under protest 


and, in view of this fact, wedo not think | 


it can be said that the Rawles Company 
waived its claim for damages by reason 
of the rejection of the bungs which it had 
supplied in accordance with the samples 
submitted to it by the supply officer. See 
St. Louis, Brownsville & Mexico R. R. 
Co. v. United States, 268 U. S. 169, 174, 
175. 
Damages Were Awarded. 

The District Court has found that the 
Rawles Company wvas entitled to recover 
the amount of $6,037.72 as damages by 
reason of the failuxe of the United States 
to accept the breakers equipped with the 
bungs which the company furnished in 
accordance with the modified plan and 


samples. It arrives at thisamount by de- | 


ducting from $9,453.72, the amount 
claimed in its com plaint by the company, 
the amount paid by it for furnishing 


new spigots for the 10,675 casks, at a |} 


cost of 82 cents apiece, making a total of 
$3,416. 


i The damage, however, to which the 


company is entitled is not to be deter- | 


mined by the amount claimed in the com- 
i plaint, but from: the evidence, which dis- 
; closes that the amount paid by the 


i Rawles Company for supplying the bungs | 


! which it first supplied was $3,202.50; that 
| it bought these bungs from the W. 
i Murphy Company at 30 cents apiece and 
: was compelled to furnish new bungs at 
| an additional expense of 25 cents apiece, 
| or a total of $2,668.75, making a total 
} loss to it on account of the bungs of 
| $5,871.25. 

The spigots wexe rejected, not because 
they did not conform to the unmodified 


plan, but because of defective workman- | 
supplied in their place | 


ship and those 
} were supplied im accordance with an 
agreement between the inspecting officer 
of the company and were accepted by 
him. There could be no basis for a claim 
for damages on account of the spigots. 
Salvage Mooney Received. 
It is also in evidence that the com pany 
} received $656.50 as salvage for the re- 
jected bungs and spigots. This, deducted 
from its claim fo2a damages for the rejec- 
tion of the bung@s, amounting to $5,871.25, 
leaves a balance of $5,214.75 as the claim 
of the company against the United States 
for which it was entitled to judgment. 

The counter claim of the United States 
arose from an Overpayment made by it to 
the Rawles Cozmmpany for brass nuts 
which had been ‘furnished. It is mot in 
dispute that such overpayment was made 
and that it occurred by reason of taking 
as the unit the mut, instead of its weight 
in pounds; that is, the Government paid 
a price based upon the value per nut in- 
stead of value per pound. This overpay- 
ment amounted to $26,480, for which the 
United States gave the Rawles Company 
credit for $18,574.03 upon other bills for 
supplies which had been furnished by it, 

| leaving a balamce due it of $7,905.97, 
which has beer further reduced by a 
credit of $90.96. 
Debt Es Recognized. 

Upon discovery of this errozx the 
Rawls Company was notified amd ac- 
knowledged its indebtedness im the 
amount claimed and promised to make 
the refund im six installments, over a 
period of about a year and a half, the 
writer of the Letter stating that notes 
were offered in payment because of busi- 
ness conditions which would not allow 
large disbursements of cash. The United 
States refused to accept the notes unless 
they were secured by a bond of recog- 
nized surety Company. 

The District Court has found that there 
was due the United States because of this 
overpayment the sum of $7,815.01. This, 
we think, was correct. Deducting from 
this amount the sum due the company, 
$5,214.75, there should be judgment for 
the United States of $2,600.75. 

The judgment of the District Court is 
reversed, and the action is remanded to 
that court for further action not incon- 
sistent with this opinion; neither party 
to recover costs: in this court. = 

March 5, 192 


Supreme Court Asked 
To Construe Statute 


Kansas Law for Confiscation of 
Vehicle ima Contraband Traf:- 

fic in Review. 

The construction of the 

Kansas which provides for the contfisca- 

tion of vehicles as common nuisances 


when used in the unlawful tramsporta- 
tion of intoxicating liquors is before 


in the case of C. S, Gibson, Sheriff, etc, 
Plaintiff in Error, v, National Bond and 
Investment Company, No, 221, 

The case Was submitted March 10, 
1927, by W. A. Smith and Roland Boyn- 
ton for the plaintiff in error. No brief 
was filed fox the defendant in error. 

It is pointed out in the brief of the 
plaintiff in error that the Kansas statute 
as interpreted by the Kansas Supreme 
Court provides for the forfeiture of all 
automobiles used in unlawful transpor- 
tation of imtoxicating liquors amd _ such 
forfeiture includes the interest of a bona 
fide mortgagee. And it is comtended 
that the statute is not in conflict with 





to | 
in- 


c. | 


statute of | 


the Supreme Court of the United States | 


CLAUDE 
DIsTRICT 


DISTRICT OF COLUMBIA V. 
BAILEY; COURT or APPEALS, 
or COLUMBIA, No. 4473. 

The validity of a regulation, made by 
the Director of Traffic and promulgated 
| by the Commissioners of the District of 
| Columbia, was sustained in this -writ of 
| error to the Police Court of the District 
of Columbia to review a decision of that 
| court holdings invalid Section 5 (Ck) of 
Article IV of the Traffic Regulations of 
the District of Columbia, made by the 
Director of Traffic and adopted and pro- 
| mulgated by the Commissioners of the 
District, prohibiting the operation of a 
passenger vehicle at a greater rate of 
speed than 15 miles an hour or of com- 
mercial motor vehicles at a greate rate 
of speed than 12. miles an hour, on cer- 
tain bridges of the District. 

Defendant in error was charged with 
having operated a passenger vehicle at 
a rate of speed greater than 15 miles 
an hour on Klingle Bridge, one of the 
bridges specified in the regulations. 

F, H. Stephens, Washington, for plain- 
tif in error; no appearance for de- 
fendant. 

Associate Justice Robb delivered the 
opinion pf the court (Martin, Chief Jus- 
tice, Robb and Van Orsdel, Associate 
Justices), as follows: 

The “District of Columbia Traffic Act” 
of March 3, 1925, authorized the Com- 
missioners of the District to appoint “a 
Director of Traffic’ [Sections, G6 and 6 
(a)], who was given authority “*to make 
reasonable regulations with respect to 
brakes, horns, lights, mufflers, and _ other 
equipment, the _ specd and parking of 
vehicles * * *, and such other regulations 
with respect to the control of traffic in 
the District not in conflict with any law 
of the United States as are deemed ad- 
visable,’ such regulations to become ef- 
| fective “when adopted and promulgated 
| by the Commissioners in accordance with 
law.” 

Law Sets Speed Limit- 

Section 9 (a) of this act provides that 
“No motor vehicle shall be operated upon 
any public highway in the District at a 
rate of speed greater than 22 miles per 
hour, except in such outlying districts, 
and on such arterial highways, as the 
director may designate.” Section 9 (b) 
prohibits the operation of any motor 
vehicle over any public highway in the 
| District recklessly, or at a rate of speed 
| greater than is reasonable and proper, 
having regard to the width of the public 
highway, the use thereof, and the traffic 
thereon, or so as to endanger any prop- 
erty or individual, or so as wunneces- 
sarily or unreasonably to damage the 

public highway. : 

| That the proper control of vehicular 

traffic in cities of the size of Washington 

presents a serious problem, no One would 
deny. The tremendous toll of human life, 
resulting from complex traffic conditions, 
lis evidence of the necessity ‘for more 
adequate regrulation and protection. Con- 
gress, in the enactment of the statute 
under review, clearly recognized _ this 
necessity and therein evinced a purpose 
to clothe the Director of Traffic with au- 
thority reasonably consistent wtih the 
end to be accomplished. 

Act Is Held Flexible. 

It is insisted, however, that although 
the Director was expressly authorized 
under Section 6 (b), as we have seen, to 
make reasonable regulations ‘with re- 
spect to the speted of vehicles, the pro- 
vision in Section 9 (a) prescribing a 
maximum rate of 22 miles am hour, ex- 
cept in outlying districts or on arterial 
highways, is inconsistent with the ex- 
press grant contained in Section 6 (b). 

That Congress did not intend to au- 
thorize a speed of 22 miles an hour in 
all parts of the Ditsrict conclusively ap- 
pears from Section 9 (b), which in ef- 
fect prohibits reckless, unreasonable, or 
dangerous driving within the maximum 
speed limit. Except in outlying districts 
and on arterial highways, the Director 
may not authorize a rate of speed greater 
than 22 miles anhour. He is authorized, 
however, to make reasonable regulations 
to prevent reckless, unreasonable and 
dangerous driving within such maximum 
speed limit. Such a regulation is not in 
conflict with the statute but, on the 
contrary, is in harmony with and in aid 
of its provisions. See Bellingham v. 
Cissna, 44 Wash, 397; Ham wv. County of 
Los Angeles, 46 Cal. App. Rep. 148; 
| Everart w. Fischer, 75 Ore. 316; Kalich 
v. Knapp, 73 Ore, 558; Kelly v. James, 
37 S. D. 272; Roper v. Greenspon, 272 
Mo. 288. 

Any other conclusion would do vio- 
lence not only to the obvious intent of 
the Traffie Act but to the express pro- 
vision in Section 6 (b). The act should 
be considered as a whole and, if possible, 
given an interpretation that will har- 
monize and accord full force and effect 
to all of its provisions. 

It cannot be maintained that the reg- 
| ulation im question is not wreasonable, 
Fast driving on these bridges: not only 
would endanger human life but tend to 
damage the bridges themselves. This, 
seems so obvious as to require no further 
demonstration. 

The judgment is reversed, ‘with costs, 
and the cause remanded for further pro- 
ceedings. 

Reversed and remanded. 
the Fourteenth Amendment and that it 
is not in conflict with the National Pro- 
hibitio nAct. ' 
The question arises whether a writ of 
error can issue from the Supreme Court 
of the United States as prayed oF 
whether under the law as changed, May, 
1925, the statute now requires that 4 
writ of error in such a case shall issue 
from the Circuit Court of Appeals, 
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Postal Service Held Unable to Aid 


Postmasters Losing Certificates 


Comptroller General Rules in Opinion That 
Liability of Such Losses Rests With 
Treasury Department. 


The Post Office Department is without 
authority to relieve from liability post- 
have reported losses in 
from 


masters who 
Treasury certificates, or receipts 


the the sale of such certificates, John R. | 


McCarl, Comptroller General of the 


United States, has ruled, in an opinion | 
submitted to the Post Office Department. | 


The liability for such losses rests with 
the Treasury, Mr. Mc(Carl said. 

Mr. McCarl’s ruling was prompted by 
a claim filed by C. B. Crumb, former 
postmaster at Cuyahoga Falls, Ohio, who 
sought refundment of $400 which he had 
paid out of his private funds to cover the 
loss of five Treasury savings certificates. 
The claim was disallowed by the Comp- 


troller General for the reason that these | 


securities remain outstanding, a poten- 


tial obligation to the United States, and, | 


therefore, the Postmaster General has no 


authority to grant, any measure of relief. 


The sum of $400, the Comptroller said, 
“must, therefore, be returned to the 


Treasury savings funds and accounted for | 


and deposited as such into the Treasury.” 


Sum Had Been Withdrawn 
By Post Office Department 


The Post Office Department, however, 
hed withdrawn the sum of $400 from 
Treasury savings certificates funds and 
deposited them to postal funds for the 
purpose of éffecting a refundment of that 
amount to Postmaster Crumb, thus re- 
lieving him to that extent from the value 
of the lost certificates, The Post Office 
Department, he ruled, had no authority 
to follow this procedure. 

The full text of Mr. McCarl’s opinion 
follows: 

' (©. B. Crumb, former postmaster at 
Cuyahoga Falis, Ohio, requests refund- 
ment of the sum of $400, representing 


the value of five Treasury savings certifi- | 
cates for which the postmaster accounted | 


in his postal accounts as sold for the 


Treasury Department, but which it ap- | 


pears were lost instead, the sum so ac- 
counted for being personally paid from 
private funds to cover such loss and de- 
posited as though actually received as 
proceeds of sale. 

The circumstances of the loss of these 
certificates as shown by the accounts of 
C. B, Crumb, as postmaster, show that 
five Treasury savings certificates were 
sent to him in January, 1920, series of 


1920, Nos. C-100311 to C-100315, $100 | 


face value each, their sale value at that 


time being $82.40 each. The postal ac- | 


count represents such certificates as sold 
in July, 1920, for $83.60 each, total $418, 
for which equivalent funds were trans- 
mitted to the depository 4t Cincinnati, 
Ohio, and subsequently turned over to 
the Treasury Department. The Treasury 
now reports that after five years certifi- 
cates by those numbers remain outstand- 
ing, and the matter being brought to 
the attention of the Post Office Depart- 
ment, an investigation disclosed that in- 
stead of being sold, such certificates 
were lost while in custody of Postmaster 


Crumb, who feeling himself responsible | 
for their disappearance made good the | 


loss out of private funds. 


The Post Office Department evidences | 
a conclusion as a result of the investi- | 
gations that as the certificates have | 
never been found or presented, the post- | 


master should be exonerated from re- 
spensibility for their loss, to which end 
the Treasury was requested under date 
of November 2, 1926, to issue a caveat 
against those  particuraly enumerated 
certificates, amd to extend credit for 
$400, folowing which action it is now 
proposed to effect a refund to the post- 
master of that sum. By copy of a let- 
ter to the postmaster, New York, N. Y,, 
dated July 14, 1924, attention was called 
to Postal Bulletin of July 10, 1924, sus- 
pending the sale of Treasury 
certificates, and directing that: 

“In order to take care of errors made 


by remitting postmasters to State De- 
pository Offices where funds are not ac- | 


companied by the correct letter of trans- 


mittal to designate the proper fund to | 
which thé remittance shall be credited, | 
you are instructed to withhold from de- | 


posit to the credit of the Treasurer of 
the United States all Treasury savings 


funds received at your office after re- | 


ceipt of this notice, provided such funds 
do not exceed the sumof $20,000, * * *, 


Instructions to Be Issued 
After Com pletion of Audit 

“This office after completing a pre- 
liminary audit of the July Treasury sav- 
ings accounts of all postmasters will is- 


sue instructjons to your office as to the | 


manner of disposing of these funds, that 
is to say, where postmasters have re- 
mitted postal funds and through error of 


either the remitting post office or the de- | 


pository office, the same has been cred- 
ited and deposited in the 


Treasury savings funds, this office will | 


make transfer entries on the July ac- 
counts of your office and the post office 
concerned, and instruct your office to 
issue the necessary postal certificate of 


deposit to correct the transaction and to | 
funds an | 


deposit as surplus postal 
amount sufficient to cover 
transactions.”’ 
Subsequently, by letter from the 
Third Assistant Postmaster General, 
dated November 20, 1926, the Postmas- 
ter at New York, N. Y., was directed to 
withdraw from the fund thus established, 
$400 and to deposit that amount to the 
credit of his postal account, then to is- 
sue a postal certificate of deposit to C. 
B. Crumb, formerly postmaster at 
Cuyahoga Falls, Ohio, which should be 
charged and accounted for on the cur- 
rent transcript of postal 


the various 


therefore by this procedure withdrawn 


Savings | 


bank as | 


deposits re- | 
ceived. The Fost Office Department has | Hash, Trout Dale, 


the sum of $400 from Treasury sav- 
ings certificates funds and deposited 
them to postal funds for the purpose 
of effecting a refundment of that amount 
to Postmaster Crumb, thus relieving him 
to that extent from the value of the 
lost certificates.) The question for de- 
termination, therefore, is whether the 
Postmaster General has authority to re- 
lieve a postmaster from such a loss, and 
whether the funds in question are avail- 
able for that purpose. 

There are two acts authorizing relief 
of postmasters from losses sustained in 
the conduct of post offices, and it is 
presumed the Postmaster General’s ac- 
| tion designed to afford relief in this 
| case is premised upon one or the other. 
The first is section 409, Revised Stat- 
| utes, as amended by the Act of March 
4, 1925, 43 Stat. 1266, and the other 
Act of January 21, 1914, 38 Stat. 278, 
as amended. Both of these acts relate 
primarily to losses concerning the Pos- 
tal Service. 

In 2 Comp. Gen. 7, it was said 
concerning section 409, Revised Stat- 
utes, that it extends only to such liabili- 
ties as are imposed by administrative 
| action, and does not extend to balances 
due the United States through = ae- 
countability for public money. The act 
of March 4, 1925, extends the provi- 
sions of section 409, in all cases, to 
balances due the United States through 
accountability for public moneys under 
any provision of law in relation to the 
officers, employes, operations or busi- 
ness of the Postal Service, but this ex- 
cepts classes of cases cognizable under 
the act of January 21, 1914. This 
| amendment also is restricted the 
Postal Service. 
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to 


Statute Regarding Losses 
Reviewed in Opinion 


278, relates entirely to losses of postal 
funds or supplies in the hands of post- 
masters, from burglary, fire or other 
| unavoidable casualty, or the loss of 
such funds in transit to the depository. 

Section 10 of the act of July 2, 1918. 

40 Stat. 754, extended the provision of 
the act of January 21, 1914, to include 

United States war savings certificate 
stamps and thrift stamps. This latter 

act thus extends the operation of these 
| relief acts beyond the exception, em- 
phasizing the scope of the former acts 
to be limited to postal property. 

The act of Sepeember 24, 1917, 40 
Stat. 288, section 6, authorized the 
| Secretary of the Treasury to issue war 

savings certificates, and section 9 pro- 
vidés: 

“Sec. 9. That in connection with the 
operations of advertising, selling.and de- 
| livering. any bonds, certificates of in- 
debtedness, or war savings certificates 
of the United States provided for in this 
act, the Postmaster General, under such 
regulations as he may prescribe, shall 
| require, at the request of the Secre- 
| tary of the Treasury, the employes of 
the Post Office Department and of the 
Postal Service to perform such services 
as may be necessary, desirable, or prac- 
ticable, without extra compensation.” 

By ,the terms of this act, therefore, 
the Postal Service, when performing any 
service that aided the selling and de- 
| livery of these particular United States 
securities was acting merely as an agent 
of the Treasury, and all such securities, 

or funds received from sale of them, 
comprised finances of the Treasury for 
which an accounting had to be made 
to that Department. 


Rules No Authority for 
Allowing Claim of Mr. Crumb 

Neither section 409, Revised Statutes, 
‘nor the act of January 21,1914, as 
| amended, conferred authority upon the 
| Postmaster General to grant any meas- 
ure of relief for losses of these Treas- 
ury saving certificates, nor are the funds 
representing the sale of such securities 
so subjects his control that he is author- 
ized to subtract any portion and deposit 
it to postal funds for the purpose of af- 
| fording relief from losses. Such sum of 
$400 must therefore be returned to the 
Treasury savings funds and accounted 
for and deposited as such into the 
Treasury. 

The claim of Mr. Crumb is not such as 
there is any authority to allow. If it 
| merely represented the loss of the certifi- 

cates his recourse must necessarily have 
| been to the Court of Claims, as provided 
by the act of March 3, 1911, 36 Stat. 
1137. As it is, those securities remain 
outstanding, a potential obligation of the 
United States; the postmaster has paid 
and deposited into the Treasury their 
then value, and there is no authority to 
withdraw such funds, or use other equiy- 
| alent funds for the payment of a claim 
Ac- 
is dis- 


| for any portion of such sum so paid. 
cordingly the claim must be and 
allowed. 


Acting Postmasters Named 
By Postmaster General 


Postmaster General New has 
nounced the appointment of 13 
postmasters, as follows: 

Chester A. Williamson, Willcox, Ariz.; 
Chelso A. Maghetti, Davis, Calif.; Enno 

| A. Karstens, Mascoutah, Ills.; Alvin C. 
| Bronson, Mangham, La; Abraham L. 
| Ober, Palisade, Minn.; Fred W. Hendel, 
| Musselshell, Mont. ; Harvey E. Poole, 
Dunning, Nebr.; John W. Darling, El- 
; more, Ohio; James R. Cox, Stillwell, 
| Okla.; Frederick V. Blesse, Dilley, Tex.; 
Elmer J. Mayo, Nevada, Tex.; Daisy V. 
Va. and Robert L. 
Raymond, Campbellsport, Wis, 


an- 
acting 


| 


| 





The act of January 21, 1914, 38 Stat. | 


| 
| 
| 


} 


| 


Arrangements Made 


Postmasters’ 
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Liability 


THIS vast organization has never 
been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
present a clear picture of what the 
Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


and management. 


Commission Headed by 


Topical Survey 


THE people of the United States are not 

jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that it is 
being applied with good business sense 


—WOODROW WILSON, 
President of the United States, 


MAKING a dally topical survey of all the 
bureaus of the National Government, 
grouping 


and use the fine facilities the Congress 
provides for them. Such a survey will 


professions here and abroad. 


—CALVIN COOLIDGE, 
President of the — States, 


1913-1921. 


Secretary of War 


Selects Areas to Be Made National Forests 


‘Topic 5—Conservation 


Eighth Article—Forest Reservations. 


In this series of articlés representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irréspective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of tke series the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 
of the Financial Activities of the Government. 
Conservation is discussed in the fifth group. 


By W. W. Ashe, 


Secretary, National Forest Reservation Commission. 


HE National Forest Reservation Commission was 

established as a result of the demand for Na- 
tional forests in the Eastern States, within 
which there was little or no public domain. 


Of the 158,746,767 acres of National forest lands 
in the United States, including Alaska, all except 3,- 
720.099 acres are located west of the Great Plains. 
There was no public domain in the original 13 States, 
and consequently there was no opportunity for the 
creation in these States of National forests out of 
existing public lands. 

* * . 

The act of March 1, 1911, commonly known as the 
Weeks act, due to the fact that Representative John 
W. Weeks, later Secretary of War and president of 
the National Forest Reservation Commission, intro- 
duced the measure, provided for the acquisition of lands 
for Eastern National forests and designated this Com- 
mission to pass upon the purchase of such lands. 


The chief functions of the Commission are to au- 
thorize, upon reports by the Secretary of Agriculture, 
the location of areas suitable for the establishment of 
new National forests, and after these areas are lo- 
cated to approve the purchase of the lands as parts 
either of new or of existing National forests. 

* * * 


UNDER this authority, more than 7,000,000 acres of 
tentative National forests available for purchase 
have been located in Eastern States, and nearly 3,000,- 
000 acres have been acquired or are in process of being 
acquired within these or other National forests. 


The Act of March 1, 1911; in its original form pro- 
vided for the purchase of lands only upon the head- 
waters of the navigable streams. These lands were 
to be of such a character and so situated as to be of 
benefit in promoting or maintaining the navigability 
of navigable streams. While the major purpose of 
the act was the protection of the many thousands of 
miles of navigable rivers of the United States, these 
lands, under the law, after being acquired were to be 
administered as other National forests, for the pro- 


duction of timber. 
* + ~ 


Supplemental benefits were the lessening of floods 
which have caused such enormous damage by such 
streams as the Ohio and Tennessee Rivers and their 
tributaries, and other streams having their source in 
the high mountain region of the Alleghenies; the regu- 
lation of flowage with a view to increasing the value 
of streams for waterpower purposes, especially hydro- 
electric development; the reduction in erosion of soil 
through the protection of critical slopes and such types 
of soil as are readily subject to destructive washing; 
the maintenance of wild life, and concomitant recre- 
ational advantages. 


This act has recently been amended by the Clarke- 
McNary law so as to permit the acquisition of land 
for timber production as well as for the protection of 
stream flow, thus materially broadening the field within 
which lands can be secured, and adding enormously to 
the value of the work of the Commission. 

* a * 


"THE extensive area of lands in public ownership in 

the West already in great measure fulfills the needs 
of that section for public forests. The Commission 
consequently has chiefly exercised its authority through 
the establishment of a chain of Eastern forests, de- 
signed and located to meet, from many different angles, 
the needs of the people of the Eastern States. 


There has been developed a definite policy‘as to 
the probable extent of National forest holdings in the 
Eastern States. This policy has been worked out 
gradually, all phases of public benefit being taken into 
consideration. 

* * a 

Four-fifths of the productive capacity of the wood- 
land of the United States is estimated ‘to be in private 
ownership. Only about one-fifth of this area is in 
public ownership, chiefly Federal, although a number 
cf States have valuable holdings. The Eastern States 
consume more than three-fourths of our timber prod- 
ucts, including each year more than 1,000,000,000 feet 
of west coast timber, and have a relatively small area 
im public ownership, less than one-fortieth of the pro- 
ductive, or potentially productive, lands in the Eastern 
States being so held. 


The total area of cutover timber land in the Lake 
States is placed at approximately 31,500,000 acres, of 
which 8,500,000 acres are in Michigan, 11,000,000 acres 
in Wisconsin and 12,000,000 acres in Minnesota. A 
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of air mail from Pittsburgh to Chicago 
and the West, Mr. New said. 
Provisional stops are to be made at 


considerable part of this land is high, often hilly and 
sandy, and much of it is now entirely unproductive, or 
is in scrub oak and jack pine, trees of low productivity. 
With the existing National forest units of the Lake 
States as a basis, there has been outlined a compre- 
hensive chain of National forests in these States which 
will include portions of each forest type, and when 
ultimately developed and under management as a part 
of the Federal forest system, will serve a most impor- 
tant function as demonstrational areas in this region, 
besides making a material contribution to the timber 
requirements of the Lake States. 
* * * 


THE proposed chain of National forests in the South- 

ern pine belt, which would begin with the Military 
Iorests in Eastern Virginia and extend through to the 
western termination of the Southern pine belt in Okla- 
homa, will perform a similar function in this forest 
region, embracing areas of many types of forest lo- 
cated upon soils of different kinds and serving to 
demonstrate proper methods of forest management as 
well as contributing to the timber supply of this 
rapidly developing region. The Southeastern States 
essentially control through their two important resin- 
bearing pines, longleaf and slash, the commercial pro- 
duction of resinous and turpentine products of the 
United States. The rapid-growing timbers of the 
Southern States are likewise a most important source 
of paper-making material, as well as of structural 
timber. 


The third regional series of Eastern forests is that 
within the spruce and hardwood belt, extending from 
northern New England in the White Mountains, south- 
ward through Pennsylvania and- the southern Appa- 
lachians to northern Georgia, and with an isolated 
unit in the Ozarks of northwestern Arkansas. The 
work of the Commission has proceeded farthest in this 
region, and a number of the National forest units 
therein are nearing completion. 

* * * 


In the New England sector the production of spruce, 
the most important wood in the manufacture of news- 
print paper, is the important consideration, and the 
Commission has been fortunate in assembling in the 
White Mountain National Forest an area of approxi- 
mately one-half million acres of productive spruce 
lands, the area of which will be extended to practi- 
cally a million acres when the White Mountain Forest 
is rounded out to its logical confines. The Allegheny 
National Forest in northwestern Pennsylvania, the 
purchase of which is about one-fifth effected, will be 
an important source of the supply of raw material , 
for what is one of the most highly industrialized re- 
gions of the United States. 


The various southern Appalachian forests from 
West Virginia southward will serve not only to pro- 
tect the headwaters of the many. streams having their 
origin in this region of high relief and heavy rain- 
fall, including important tributaries of the Tennessee, 
upon which stream is located the Government power 
developments of Hale Bar and Muscle Shoals, but will 
make valuable contributions to the national supply of 
hardwood timber. 

* * * 

7HEN the plans for the ultimate expansion of the 

Eastern National forests are fulfilled, it is expected 
that there will be an addition of four million acres in 
New England and the Appalachian States, of two and 
one-half million acres in the Southern pine belt, and 
of a like amount in the Lake States, a total of between 
eight and one-half and nine million acres. This will 
create a complete series of Eastern National forests— 
one at least in every practically important forest belt, 
and it will make it possible for the Federal Govern- 
ment to have a number of demonstrational areas dis- 
tributed in the various regions. 


The membership of the National Forest Reservation 
Commission consists of the Secretary of War, who is 
the president of the Commission; Secretary of the 
Interior, Secretary of Agriculture, two members of 
the Senate—Senator Keyes, of New Hampshire, and 
Senator Overman, of North Carolina—and two members 
of the House of Representatives—Willis C. Hawley, 
of Oregon, and S. D. McReynolds, of Tennessee. Mr. 
Hawley has been a member of the Commission since 
its inception in 1911, and although no lands have ever 
beer® considered for purchase by the Commission in 
the State of Oregon, he has been keenly interested in 
its policies as they affect the creation of a National 
fcrest system in the Eastern States. 

* ~ ” 


An additional function of the Commission is to pass 
upon and recommend to the President of the United 
States for transmittal to Congress, the addition of 
public lands to the National forests in the public land 
States. 


The Commission issues an annual report to Con- 
gress, which describes its current activities, contains 
an outline of its immediate future policies, and covers 
the administration of the lands acquired. under its 
authorization and which are being handled as a por- 
tion of the National forest system. It also’from time 
to time issues special reports dealing with its broader 
policies and the general field of its activities. 


In the issue of March 15 Herman Stabler, 
Chief Engineer of the Conservation Branch of 
the Geological Survey will tell~of the func- 
tions and activities of his organization. 
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related activities, is a work 
which will enable our citizens to understand 


be useful to schools, colleges, business and 


| Oregon. 


| to by the Government, the payment thereof 
| may not be avoided by the Federal Govern- 


| dated damages that accrued under a con- 


| ter would not appear to be golsed so far 
| as disbursing clerk’s account’ is concerned 


| not properly be reviewed or reconsidered 
| at request of administrative department. 
| See Paragraph 3 
| No. 50, of April 21, 1926. 


| cab. 





| miscellaneous engineer equipment and sup- 
| plies from Camp Devens, Mass., to Déla- 
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; allowance, 


| as World War Veterans, who were ex- 





this service 
sometime ago, was in conference today 
with Second Assistant Postmaster Gen- 


Final arrangements have been made 
for the inauguration of the air mail 
service between Pittsburgh and Cleve- 
land, Postmaster General New announced 
March 12, The new service will begin 
operations on April 21. 

No fiying schedule has been worked 
out, but it will be so arranged as to con- 


nect with the transcontinental air mail | 


Youngstown, Ohio, and McKeesport, Pa. 
These cities will be given the benefit of 
air mail just as long as the business 
warrants, the Postmaster General de- 
clared. 

The full text of the Postmaster Gen- 
eral’s announcement follows: 

Contract air mail service between 
Pittsburgh and Cleveland will start on 
April 21, according to an announcement 
made today by Postmaster General New. 
Arthur J. Lynch, representing T. Clif- 


route at Cleveland, giving direct dispatch | ford Ball, of McKeesport, Pa., who was | 


eral Glover, in charge of the Air Mail 
Service, at which. final arrangements 
were made for the inauguration of the 
mail service between the two cities. 
Business to Decide Stops. 

It was also arranged that provisional 
stops will be made at Youngstown, 
Ohio, and McKeesport, Pa., and these 
cities will be given the benefit of air 
mail just as long as the business war- 
rants. 

The schedule has not been worked out 
as yet, but it will be so arranged as to 


ee 
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Domestic Money Order 
Forms Are Recovered 


R .S. Regar, Third Assistant Postmas- 
ter General, has just announced that 
blank domestic money order forms 
printed for the use of the _ post 
office at Newcastle, Okla., have been re- 
covered. These forms were numbered 
from 8601 to 9000, inclusive, and had 
been reported to the Department as hav- 
ing been stolen. 

The full text of Mr. Regar’s announce- 
ment follows: 

In the Postal Bulletin of March 4, 
1927, blank domestic money order forms 
Nos. 8601 to 9000, inclusive, were re- 
ported stolen from the post office at New- 
castle, Okla. 

The Department is now advised of the 
recovery of the forms, and postmasters 
are requested to correct their records ac- 
cordingly. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 
7430. 6 

A-4020 (S). Tax — Gasoline — State of 
The Oregon law impose a gasoline 
tax on the dealer and while the United States 
may not be required to pay a State tax as 
such, nevertheless if the tax is included in 
the price quoted by the dealer and agreed 


ment. 5 Comp. Gen. 1022. 
A-17274. Disbursing officers and agents— 
Settlements, direct—Review. Where liqui- 


tract were deducted by the General Ac- 
counting Office in making direct settlement 
of final payment due contractor, the mat- 


and settlement of contractor’s claim may 


of General Regulations 





A-17397 (8). Traveling expenses—Taxi- 
Taxicab fares between residence or 
hotel and station or wharf paid by an em- 
ploye in an authorized travel status are 
authorized by paragraph 8a of the Stand- 
ardized Government Travel Regulations 
and are allowable when incurred on and 
after October 1, 1926, without any affirma- 
tive showing of the lack of cheaper modes | 
of transportation. 

A-17459 (S). Post Office Department— 
Postmdsters—Liability. Liability of post- 
masters for Treasury savings’ certificates, | 
or receipts from their sale, is to the Treas- 
ury, act September 24, 1917, 40 Stat. 288, 
sections 6 and 9, and there is no authority 
vested in the Postmaster General to relieve 
from liability or lose of such certificates, or 
to withdraw any portion of such funds to | 
effect reimbursement of amounts depos- 
ited to cover the value of any certificates 
so lost, as the only acts authorizing relief 
to postmasters relate to postal securities 
alone. : ae 

A-17552 (8S). Classification of civilian 
employe. One position in a grade—Board 
of Mediation. The maximum salary rate 
authorized within the fiscal year 1927 for 
an employe of the Board of Mediation 
whose position was created and allocated 
during said fiscal year to CAF-1, with sal- 
ary fixed at $1,320 per annum, is $1,380 per 
annum. ‘ 

The Board of Mediation is not authorized 
to establish a rate of $1,420 per annum for 
a position in CAF-1. 

A-17613. Transportation — Rates—Less- 
than-carload. Transportation of 9,160 pounds 


ware City, Del., loaded by Government in 
car furnished by carrier, bill of lading in- 
dorsed “L. C. L.” payable at less-than-car- 
load rates. 

A-17618. Transportation — Rates — Car- 
load. Excess over carload shipment loaded 
in another car subject to carload rate at 
actual weight when conditions named in 
Rule 24 of the freight classification have 
been complied with. 


On Dental Treatment 


Veterans’ Bureau Lists Classes | 
of Claimants Entitled to 
Service. 


Under Regulation No. 170 of the 
United States Veterans’ Bureau, classes 
of claimants for dental examinations are 
listed and the types of permanent relief 
to be granted classified. The full text 
of the regulation respecting examina- 
tions, effective March 25, follows: 

Section 9150. Dental examinations may 
be authorized for the following classes of 
claimants: 4 

(a) Claimants who have filed claim | 
within the time limit (time may be ex- 
tended for good cause) and have never 
been previously examined by this Bu- 
reau. 

Unserviceable Treatment. 

(b) Claimants who have heretofore 
been given dental relief, which is now 
alleged to be unserviceable. 

(c) Claimants who have been awarded 
training, with maintenance and support 
having a dental disability 
which is alleged to be actually retarding 
progress in training. 

(d) Claimants who might have a den- 
tal disability which medical opinion holds 
is retarding recovery from an associated 
service-connected disability. 

(e) Claimants having potential rights 


amined and denied treatment prior to 


Postal Service 


; 0.05 mile. 





June 7, 1924, for a service-connected 
dental disability under Section 13 of the 
Act of August 9, 1921, because claim 
was not filed within the time limit pre- 
scribed by that Act. 

(f) Claimants who were denied den- 


connect with the trans-continental route 
at Cleveland, giving direct dispatch of 
air mail from Pittsburgh to Chicago 
and the West. ) 

The contractor will be paid $3 a pound 
for this service, and the postage will be 
10 cents a half-ounce or fraction thereof 
for letters transmitted over the route. 
The distance between the two cities is 
123 miles. 
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Twenty-Six Changes 
Announced in Mail 
Messenger Service 


Post Office Department Lists 
New Routes Established 


and Discontinu- 
ances. 


The Post Office Department has just 
announced 26 changes affecting the mail 
messenger service. The changes call for 
the establishment and discontinuance of 
services. 

The full text of the Department’s an- 
nouncement follows: 

Established. 

Arkansas: 247056, Garner, White 
County, to 107726 and 111795, 0.06 mile, 
as often as required. From March 16, 
1927. 

Maine: 201010, Lucerne-in-Maine, Han- 
cock County, to 101718, 0.4 mile, daily 
except Sunday. From March 1, 1927, 

Michigan: 237232, Trufant, Montcalm 
County, to 109722, 0.1 mile, as often as 
required. From March 16, 1927. 

37540, New Era, Oceana County, to 
109722, 0.09 mile, as often as required 
From March 16, 1927. 

Montana: 263089, Lake Five, Flat- 
head County, to 113732, 0.39 mile, as 
often as required. From March 16, 1927. 

New Hampshire: 202148, South Lee, 
Strafford County, to 101724, 0.19 mile, 
as often as required. From March 16, 
1927. 

New York: 208208, Massapequa, Nas- 
sau County, to 102765, 0.07 mile, as often 
as required. From March 16, 1927. 

Oklahoma: 253245, Herring, Roger 
Mills County, to 111712, 0.08 mile, as 
often as required. From March 16, 1927, 

South Dakota: 259298, Canistota, Mc- 
Cook County, to 10735, 0.07 mile, as often 
as required. From April 1, 1927. 

Texas: 250971, Pinehurst, Montgomery 
County, to 111765, 0.37 mile, as often as 
required. From March 16, 1927. 

251017, Fannett, Pecos County, to 
112757, 0.06 mile, as often as required. 
From March 8, 1927. 

251037, Shephard, San Jacinto County, 


' to 111762, 0.06 mile, as often as required. 


From March 16, 1927. 

Wisconsin: 239346, Morse, Ashland 
County, to 110732, 0.18 mile, as often as 
required. From March 16, 1927. 

Wyoming: 264110, Arvada, Sheridan 
County, to 114723, 0.04 mile, as often as 
required. From March 16, 1927. 


Dismissed. 


214085, Durmid, to 103775, 
From March 15, 1927. 

Florida: 223083, Port Tampa City, to 
104802, 0.23 mile. From March 12, 1927. 

Changed. ae 

Florida: 223252, Fort Myers, to 1048029 
0.59 mile. Service is restated to include 
temporary additional service from 104807, 
1.5 miles. From February 15, 1927. 

Kansas: 255143, National Military 
Home, to 114728, 0.7 mile and 107778, 
0.24 mile. Service is restated to include 
direct transfer service between depots, 
when necessary, 0.92 mile. From March 
17, 1927. 

Louisiana: 249038, Mansfield, to 112735, 
1.88 miles; 112759, 0.7 mile, including an 
exchange of mail, once daily, enroute 
with South Mansfield, Louisiana. Serv- 
ice is restated as follows: to 112759, 0.7 
mile; 112735, at South Mansfield Rail- 
road Station (n. 0.), 2.4 miles, including 
an exchange of mail, ence daily, between 
Mansfield and South Mansfield, Louisiana, 
2 miles. : 

Michigan: 237557, Millington, to 109- 
719, 0.21 mile. Service is restated to 
include exchanges of mails with train 
No. 202. 

Ohio: 231218, Medina, to 105765, 0.27 
mile; between West Side Postal Station 
and 105765, 0.75 mile, including ex- 
changes between the West Side Postal 
Station and Main Post Office, 0.49 mile, 
Service is restated to include exchanges 
from 309112, 0.8 mile, and distance to 
105765 is restated as 0.23 mile. 

Oklahoma: 253168, Bristow, to 111797, 
0.15 mile; 111810, 0.73 mile, including 
direct transfer service between depots, 
when necessary, 0.67 mile. Service is 
restated to omit supply from 111810, 
0.73 mile, and direct transfer service 
between depots, 0.67 mile, From 
February 28, 1927. 

253407, Monroe, to 111787, ein 
mile. Distance is restated as 0.13 mile, 
From March 1, 1927. 

Texas: 250075, Uvalde, to 111759 
(via“North Uvalde), 2.18 miles; 111878 
(direct), 0.55 miles. Service is restated 
to omit supply from 111878, 0.55 mile, 
From February 28, 1927. 

250311, Edinburg, to 111864, 0.46 
mile. Temporary additional service is 
established between the Post Office and 
111759 (Southern Pacific Lines). From 
February 16, 1927. 

250819, New Caney, to 111762, 0.01 
mile. Distance is restated as 0.03 mile. 
From January 27, 1927. 3 


Virginia: 


tal relief prior to the effective date of 
Regulation No. 17 (August 1, 1922), 
on the basis of their dental disability 
being less than 10 per cent. 

(zg) Transient claimants, whose case 
files are in another reginal office, and 
who present satisfactory evidence that 
they are bona fide claimants of the Bu- 
reau. 

(h) Claimants who present evidence 
tending to show they have received a den- 
tal injury, or aggravation of an existing 
dental injury, as a result of examina- 
tion, training, hospitalization, medical, 
surgical, or dental treatment awarded 
by the Director. 

The teeth will be cleaned or ‘scaled 
only so far as is necessary to make a 
proper diagnosis. A complete oral ‘ex- 
amination will be made and the report 
filled out. Emergency relief only will 
be rendered pending authorization of 
permanent relief. (V. B. Regulation No, 


170, effective March 25, 1927.) 
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